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Senator Smoot 


Offers Program 


Total Cut of $210,120,000 
Proposed for Considera- 
tion of Committee on 
Finance. 


Minority to Draw Up 
Counter Proposals 


Democratic Members of Com- 
mittee, Called to Confer, Ex- 
pected to Advocate $300,- 
000,000 Decrease. 


A tax reduction program, calling for 
amendments to the pending tax bill (H. 
R. 1) to provide a total reduction of 
$210,120,000, was presented to the Sen- 
ate Committee on Finance, April 24, by 
the chairman, Senator Smoot (Rep.), of 
Utah. Announcing that he had submit- 
ted this program to the Committee, in 
executive session, Senator Smoot said ‘his 
proposals are approved by the majority 
members. 

In the tax bill, as it passed the House, 
the reductions propused are estimated 
at a total of $290,000,000. The Secre- 
tary of the’ Treasury, Andrew W. Mellon, 
recently presented a statement to the 
Senate Committee advocating reductions 
of not more than $201,000,000. : 

No. action was taken at the session, 
April 24, on any provisions of the plan 
presented by Senator Smoot. Senator 
Simmons (Dem.), of North Carolina, 
ranking minority member, said later that 
the Democratic members of the Commit- 
tee will meet, April 25, to consider what 
attitude they shall take with respect to 
the Republican proposals. The next 
meeting of the Finance Committee is 
scheduled for April 26. 


Program for Reduction. 

The changes proposed in the program 
to bring about a total reduction of $210,- 
120,000, and estimated loss of revenue 
from each proposed reduction, are as fol- 
low: 

1. A decrease in the tax rate on cor- 
porate incomes from 13% per” cere to 
12% per cent; estimated loss in revenue, 
$82,000,000. 


> 


2. Increase of exemption granted to | 


small corporations from $2,000 to $3,000; 
estimated loss, $12,000,000. 

3. Repeal of the automobile sales tax; 
estimated loss of revenue, $66,000,000. 


4, Reductions of surtaxes on individ- | 


ual incomes in the intermediate brackets 
between $18,000 and $70,000 to apply 
retroactively on 1927 incomes; estimated 
loss of revenue, $25,000,000. 

5. Exemptions on admissions taxes up 
to admissions of $3; estimated loss of 
revenue, $17,000,000. 

6. Repeal of taxes on wines and ce- 
real beverages; estimated loss of rev- 
enue, $1,120,000. 

7. Repeal of the Federal estate tax; 
estimated loss of revenue, $7,000,000. 


Refund to Taxpayers. 


Senator Smoot explained that the 
retroactive feature in the reduction of 
individual income taxes in the interme- 


diate brackets will mean a refund of ap- ; 


proximately $25,000,000 to taxpayers on 
returns already made, in addition to re- 
duction of $25,000,000 in revenue from 
that source. 


The Republican members of the Com- 


[Continued on Page 5, Column 7.] 


Senate Lays Aside 
Naval Supply Bill 


Amendments to Recall Troops 
From Nicaragua to Be Studied 


The Senate temporarily laid aside the 
naval appropriations bill (H. R. 12286), 
April 24, upon the request of Senator 
Borah (Rep.), of Utah, chairman of the 
Committee on Foreign Relations, who in- 


formed the Senate that much confusion 
existed as a result of the several amend- 
ments designed to effect the recall of 
American troops in Nicaragua. He de- 
sired further time to study the amend- 
ments, he explained, in order that he 
might be advised whether any of them 
would affect or influence treaty arrange- 
ments now operative with any of the 
countries. 

«4 Upon announcement by Senator Borah 
of his desire to examine the treaty rela- 
tions now existing, Senator King (Dem.), 
of Utah, introduced a joint resolution 
(S. J. Res. 136) which, he said, would 
have the force of terminating any exist- 
ing agreement, if there be such, by which 
the United States should send troops into 
Haiti to preserve order, Senator King 
reviewed the events surrounding the 10- 
year agreement entered into in 1915 and 
told of its alleged renewal according ‘to 
an option in the first covenant, but he 
denied that the exercise of that option 
was binding in that it never had been 
submitted to the Senate. 

¥The situation was such, however, said 
Senator King, that it must be clarified 
and for that purpose he presented the 
resolution. He informed Senator Borah 
that he had not intended presenting the 
resolution until a later date but thought 
it advisable to work out the whole prob- 
lem as one rather than to discuss it 
piecemeal. 7 

Senator King’s resolution was ordered 
to lie on the table awaiting his call, but 
in the meantime Senator Norris (Rep.), 
of Nebraska, had presented in another 
amendment along the lines of those sub- 


(Continued on Page 2, Column 2.] 


DAILY. 


Copyright 1928 by The United 
States Daily Publishing Corporation 


Government Spending 
| Said to Exceed Needs 


Representative Tilson Declares 
Legislation Is Increasing 


There is no present hope of bringing 
! about a decrease in the Government ex- 
| penditure as long as increasing legisla- 
tion is passed through Congress, Repre- 
sentative Tilson (Rep.), of New Haven, 


Conn., the majority leader of the House, 
stated orally on April 24. Mr. Tilson 
said that as bills are put through beyond 


the normal needs of the Government, | 
the demands on the Treasury necessarily | 
He added that 


will continue to mount. 
the tendency toward increased expendi- 
tures is not confined to Congress but is 
evident in the States and cities. 


of this Congress is increasing along with 


he said, The ten appropriation bills so 
far passed the House, five of them laws 
and five still pending in one status or 
another, with the final one, the eleventh, 
yet to be formulated, contemplate 


$3,105,242,473 of direct appropriation, ex- 
clusive of $1,388,753,735 of running per- 


same fiscal year, ending June 30, 1929, 
according to Mr. Tilson. 


ported supply bill proposed $15,000,000 
for public buildings under an ultimate 
expenditure program as to those projects 


[Continued on Page 2, Column 1.] 


Shipping Board Urges 
National Association 
Of Marine Interests 


Chairman O’Connor Is Di- 
rected by Resolution to In- 
quire Into Feasibility 
Of Organization. 


of American shipping interests, includ- 
ing American ship owners, operators, 
builders and other allied activities, “with 
a view to promoting the welfare of its 
' members and the upbuilding of the 

American Merchant Marine” is favored 
! by the United States Shipping Board, 
' under a resolution adopted by the Board 
on April 24, 


ce a 


to the desirability of such an organiza- 
tion, directs the Chairman of the Board, 
T. V. O'Connor, “to inquire into the 


The number of legislative proposals | 


the increased expenditures of Congress, | 


manent appropriations applying to the | 





He stated that | 
one item alone in the remaining unre- | 


Executive and Judicial Branches of the Government 


WASHINGTON, 


WEDNESDAY, APRIL 








Railroads Oppose 
Mandatory Joint 


Rates With Barges 


Proposed Requirement That 
I. C. C. Establish Through 
Arrangements Described 
As “‘Double Subsidy.” 


Ask Inquiry Into Costs 
Of Service by Water 


House Committee Told Pro- 
posal Would Require Sur- 
render of Traffic That Rail 

Lines Could Carry 


Proposed legisiation to require rail- 
ways to surrender traffic they might 


carry themselves to carriers on the in- | 


land waterways, including the Govern- 


ment Inland Waterways Corporation, was ; 


vigorously opposed by representatives of 


the railways at the hearing on April 24 | 


before the House Committee on Inter- 


25, 1928 





High Rate of 1927 


President Cites Prosperity of 
World as Principal Cause 


| Exports Maintain 
| 
| 


President Coolidge has been advised | 


| that American exports during the first 


mately the same high 
| This was stated officially on April 24. 
The President understands that the 
figures are especially applicable 
American exports. of 
goods. He feels that one of the princi- 
pal reasdns for this is the increasing 
prosperity of the remainder of the world 


and the stabilization of these countries | 
and the fact that they are getting their | 


business in better order and securing re- 
form of their currency. 


back on a gold basis and stabilizing their 
currencies. 

This increase in American exports is 
| being shipped to almost all the nations of 
| the world, the President has been in- 

formed. 


Mr. Stewart Replies 
To Questions Asked 


state and Foreign Commerce on the bill | 


(H. R. 10710) to authorize an increase 


| in the capitalization of the Inland Water- 


| $15,000,000 to enable it to extend its | 


ways Corporation from $5,000,000 to 


| services. 


Formation of a national organization | 


| present law which gives the Commission | 


| the-railhways in addition to the subsidy 


Alfred P. Thom, general counsel of the | 


Association of Railway Executives, and 
Dr. C. S. Duncan, economist for the Asso- 


ciation, told the Committee that that | 
would be the effect of an amendment to | 


the bill proposed by Gen. Thomas Q. 
Ashburn, executive officer of the Inland 


Waterways Corporation, providing that | 


if the railways and water carriers op- 
erating on the inland waterways fail to 
reach agreement on through routes, joint 
rates and divisions of the through rates 
within a specified time, the Interstate 
Commerce Commission shall establish 
such joint arrangements. 


Double Subsidiary Charged. 


They took the position that such a | 


mandatory requirement, in place of the 


discretion to decide what joint arrange- | 


ments shall be made, would amount to 
giving the water carrier “a subsidy from 


| they receive from the Government.” 
The resolution, which calls attention 


feasibility of bringing about” such a na- | 
tional organization of American shipping | 


interests, 


pal American industries have found it 


It points out that many of the princi- | 


advantageous to form national associa- | 


| tions, and that there have been “num- 
erous indications that the time is oppor- 
tune for the organization of the princi- 
pal American shipping interests into one 
national association.” 


The full text of the resolution follows: ; 


Whereas, many of the principal Ameri- 
can industries have found it advantage- 


ous to form national associations, on the 
principle that industrial combinations, so | 


long as they do not tend to monopolize 


or restrain trade, are usually of greater | 
economic value than when the compon- | ¢ c p in¢ 
River in making joint arrangements vol- 


ent activities are carried @ separately; 
and 


Cooperation Evidenced. 


Whereas, the conference with various | 


American steamship interests held on 
: January 10 and 11, 1928, under Shipping 
Board auspices, disclosed a gvratifying 
spirit of cooperation and agreement on 
} most of the essential issues relating to 

the American Merchant Marine; and 

Whereas, there have since been numer- 
ous indications that the time is opportune 
for the organiation of the principal 
American shipping interests into one na- 
tional association; Now therefore: 

Be it resolved, that the Shipping Board 
authorize the chairmjan to inquire into 
the feasibility of bringing about a na- 
tional organization of American ship- 


owners, operators, builders, and other 
allied activities, with a view to promoting 
the welfare of its members and the up- 
building of the 
Marine. 


American Merchant 


Pending Legislation Affectin g 


As to the bill itself Mr. Thom and Mr. 
Duncan had previously expressed the 


opinion that Congress should not pro- | 


vide for additional appropriations for ex- 
tensions of experimental service’ by the 
waterways corporation without taking 
steps to ascertain what the cost of the 
water service would be if conducted un- 
der the conditions of private operation, 
including such expenses as interest, de- 
preciation and taxes, and that waterways 


operating in competition with the rail | 


lines should be subjected to regulation 
similar to that under which the roads 
operate. 


Lack of Co-operation Claimed. 
Representative Denison (Rep.), 


Representative Newton (Rep.), of Minne- 


apolis, Minn., asserted that the railways | 


have failed to cooperate with the Gov- 


untarily or under general principles laid 


down by the Interstate Commerce Com- | 
mission, and asked if some mandatory | 


requirement as that proposed by General 


| Ashburn should not be necessary. 


| 


They also took the position that 


shippers should be entitled to route their | 


freight by the ‘‘cheapest” routes, but Mr. 


Thom said the railroads were asking that | 


Congress ascertain whether water trans- 
portation on the rivers would be cheaper 
without assistance from the Government. 
He also said that Congress should con- 
sider whether the ability of the railroads 
to afford the public adequate 
would be impaired by requiring them 
to aig the water carriers to compete with 
them by turning over to the water lines 
traffic they could handle themselves. 


Mandate Is Opposed. 


“There should be no mandate that the | 


carriers be required to short-haul them- 


[Continued on Page 6, Column 4.] 


Judiciary 


Awaits Disposition of Senate and House 


Preventive Relief by Declaratory Judgment in Court Liti- 
gation Proposed in Measure Introduced. 


i 
ping interests, including American ship 
! 
1 
' 


Preventive relief by declaratory 
judgments, limitation of jurisdiction of 
Federal courts, use of stenographers 

| in jury rooms and their appointment 
where ever needed in United States dis- 
trict courts, elimination of the age-old 
offices of crier and bailiff and additional 
judgeship are proposed in_ legislation 
now pending in Congress. These are in 
addition to laws already enacted during 
the more than four months of the first 
session of the Seventieth Congress, pub- 
lished in the issue of April 24. 

Both Houses have passed, without 
final approval, House bill 12441 to 
amend a previous enactment regarding 
writs of error; and House bill 8835 to 
provide for an additional term of court 
for the western district of North Caro- 
line at Bryson City. 

The Norris resolution (S. Jt. Res. 47) 
proposing a Constitulional amendment 
to change the commencement date of 
the terms of the President, Vice Presi- 
dent, and Congress, passed the Senate 
but failed of passage when brought up 


| in the House. 


The House defeated the Newton bill 
(H. R. 8927), to ‘amend the Webb- 


Pomerene Export Act so as to permit 
combination or pooling of American in- 
terests for import of rubber, sisal, 


potash and other essential raw mate- | 


rials. That measure was reported fa- 
vorably by the House Committee on 
Judiciary, with support of the Depart- 
ment of Commerce. 

The declaratory judgments bill (H. R. 
5623) was passed by the House three 
months ago. 
Judiciary will have a hearing on it April 
27, 

It would add a new “Section 274-D” on 
deglaratory judgments, to the Judicial 
Code of the U. S. Its sponsor, Repre- 
sentative Montague (Dem.), of Rich- 
mond, Va., in reporting it to the House, 
said it is intended to save tedious and 
costly litigation by ascertaining at the 
outset the controlling fact or law  in- 
volved, thus either concluding the liti- 
gation or confining it within precise 
limitations. 

He said the principle has been adopted 


of | 
Marion, Ill., the author of the bill, and | 


service | 


The Senate Committee on | 


Discloses Disposition of Por- 
tion of Profits of Conti- 
nental Trading Company 

To Senate Committee. 


Robert W. Stewart, chairman of the 


Indiana, appeared, on April 24, before the 
Senate Committee on Public Lands and 
Surveys and answered questions which 
he had previously refused to answer. and 
for which refusal he has been indicted for 
contempt of the Senate. 

Mr. Stewart’s testimony disclosed to 
the Committee the disposition of an ad- 
ditional $759,500 of 3% per cent First 
Liberty Loan bonds purchased with the 
| profits of the Continental Trading Com- 
pany, a defunct Canadian corporation 
| which has figured in the Committee’s 
investigation of the Teapot Dome lease 





that lease. 6 





heeceived Part of Bonds. 
During his previous appearance before 
| the Committee Mr. Stewart refused to 
tell whether or not he knew anything 
of the disposition of the more than $3,- 


; not he had ever discussed this subject 
with Harry F. Sinclair. 
His testimony on April 24 was that 


and had placed them in trust for the 
Standard Oil Co. of Indiana and the Sin- 
clair Crude Oil Purchasing Company 
(one half of which is owned by the In- 
diana Standard); and that within the 
| past week these bonds were turned over 
| to the Sinclair company at the direction 





of the board of directors of the Stand- | 


ard Oil Company of Indiana. 


No Recollection of Any Conversation. 


of bonds or profits of the Continental 
Trading Company with Harry F. Sin- 


who on April 21 was acquitted 
charge of criminal conspiracy in con- 
nection with the leasing of that reserve 
by the former Secretary of the Interior, 
Albert B. Fall. 


to appear before the Senate Committee 
in the near future. 

When Mr. Stewart took the stand Sen- 
ator Walsh (Dem.), of Montana, recalled 


Committee before “he had refused to 
answer questions regarding the disposi- 
tion of Continental Trading Company 
Liberty bonds because of the pending of 
the Fall-Sinclair conspiracy trial and 
said that since Mr. Sinclair has now been 
acquitted, the Committee thought per- 
haps Mr. Stewart would now be willing 
to testify. 

M. Stewart said that since the trial 


[Continued on Page 5, Column 2.) 


| —. 
| Twelve Hours of Debate 

On Farm Relief Proposed 
Representative Ramseyer (Rep.), 


Bloomfield, Iowa, 
tion in the House 


of 
introduced a resolu- 
; April 24 (H. Res. 
176) providing 12 hours debate on 
S. 3555, the NeNary bill for farm re- 
lief, 








Complete 
News Summary 


| and Index 


... of every article in 
this issue will be found 
on the Back Page. 


The News Summary 
is classified by topics 
every day for the 
convenience of the 
reader. 


in 20 American States, England, Scot- | 
land (for 400 years), Canada, India, Aus- | 


[Continued on Page 8, Column 35.] 


i 


quarter of this year maintained approxi- | 
rate that they 
reached in the same period last year. | 


to | 
manufactured | 


These nations, | 
| the President understands, are getting | 


Board of the Standard Oil Company of | 
vear 1928, and $1,750,000 for the fiscal | 
| year 1929. 


and in court proceedings growing out of | 


000,000 of such bonds, and whether or | 


he had received $759,500 of these bonds | 





He declared that ke had no recollec- | 
| tion of ever having discussed the division ' 
ernment barge line on the Mississippi | 


Mr. Sinclair is now under subpoena | 


that when Mr. Stewart was before the | 
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House Passes Bill to Control 


Floods on Mississippi River 


Amendment That 


Government Provide for Flowage 


Rights Adopted; Mr. Coolidge Thinks Communi- 


ties Should Furnish 


The House on April 24, by a vote of 
254 to 91 passed the Jones-Reid flood | 


control bill (S. 3740) authorizing $325,- 
000,000 for control works in the Mis- 
sissippi River Valley to be carried out 
by Board composed of the Chief of 


Army Engincers, the president of the : 


River’ Commission and a 
civilian engineer, directed by and an- 
swerable to the President. 
A motion to recommit the bill was 
defeated by a vote of 206 to 139. 
Various Amendments Accepted. 


Final action by the House on the meas- 
ure, which includes also an 


Mississippi 


duced by Representative Reid (Rep.), of 
Aurora, Ill., who as chairman of the 


| House Committee on Flood Control, di- ; 


rected the measure on the floor. 
The Reid substitute for the original 


' section known as the “railroad section” | 


‘Additional Funds Are Asked 
For Post Office Department | 


The Bureau of the Budget has just | 
; submitted to Congress supplemental es- | 
timates of appropriations for the Post ! 


Office Department amounting to $1,800,- 
000, of which $50,000 is for the fiscal 


The 1928 appropriation is for 


and the appropriation for 1929, for for- 


| eign mail transportation. 


Oppose Bill to Repeal 


Grain Standards Act | 


Provisions Have Been Bene- 
ficial to Northwest, Senate 
Committee Is Told. 


9n99 


The Shipstead bill (S. 2533), 
peal the United States Grain Standards 
Act was opposed befcre the.Senate Com- 
mittee on Agriculture and Forestry, 
April 24, by representatives of the States 
of North Dakota and Washington. 


Speaking on behalf of the Director of 
Earle J. 


Agriculture of Washington, 
Barnes, Representative Summers (Rep.), 
of Walla Walla, Wash., asked that the 
Committee reject the bill introduced by 
Senator Shipstead (Farmer-Labor), of 
Minnesota. 


Claimed to Be Beneficial. 


“This bill should be defeated. The 
United States grain standards have been 


from Mr. Barnes. 
The general counsel of the North Da- 


| kota Terminal Exchange and the North 
| clair, lessee of the Teapot Dome reserve, | 
of a} 


Dakota Terminal Elevator at Grand 


Forks, H. A. Bronson, also opposed a re- | 


peal of the Federal grain standards. 
Oppose Grading in Foreign State. 


“We have Federal supervision and a | 


Federal warehouse at Grand Forks,” said 
Mr. Bronson, “and in 1927 the North 


Dakota Terminal handled 9,000,000 bush- 
els of hard spring wheat, the wheat we | 


operate with exclusively. 

“To repeal the grein standards act 
would put us out of business. In that 
case Minnesota would grade our wheat 
and we do not want a foreign State do- 
ing this.” 


Safety at Crossings 


Sought by Railways 


Ask Diversion of Funds from 
Extension of Train-Control 


Railroad expenditures to eliminate 
grade crossings or to protect crossings 
in other ways to reduce accidents are 
more necessary than further expenditures 
for automatic block signals or train con- 


trol devices to increase safety of train | 
operation, railroad officers testified be- | 
fore members of the Interstate Commerce | 


Commission April 24. 


The testimony was given at the second 


day of the hearing before Division 6 of 
the Commission, Commissioners East- 
man, Esch, and McManamy, in connec- 
tion with an investigation by the Com- 
mission of the adequacy of existing in- 
stallations of signals and train control. 

One after another the representatives 
of the 168 railroads made respondents in 
the proceeding are being given an op- 
portunity to testify as to what their 
roads have done in the direction of in- 
stalling safety devices and to express 
opinions as to whether they should be 
required to make additional installations. 

Most of the railroad witnesses have 
urged that no further orders be issued 
by the Commission at this time, on the 
ground that there are so many other 


| pressing demands for the expenditure of 


the 
for 


money, and many of 
emphasized the need 
penditures at crossings. 

2. A. Cook, chief engineer of the Chi- 
cago & Alton, told the Commissioners 
that his road, operating about 900 miles, 
has 65.8 per cent of its main line 
equipped with automatic block signals 


have 
ex- 


roads 
further 


[Continued on Page 3, Column 1.] 


authoriza- | 
tion for $17,600,000 to be used in a flood | 
| control project on the Sacramento River 
| in California, came after various amend- | 
ments had been accepted by the House 
| including a substitute for section 4, intro- 


the | 
travel expenses of railway postal clerks, | 


to re- ; 


Right of Way. 


and objected to by President Coolidge 
follows: 


“The United States shall provide for | 


flowage rights along diversions, flood- 


ways, and spillways, and any easements, | 


flowage rights, or rights of way neccs- 


sary to control and regulate the diver- | 


sions.” 


The roll call on the passage of the | 


bill was as follows: 
For the Bill, 245. 
Republicans: Ackerman, Adkins, Allen, 


| Arentz, Bacon, Barbour, Beedy, Bowman, 


Bingham, Britten Buckbee Burtness, Car- 
ter, Chindblom, Colton, Crowther, Curry, 
Dempsey, Dickinson, Doutrich, Dowell, 
Dyer, England, Englebright, Faust, Fish, 
Roy Fitzgerald, W. T. Fitzgerald, Free, 
Garber, Gibson, Guyer, Hadley, Hall of 
Illinois, Hall of Indiana, Hall of North 


| Dakota, Haugen, Hickey, Hogg, Holaday, 


Hope, Morton D. Hull, William E. Hull. 
Irwin, Johnson of Illinois, Johnson 
Indiana, 

Johnson, of Washington; King, Lang- 
ley, Letts, Madden, Magrady, Manlove, 


[Continued on Page 3, Column 2.) 
Karly Consideration 


Of Boulder Dam Bill 


Committee Hears Arguments 
For and Against Special 
Rule to Expedite 
Action. 


control, water storage, irrigation and 
power development on the Colorado 
River by construction of a dam at Boul- 
' der Canyon, were heard April 23 by the 
members of the House Committee on 
Rules. q 
No decision was reached by the Com- 
mittee and further hearings will be held, 


according to an oral announcement by 
Chairman Snell (Rep.), of Potsdam, N. 
Y., to. permit Representative Douglas 


(Dem.), of Phoenix, Ariz., to be heard in | 


opposition to the special rule. 


Early Consideration Asked. 

Representative Smith (Rep.), of Twin 
Falls, Idaho, chairman of the House 
Committee on Irrigation and Reclama- 
tion, which reported the bill favorably, 
stated the reasons why he believed that 
the Rules Committee should permit early 
consideration in the House. 

“It is felt,” said Mr. Smith, “that the 


; Measure has been drawn so as to assure 


that the Government will be reimbursed 


very beneficial to the Pacific Northwest,” | with interest at £ por cont for the money 


Mr. Summers declared, reading a letter | 


advanced for this development. It is felt 
also that it is the duty of Congress to 
provide for flood control for the protec- 
tion of the people of the Imperial Valley 


; of California, and if incidentally the de- 
velopment can provide for the storage of | 


water and power which can be sold to 
communities, this should be done also. 
Plan to Repay All of Cost 
“We are not asking as the other flood 


[Continued on Page 5, Column 5.) 


_Nonpolitical Control 
Of Construction Urged 


Army Engineers Efficient, Says 
Brig. Gen. W. H. Bixby 


A nonpolitical organization, such as 


the Army Engineers, should be in charge | 


of rivers and harbors work in the United 


; States, to insure efficiency and keep local 


interests subordinated to the public in- 
terests, said Brig. Gen. William H. Bixby, 


U. S. A., retired, former Chief of Engi- ! 


neers, testifying April 24, in opposition 
to the Public Works bill (H. R. 8127), be- 


fore the House Committee on Expendi- | 


tures. 
“The United States might have had a 
Bureau of Public Works when the Gov- 


the founders did not want it.” 

West Point was created, not to train 
officers for the Army, but to educate en- 
gineers, General Bixby pointed out. Mil- 


itary roads were built by the Army En- | 
gineers, but the Government policy was | 


against any public works. 

Presidential platforms, up until 1840, 
were based on a non-public-works plank, 
he said. Nearly all public works bills 

+ Were: vetoed until 1860. 

It was believed that public works were 
the responsibilities of the States. Road, 
river and harbor improvements made by 
the Government during this time were 

' directly under the Army Engineers as 
“transportation routes,” he said. 

Two-thirds of the colonels in the Army 
Engineer Corps are members of the 
American Association of Civil Engineers, 
he pointed out. 

L, C. Sabin, vice president of the Lake 
Carriers’ Association, said the transfer 


of Federal engineering works to the De- | 


partment of Interior would not make for 


simplicity, but would cause inefficiency | 
| chamber I 
$500.000 and that amount was authorized, 


and complications. 
Representative Jacobstein (Dem.), of 


Rochester, N. Y., said the House Com- | : 
| chairman of the Committee on Appro- 


mittee on Rivers and Harbors had au- 
| thorized him to register its opposition 
| to the Wyant bill, 


NDER 


| over 





ernment began,” said the General, “but | 


PUBLIC 
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‘t1oiemys 


BRARY. 
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no other system of 


government has reason been 


allowed so full and broad a scope 
to combat error.” 


—James K. Polk, 


President of the United States, 


1845—1849 
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PRICE 5 


CENTS 


Disbursements 
Of Public Utility 


Funds Examined 


Accounts Reveal Expendi- 
tures for Writing of Spe- 
cial Books and News 
Service. 


PER 
COPY 


Retainer Paid Counsel 
In Senate’s Inquiry 


Expenditures Provide for Main- 
tenance of Divisionat Of- 
fices and for Other 
General Activities. 


Records showing sources of income 


and disbursements of the joint committee 
of National Utilities 


Associations and 


| the National Electric Light Association 
of | 


were introduced in evidence, April 24, 


; at the resumption of the investigation of 


public utilities by the Federal Trade 
Commission in pursuance of Senate Reso 
lution 83. 

The books of the joint committee were 
produced and some of the items 
with Tra L. Grimshaw, 
director, the witness 


gone 
assistant 


on stand before 


| Edgar A. McCulloch, presiding commis- 
sioner. 


By House Requested 


The witness was interrogated 
by Judge Robert E. Healy, chief counsel 
of the Commission. 
Organized In 1921. 
Mr. Grimshaw testified that the joint 
committee was originally organized in 


| 1921, but had been reorganized, June 1, 


1927, with Judge Stéphen B. Davis, 
former solicitor ‘of the Department of 
Commerce, as director. He himself had 
formerly been assistant to Judge Davis 


ae | in the Department of Commerce, Mr. 

Arguments for and against a special 
| rule for early consideration by the House | 
of the Swing bill (H. R. 5773) for flood | 


Grimshaw testified. 

The joint committee is opposed to the 
principle of government or municipal 
ownership of utilities, but has not con- 
ducted any campaign along that line, 
according to the witness. He has not con- 
ducted a specific fight against the Muscle 
Shoals project, but has opposed Boulder 
Dam, he said. 

He -asserted that Richard Washburn 
Child, former ambassador to Italy. had 


been paid $7,500 for preparing a book ‘ 


on Boulder Dam. Ernest Greenwood, for- 
mer newspaperman, was paid an initial 


| fee of $5,000 for writing a book, “Alladin, 


U. S. A.,” published by Harper’s accord- 
ing to the witness. 
Payment for News Service. 

Judge Healy read from the disburse- 
ment accounts an item of $150 which, 
Mr. Crimshaw said, was paid monthly 
to J. Bart Campbell, Washington news- 
paper correspondent. J. S. S. Richard- 
son, publicity director for the joint com- 
mittee, stated that this was paid Mr. 


i Campbell for furnishing the New York 


headquarters will all press releases in 
Washington relating to utilities and that 
Mr. Campbell has never written any 
publicity matter for the Committee. 


Mr. Grimshaw identified an item of 
$10,000 as the retainer paid to former 
Senator Irvine L. Lenroot for appearing 
before the Senate Committee on Inter- 
state Commerce as counsel in opposition 
of the Walsh resolution for a Senate 
inquiry, which led to the present Federal 
Trade Commission proceeding. Another 


| part of the record showed the payment 
; of a second $10,000 fee to Senator Len- 


root. 
Office Opened in Washington. 

Mr. Grimshaw testified that, shortly 
after the reorganization of the joint 
committee of National Utilities Associa- 
tion, an office was opened in Washington 
and the personnel augmented. The joint 


' committee,’Mr. Grimshaw stated, is com- 


posed of the American Gas Association, 
the American Street Railway Associa- 
tion and the National Electric Light As- 


| sociation. 


The inquiry into the N. E. L. A., was 
pursued by Judge Healy. Its auditor, 
George H. Francis, also auditor for the 
joint committee, on the witness stand, 
identified records showing revenues from 
its membership dues, publication sales, 
bank interest and income from securities 
owned since 1922. 

The items were: July 1, 1922, to 
June 30, 1923, $549,705.31; July 1, 1923, 


[Continued on Page 7, Column 1.] 


| Legislative Supply 


Bill Passes Senate 


Provision Included to Remodel 
Part of Capitol 


The bill (H. R. 12875) making appro- 


| priations for the legislative establish- 


ment of the Government and including 
provisions for remodeling portions of the 
Capitol building was passed with amend- 
ments by the Senate, April 24. The 
measure carries appropriations approxi- 
mating $17,740,000, or about $600,000 
more than was voted by the House. 
Under the appropriation bill, work on 
remodeling the Senate wing of the Capi- 
tol to increase the size of the Senate 
chamber and galleries and office space 
incident thereto was authorized. The 
House had voted for installation of mod- 
ern ventilating devices in both House 
and Senate chambers. 
Construction of the 
was expected 


enlarged Senate 

to cost about 
Senator Warren (Rep.), of Wyoming, 
priations, said. The bill carried $323,000 
for the new system of ventilation, 


* ay 


ee 
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Street Car Merger 
In Capital Favored to 


Prevent Higher Fare | Declare 


| 
| 
| 
| 


Effect of Relieving Compan- 
jes From Paying Traffic 
Police Is Explained to 

- House Committee. 


Harrison Brand, Jr., a member of the 
Public Utilities Commission of the Dis- 
trict of Columbia, continued his testi- 
mony April 24 before the House Com- 
mittee on the District of Columbia in 
connection with the Zihlman resolution 
(H, J. Res. 276) to provide for the 
merger of the street railways of the Dis- 


trict. 
Under questioning from members of 


the Committee Mr. Brand again reviewed 
the proviso in the agreement for the 
proposed merger reached by the W ash- 
ington Railway and Electric Company 
and the Capital Traction Company, 
which would relieve the companies of 
yavment of the salaries of crossing po- 
licemen and a part of the paving cost 
now assessed against the companies. 
Possible Saving Estimated. 

The witness said that, had the agree- 
ment been in effect in 1927, the com- 
panies would have been relieved of about 
$337,000 which was charged against 
operating expenses. 

“What would the taxpayers of the Dis- 
trict of Columbia get in return for as- 
suming this burden and paying — this 
amount?” asked Representative Gibson 
(Rep.). of Brattleboro, Vt. 

Mr. Brand replied that in that con- 
nection the only thing it would do would 
be to keep street car fares lower in the 
District of Columbia than they prob- 
ably would be in the future if the amount 
still were charged against the operating 
expenses of ‘the traction companies. 

“Can you say that the fares will be 
lower?” continued Mr. Gibson. 

Might Prevent Increase. 
The witness replied that he could not 
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Jacksonville Wage Scale Would Force 
Ohio Coal Mines to Close, Says Operator 


say that, but he believed that it would | 


help to prevent an increase. The pro- 
posal in the: merger, he explained was 


to give the companies a fair return ON } “hecause it developed that Mr. Hall and 


the valuation fixed at $50,000,000. He 
also explained, and in this he was sup- 
ported by Representative Zihlman (Rep.), 
of Cumberland, Md., that relieving the 
companies of the salaries of crossing po- 
licemen was a proper shifting of the 
cost of policing the traffic from the car 
riders to the general public. 


tive Zihlman to put in the record of the 
hearings the method by which he arrived 


Testifying before the Senate Commit- | 


tee on Interstate Commerce April 24, 
George M. Jones, of Toledo, Ohio, de- 
clared that “it would be absolutely im- 
possible for Ohio coal miners to operate 
under the Jacksonville wage scale based 
on $7.50 per day and meet the competi- 
tion of nonunion mines.” 

Esra Van Harn, vice president of the 
Clarkson Coal Mining Company, which 
operates mines in the eastern Ohio dis- 
trict, expressed views similar to those 
of Mr. Jones. 

The Committee had resumed its hear- 
ings into conditions in the bituminous 
coal fields. 

Mr. Jones further testified that he 
represented mines that have a total daily 
capacity of at least 20,000 tons and if 
they were fully operated on the proposed 


Ohio wage scale based on $5 per day the | 
| by the witness. Mr. Lewis read into the 
| record a letter signed by the Mayor and 


payroll of the mining companies would 
be from five million to six million dol- 
lars annually. 


| Chief 


The expense of maintaining 13 coal | 


mines idle is a serious matter, he said. 
Mr. Jones further explained that in the 


8 . 95 od the Webb | i 
summer of 1927 he opened union 


mine in the No. 8 district, and adopted 
the $5 wage scale for that property. 
This mine has now been in successful 
operation since the middle of August, 
1927, and employs between 450 and 500 
men on the new scale, he said. 


Believes His Course 
Was Only One Opew 


Mr. Jones argued that he was forced 
to take this course “as the only practical 
means of operating his properties after 
dealing with the United Mine Workers 
and their predecessors for a period of 
from 35 to 40 years.” 


| rious offenses. 


The witness also pointec out that he | 


was “thoroughly convinced from his 
long experience that the operators can 
not deal successfully with the present 
officials of the United Mine Workers.” 


Explaining his negotiations with the | 


United Mine Workers to obtain a “rea- 
sonable” wage scale, Mr. Jones told of a 
confererice he had held with representa- 
tives of the union, but his plan failed 


Mr. Savage had no authority to negotiate 
any arrangement not based upon the 
Jacksonville wage scale.” 

Questioned by members of the Com- 


mittee, Mr. Jones argied in favor of a} 


new freight rate structure, chiefly high- 
er freight differentials in order to meet 


: ; competition from southern fields in the 
The witness was asked by Representa- j 


lake cargo coal markets. The witness 


| further told the Committee that his com- 


at the depreciation figure of approxi- ; 


mately $4,000,000 he had used in his es- | tion, 


timate of the valuation of the Washing- 
ton Rail@y and Electric Company. Mr. 
Brand said he would prepare a statement 
in this connection for the record. 

In reply to a question from Represen- 


panies had sold their coal to the rail- 
roads slightly below the cost of produc- 


Mr. Jones pointed out that the reason 
the railroads received their fuel at low 


; cost was because the companies saw an 


tative Gibson regarding the agreement | 


and its possible effect on an effort to 


Washington, Mr. Brand pointed out that 
the agreement provided that the con- 
solidated companies should enjoy “rea- 
sonable protection” against competition. 
He thought, however, that* the 


outlet for their coal. He also explained 
that this practice was followed with the 


hope that the mining companies would | 
' gument 


: 1D1e C ‘oO | eventually get relief from the high wage 
obtain permission to build a subway in 


Public | 


Utilities Commission would authorize an- | 


other concern to build a subway in the 
event one were needed and the consdli- 
dated company refused to build one. 


Government Spending 
Said to Exceed Needs 


scales and railroad rates, but that this 
practice could not be continued because 
it would lead the coal companies into 
bankruptcy. 

John L. Lewis, president of the United 
Mine Workers of America, at this point 
criticized the statements made by Mr. 
Jones, 


| Favors Legislation 


Representative Tilson Declares | 


Legislation Is Increasing 

[Continued from Page 1.) 

totaling $68,000,000. The total of 
mittee. 

For the same period of fow 
half months of this first session 
Seventieth Congress, up to April 
there have been 13,290 public bills in- 


and a 


Qn 
a, 


the | 


bill has not yet been figured by the Com- | Petitive conditions. 


troduced in the House, as against 11,600 | 


for the same period of the first session 
of the Sixty-ninth Congress, Mr. Tilson 
pointed out. 
the same period number 284 against 
for the similar period of two years ago. 
Committee activities also are shown 

the House record increasing, 
stated. Two years ago, up to April 
23 the session, 967 reports 
Committees had been filed with the 
House. The number filed with the House 

o far at this session is 1,570. 

“I do not believe the time is ever com- 
ing,” said ive Williamson 
(Rep.), or Rapid City, South Dakota, 
chairman of the House Committee on 
Expenditures in the Executive Depart- 
ments, “when Congress can cut the Gov- 
ernment expenditures below what they 
are today. The best that we can hope 
to do is to regroup and reorganize the 
Government 
procuring greater 
ernment service so as to get larger re- 
turns from individual employment 
“At the next Congress,” he added, “I 
have in mind the Committee’s taking up 
the matter of eliminating duplication 
work so as to bring about 
ficiency and larg returns 
Government service.” 
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Oppose Federal Sale 
Of Printed Envelopes 


Bill to Regulate Issuance of 
Stamped Matter Discussed 


Committee Post Offices and Post 


Roads, April 24, discussed the bill 


on 


1752), introduced in the Senate by Sena- 
tor Oddie (Rep.), of Nevada) to 
late of stamped 


regu- 
manufacturere and sale 
envelopes. 
the Northfield News, 
located in Minnesota, speaking for the 
legislative committee of the National 
Editorial Association, and Elmer E. Con- 
vath, publisher of the Cuba (New York) 
Patriot, testified in behaif of the bill. 

Senators Kendrick (Dem.), of Wyo- 
ming, Copeland (Dem.), New York, 
and Sackett (Rep.), of Kentucky, also 
any ared befo I Comniittee. The 
Post Office Department wa 
sented by the executive assistant to the 
Postmaster General, Joseph Stewart. 

The bill provides: 

“That from and after the expiration 
of the existing contract between the Post 
Office Department and the Middle West 


Herman Roc, of 


ol 


ine 


departments with a view to | bei 
: f : | being made to other powers. 
efficiency in the Gov- | & I 


House joint resolutions for | 


of the | £&t 4 fair price for their product. 


To Aid Coal Industry 


Taking the country as a whole, Mr. 
Jones declared that there was an over- 
production of coal. He declared that he 
favors free competition, and suggested 
that there was need for legislation to 
remedy the situation in the coal industry. 
The witness said one of the chief difficul- 
ties in the industry is high operating 
costs of the mines. He said that he is 2 
believer in high wages, but that there is 
a limit to them in view of present com- 


Senator Gooding (Rep.), of Idaho, sug- 
gested that the operators consolidate and 
Such 
a combination could be regulated by the 
Government, the Senator explained. 


Mr. Jones, however, related the forma- | 


Senate Lays Aside 


Naval Su pply Bill 


| Amendments to Recall Troops 


| vada, 


of | 
greater ef- | 


the } 


, to the 


(S. | 


’ sale, or 


repre- j 


| 
‘ 


From Nicaragua to Be Studied 
[Continued from Page 1.) 
mitted Senators Blaine (Rep.), 
Wisconsin, and Pittman (Dem.), of Ne- 
each of which would limit the 
power of the President to send American 
troops into foreign territory under cer- 
tain conditions. The amendment by 
Senator Norris, its sponsor said, was not 
as broad as the others, however, for it 
was his desire to restrict the sending of 
troops into Nicaragua only, no reference 


by of 


Senator Borah ana Senator Pittman 
engaged a brief debate as to 
meaning of the latter’s amendment which 
was intended to modify the Blaine 
proposal. They could not agree as to 
the language used, and Senator Borah 
announced he would have nothing fur- 
ther to say until he had examined the 
treaties in effect between the United 
States and China. Nicaragua, Cuba, 
Haiti and some others. 


In 


H. Theodore Tate Named 


lreasurer of United States | jo stated. and since there be SS a 


President Coolidge, on April 24, sent 
Senate for confirmation the fol- 


’ ; : = . | lowing nominations: 
Witnesses appearing before the Senate | ; ae F 


_To be Attorney General of Porto 
Rico: James R. Beverley, of Texas. 

To be Treasurer of the United States: 
H. Theodore Tate, of Tennessee, vice 
White, resigned. 

To be of Customs, District 
No. 13, Baltimore. {Mayrland; John H. 
Cunningham, Maryland, Reappoint- 
ment, 

To be Collector of Customs, District 
No. 24, El Paso, Texas: Manuel 
Otero, of Albuquerque, New Mexico, 
vice Gable. 


ourvevor 


Oi 


31, 1928, 
shall not manufacture 
to be manufactured for 
ll stamped envelopes con- 
taining any lithographing, engraving, 
printing, or advertisement except a re- 
quest to return printed in the upper left 


corner of the envelope. Such request 


the 


for 


Government 
sale, cause 


any 


which 
post 


ing words and lines be 
added the name of 


branch post office,” 


to 
the 


may 
office 


’ 


or 
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s He Was Compelled to Adopt Lower Rate as Only 
Means of Using Properties. 


tion of the British Rubber Trust, which, 


he pointed out, has resulted in an dver- ! 


supply of rubber and high prices and 
added that he was unable to state just 
what the results would be if the coal 
operators had combined to market their 
preduct. 


Mr. Van Horn discussed labor condi- , 


tions in the coal fields and the grounds 
upon which his company established the 
“open 
coal miners. He declared that under 
existing conditions it was impossible for 


when West Virginia and Pennsylvania 
operate on a lower scale. Mr. Van Horn 


shop” basis for employment of ! 


| 
| 
| 
| 


' 


; August 15 to February 1 1928, 


Temporary Effect 
Claimed in Forecast 
On Cotton Prices 


General Trend of Market 
Was Not Influenced, Offi- 
cial of Agricultural De- 
partment Says. 


The record of spot cotton prices from 
would be 


; approximately the same if the Depart- 


' September 15 a prediction of a_lower 
; Ohio to operate on a union wage scale 


also said that the number of absentees | 


under union labor had seriously inter- 
fered with operations at the mines. 
Mr. Lewis cross-examined Mr. Jones 
for more than a hour on labor condi- 
tions in the coal districts represented 


of Police of Belleaire, Ohio, to 
the effect that 65 workmen employed 
by Mr. Jones had been arrested for va- 
Mr. Lewis in filing this 
declared that the character of 
labor was higher than that of 
strike-breakers employed by Mr. Jones. 


letter 


in the last 40 years, and said that it 


| would be impossible for labor to go back 


to the standard of living of 40 years 
ago. Mr. 
union was the only stabilizing influence 
in industry to keep the wage scale up. 
Labor injunctions issued by the courts, 
in which picketing was described 
lawful, were discussed by Mr. 
during his cross-examination 
Jones. 


Lake Water Diversion 
At Chicago Discussed 


as 


of Mr. 


Counsel for States Involved | 


Continue Arguments on 
Report of Master. 


Argument was continued in the Su- ! 
preme Court, on April 24, on exceptions | 


to the report of the Special Master, 
Charles Evans Hughes, in the | Lake 
Drainage cases, Nos. 7, 11 and 12 Origi- 


nals, involving the right of the Sanitary | 


District of Chicago to divert water from 
the St. Lawrence-Great Lakes waterway. 

Former Governor Nathan D. Miller 
speaking for the State of New 
opened the argument on April 23 for the 
complaining States {a report of 
Miller’s argument appears in the United 
States Daily, April 23 
Page 485). 

The Attorney 
William W. 


General 


has the power to authorize directly the 
diversion of the lake water, the Secré- 


tary of War did not have authority to ; 


issue permits regulating» the diversion. 
The Act of March 3, 1899, under which 
Illinois contends the Sécretary may is- 
sue permits, is decisive of the matter, 
counsel submitted in declaring that ob- 


structions to the navigable capacity is | 
prohibited unless “affirmatively author- | 


ized” by C 


Doubts as to Authority. 
Wilbur M. Brucker, 


ongress. 


assistant Attor- 


General of Michigan, in speaking to | 


he question of the authority of the Sec- 


ary of War to issue permits for the | 


diversion of water from navigable water- 


n 


Secretaries of War who had passed upon 


ihe question intimated doubts as to their | 
authority for a diversion as large as is ; 
contended is the right of the Sanitary | 


District. 

R. T. Jackson, Special Assistant At- 
torney General Wisconsin, declared 
that while the riparian owner has such 
a relation to the stream, Mr. Jackson 


of 


| said, that he must bear the normal con- 
sequences of improvements to render the | 
| stream more serviceable for the purpose 
| of 


national commerce, he is under no 


; servitude to be injured by an impairment 
for } 


the navigability of the stream 
purposes other than commerce. 
tely on Validity of Permit. 
Cyrus E. Dietz, opening the argument 
the St of Illinois, declared that 
the 
ihe 
War. 


necting 


permit issued by the Secretary of 


link for a Great Lakes to the 


Lewis | 


York | 


Mr. ; 
| had been+ made 
, 128, Yearly Index | past 2 

! clining, we have several times made very 
of Michigan, | 
see i 
Potter, continuing the ar- | 
for the complainants, asserted | 
that even if it be assumed that Congress } 


Lewis further stated that the | 


; decrease : 
' more than offset. by the fact that from 


| and early 
a manipulative price, but a speculative | 
price, a price not warranted by the facts. | 
: From past history of the cotton business, 

the amount of cotton available warranted | 


: : | and a good deal of buying,’ 
ways called attention that the evidence | 


the record indicated that the various | 


The canal was conceived as a con- | 


Gulf of Mexico waterway, he stated, and } 


its purposes have a reasonable 
to powers over navigable waters granted 
of War. 

The pollution of the lower end of Lake 
Mic higan, which had occurred from the 
dumping of Chicago’s seweage therein, 
had grown to be a seiious obstacle to the 


to the Secretary 


| navigation of the lake, Mr. Dietz stated. 


the | 


| tion 


| vention with Great Britain. 


| of Congress 


B. | 


The prevention of the pollution of the 
Chicago river and the adjacent lake is 
directly connected with navigation, he 
submitted, and therefore the Secretary 
of Wai had the right to take that situa- 
into consideration in determining 
the proper step for the protection of 
interstate commerce. 

Dr. Dietz denied that the diversion 
authorized under the permit was a viola- 
tion of the International Waterways Con- 
\ The lower- 
ing occurring through the diversion had 


relation | 


ment of Agriculture had not issued on 


trend in prices, the Chief of the Bureau 
of Agricultural Economics, Lloyd S. 
Tenny, told the subcommittee of the Sen- 
ate on Agriculture and Forestry, which is 
investigating the decline in cotton prices, 
April 24. t 

“One-half of the drop in spot cotton 


prices between September 8 and October 


4, took place before we issued our price 
prediction,” asserted Mr. Tenny. “We 
fee] that the general price trend from 
August 15, when we first forecast lower 
prices, to February 1 or any other date 
up to the present time, was not affected 


by our prediction except for a day or two, | 


and that the prices over this period would 
have been approximately the same if we 


Mr. Jones said that labor conditions | had not issued this statement. 


| in coal mining districts have improved ; 


Says Prices Not Warranted. 

The Chairman of the subcommittee, 
Senator Smith (Dem.), South Carolina, 
directed several questions to Mr. Tenny 
on why his Bureau, after predicting 
lower prices on August 15 had persisted 
in such a forecast in the face of a greatly 
reduced estimate of production according 
to the Department’s crop report of Sep- 
tember 8. 

“We believed and do believe that the 
in production was offset and 


early August to early September prices 
had increased considerably more than 


| warranted by the decreased yield,” re- ; 
“We were impressed ; 


vlied Mr. Tenny. : 
by the fact that prices during August 
September were not merely 


a price from 19 to 20 cents a pound, not 
above. We believe we were giving the 
farmers advice enabling them to take ad- 
vantage of the existing price.” 
Senator Smith said that since, 
from southwest Texas, the cotton 


aside 


not see how the farmer could get in his 
crop and market it within the 24 hours 
preceding the price break. 

Past Predictions Made. 

In a discussion over whether the Bu- 
vreau had forecast prices prior to August 
15, Mr. Tenny insisted that prediction 
and that “during the 
past, in cases where the prices was de- 
the decline 


positive statements that 


would stop.” 


prices between September 20 and Sep- 
tember 29 came back to within 


tion was made, another evidence that the 


t general price typod was unaffected by 


the. forecast. 


Admitting that the issuance of new | 


information will affect the market, Mr. 
Tenny said that “aside from the carry- 
over figure which was pretty well known, 
the September 15 report contained noth- 
ing new.” 

Senator Smith askdd what the source 
of protest against the report was, if it 
had not essentially affected the market. 
Mr. Tenny replied that “because of undue 
speculation there was a bull movement 
tending that this movement had no sub- 
stantiation in the facts of cotton. 


Consumption Data. 
In reply to questions, Mr. Tenny said 
the demand for finished cotton goods was 
taken into consideration as a factor in- 


fluencing the price of the raw material, | 


but said that the Bureau has no direct 
contact with spinners or cotton 
chants. 

Mr. Rankin pointed out that the price 
of spot cotton on August 15 was 19.02 
cents, or what Mr. Tenny had said the 
world’s stock of American cotton war- 
ranted, and asked why the Bureau had 
said the price would go lower. Mr. 
Tenny said that the data studied 
dicated a slight decline. 

He declared that the consumption of 
cotton can be measured based on price, 


respondents rely on the validity of , and that there was a distinct difference 
; ; i 


between the consumption of 12-cent cot- 
ton and 20-cent cotton. This fact, ac- 
cording to Mr. Tenny, discounted some- 


what the great spinning activity in the | 


summer of 1927, for the spinners were 
using the cheap cotton of the preceding 
season. 

“In my opinion,” stated Senator Smith, 


with consumption, because there is no 
substitute for cotton.” 

The work on prices is part of the re- 
search done by the Bureau which “I 
think fundamental to a more 
per6us South,” said Mr. Tenny. 
much of the difficulty in the South is due 


is 


to a lack of recognition of the proper | 


economic factors.” 


| Claims Commission 


at the time of that treaty been effected, } 


ing lowering of the lakes by the diver- 
sion the treaty is not violated. 
Benefit to Mississippi Waterway. 
Daniel N. Kirby, representing the Mis- 


: issippi River States who intervened as 


defendants, contended that the permit of 
the Secretary of War rested on a con- 
stitutional basis because the water di- 
verted contributed a substantial benefit 
to the Mississippi waterway. The navi- 
gable waters of the United States are a 
unit, Mr. Kirby said, and since by Act, 
the Secretary of War is 
bound to supervise the barge lines on the 
Mississippi River he would be justified 


| in taking duty into consideration in au- 


thorizing a diversion from the Great 
Lakes. 

Mr. Kirby called attention that the 
damage which has been done to the 
navigability of the Great Lakes system 
may be entirely done away with by com- 
pensatory works designed to check the 
outward flow of water from the lakes. 


| Comparing the equities of the case, he 
to return shall contain only the follow- | 


stated, on account of the amounts in- 
volved in other aspects the Court should 
not deprive Chicago and the river States 
of the benefits of the diversion, 


To Have New Chief 


The neutral chairman of both the Spe- 


cial and General Mixed Claims Commis- | 
sions, United States and Mexico, will be | 


designated by the president of the 
Permanent Administrative Council of 
The Hague Court, according to an an- 
nouncement by the Department of State, 
April 24, 

The former chairman, Doctor Rodrigo 
Octavio, of Brazil, resigned some time 


, ago due to illness. 


, and Mexico have agreed in conformity | 
Claims | 


The announcement by the Department | 


foliows in full text: 
The Govrnments of the United States 


with Article 1 of the General 


; Convention and Article 2 of the Special 


: Claims Commission 


' to 


Convention to submit the designation of 
the member to preside over the Special 
jal and the General 
Claims Commission to the president of 
the Permanent Administrative 
of the Permanent Court of Arbitration 
at The Hague, described in Article 
XLIX | the Convention for the Pa- 
clic Settlement of International  Dis- 
putes concluded at The Hague on Octo- 
ber 18, 1907. 

The two’ Governments have agreed 
request the president of the 


of 


{ : . ; ; 
manent Administrative Council to ‘des- 


} sions, 


ignate the same man for both Commis- 


ESDAY, 


APRIL 25, 1928 


Attitude of Parents Said O 
Education of Mentally Defective Children 


scribed to Conference 


Parents of a mentally defective child, 
in their eagerness to have their child 
appear as bright as any other child, 
often ruin his chances for success, Meta 


L. Anderson, school supervisor at New- 
ark, N. J., stated on April 24 in an ad- 





dress on education for mental defectives, 
at a conference of State and local super- 
visors of rural schools of the North- 
eastern States, in New York City. The 
conference was called by the Commis- 
sioner of Education, Dr. John J. Tigert. 

Frequently, Miss Anderson said, the 
parents refuse to allow the child to at- 
tend a special school adapted to his 
needs, or, if they do allow it, they bring 
about retarding emotional conflicts by 
constant nagging. The full text of an 
authorized summary of the address fol- 
lows: 


AUTHORIZED 
PusLisurp WitTHouT 


To determine the essential characteris- | 


tics of the type of education best adapted 
to mental defectives means that we must 
study these children psychologically, 


socially and educationally and act on the | 


knowledge gained to establish training 





crop | 
was not yet gathered or ginned, he did | 


™% cent | 
of what they were on the day the predic- | 


| crease ovey 1924 was but 15.5. 
| level of attendance maintains itself and 


again con- | 





mer- | 





in- | 


| These 


' with 
“the price of cotton has very little to do | 


pros- | 


“T think | 





Council | 
| of that vessel. 


Per- | 


centers where they may receive the type 


of education best adapted to their needs. | 


College Attendance 


Shows Rapid Gains | 


Bureau of Education Re- 
ports Six Times as Many 
Students as in 1890. 


A “flood-tide” of higher education has 


| come in with the present generation, the 


Bureau of Education, Department of the 
Interior, stated on April 24. 
Attendance at colleges and universities 
has continued to gather momentum the 
past few decades until the increase for 
several years has amounted to more than 
50,000 students a year, and the total at- 
tendance is 850,000, as compared with ap- 
proximately 120,000 in 1890, it was said. 
The Bureau gives three _ principal 
causes for these increases: increased 


and the growth and improvement of high 
schools. 

The statement follows in full text: 

This generation has witnessed the on- 
coming of a great flood-tide of higher 
education. Figures compiled by the Bu- 
reau of Education show that the re- 
sult has been that today there are six 


| times as many students in colleges and 
| universities as there were 30 years ago. 


Increase Now 50,000 Yearly. 
The rate of this increase can be meas- 


ured by decade. Between 1890 and 1900 ' 


there were 4,600 more students each year 
that the year before. Between 1900 and 


1910 each year saw an increase of nearly | 
| twice as many or 9,900 each 12-month. 

Mr. Tenny asserted that according to 
the record of spot prices, New Orleans, | 


During the next decade the annual in- 
crease more than.doubled and amounted 
to 19,600 a vear. Finally, during the past 
few years the increase has amounted to 
more than 50,000 a year. The totals of 
attendance in 1890 were around 120,000. 
Now they are some 850,000. 

The rate of annual increases now 
abating. There are still increases in 
numbers each year but the percentage 
of gain over the year before is not as 
high as it was. In 1924, for example, the 
attendance in colleges and universities 
was 21 per cent greater than it was in 
1922. In 1926 this percentage of in- 


is 


increases but the tide does not accelerate 
itself quite so rapidly. 
Increased Prosperity is Major Cause. 
The Bureau of Education ascribes as 
the major cause of this increased at- 
tendance of colleges and universities the 


increased prosperity of the people. More | 
| students have appeared because more of | 
Another | 


them were able to afford it. 
reason for this increase is the fact that 


the college now offers a greater variety 


of courses and these appeal to new 
groups of students with talents and in- 
terests somewhat different than those of 
the college student of the nineties. 


Thus the | 


| cial class, 


| class 
| prosperity, variety of appeal in courses, | 


A secondary and contributing cause 


has been the great growth of high 
schools which adequately prepare stud- 
ents for higher education. High school 
attendance has grown during the same 


period from some 357,000 to 4,132,000. | 


schools have, naturally, turned 
over great numbers of students who are 
qualified to meet the entrance examina- 
tions for the colleges and universities. 
Preparatory Schools Less Attended. 
The growth of these high schoois has 
found its reflection in another class 
institutions which shows the chief lack 
of increase among educational institu- 
tions. Preparatory schools in connection 
colleges and universities have 
tended to disappear. There are fewer 


| students in preparatory schools at pres- 
| ent than were in 1900. 


This is explained 
by the increase in the number and qual- 
ity of public high schools. 


Plans Made for Cruise 
Of Naval Training Units 


Arrangements for the annual 
of the Naval Reserve Officers’ Training 
Corps units in the universities of 


of | 


cruise | 


the | 


East and West have been completed by ! 


the Department of the Navy, according 


to an announcement by the Department | 


OA 


“4s, 


April 
Arrangements 


which follows in full text: 
have been completed 


for the annual cruise of the Naval R. O. | 


T. C. units in the leading universities of 
the East and West. 

The students from Yale, Hervard, 
Georgia Tech, and Northwestern will 
cruise for a period ef two weeks on board 


the battleship U. S. S. Wyoming, during | 


which period will visit 
Nova Scotia. 

The students from the universities of 
California and Washington will cruise 
for a like pericd on board the battleship 
U.S 
cisco and San Pedro. 
dents from the R. O. T. C. unit of the 
University of California are to be on 
board the new aircraft carrier U. 5. S. 
Lexington to act as engineering observ- 
ers during the Acceptance Trial Cruise 


they 


Nine sophomores from the Harvard 
University Unit of the R. O. T. C. Unit 


recentiy were on board the recently mod- | 


ernized battleship U. S. S. Utah during 
the trial runs made by that fou 
the Navy Department Board of Inspec- 
tion and Survey. 


vessel 


The various R, 0. T. C. Units are now | 


completing the second of their 


work, 


year 


S. Pennsylvania, visiting San Fran- | 
Some of the stu- | 


Halifax, | 


1 





ften to Retard 


Functioning of Special Classes in Public Schools De- 


of Rural Educators, 


More than that—when we have learned 
what to do and are ready to do it, we 
must provide a situation in the schoo 
system and in the community which will 
be favorable to the proposition that we 
teach these feeble-minded children what 
they should be taught. 

The experiment of training feeble- 
minded children in the public schools is 
comparatively recent. It has all the ad- 
vantages and all the disadvantages of 
pioneer work. The problem is that of 
training all children in a given school 
system who, after proper examination, 
prove to have intelligence quotients of 
70 or less, in such a way, to such a good 
purpose, that they will be useful to the 
community both industrially and 
cially. ? 
Says Speciat Class 
Is a *“*Necessary Good” 

_ The special class department of the 
future will be an integral part of the 
school system and accepted not as a 
necessary evil but as a necessary good 
which provides opportunities for the | 
children who need such training and en- 
ables a school system to meet the needs | 


so- 


| of all children attending school. 


There are many difticulties to be met 
and overcome before any special class ! 
organization can be operated with a de- 
gree of success. ‘These difficulties re- 
late to (1) the selection of the children 
(2) the attitude of the children selected, | 
(5) the attitude of ‘parents toward the 
segregation of their children in the spe- 
i (4) the attitude of the prin- 
cipals and teachers and other school 
workers toward the special class work. 

P The ideal method of selecting children 
for the special class would probably be 
to have a trained psychologist examine 


| all young children of a given school sys- 


tem by means of group and individual 


| intelligence tests, and segregate these 
+ Into ; 


t graded special classes. It 
solutely necessary for some one in au- 
thority to decide upon an approved 
policy for selection and have the power 
and the inclination to carry it out. 

The attitude of the children toward a 
transfer to a special class is one of the 
very pleasant things about the special 

work. This attitude is a happy 
one under favorable conditions and often 
a happy one under unfavorable condi- 
tions. We have many instances where 
the pupils of low mentality were per- | 
sistent in their effort to attend a special 
school even in opposition to the parents’ | 
wishes. : 

7 
Correct Attitude 


Should Be Developed 


The attitude of the parents toward the 
placement of their child in a special 
class or school is very important. In 
their eagerness to have their child ap- 
pear as bright as any other child, thev | 
often ruin his chances for success at 
anything, either by refusing to allow 
the child to attend a special school 
adapted to his needs, or, if allowing it, | 
by keeping up a constant nagging, there- 
by causing emotional conflicts which com- 
plicate the situation. 

The attitude of the principal and 
teachers of a school system toward the 
special class determines to a very large 
extent the attitude of the children as- 
signed to the special class and the atti- 
tude of ‘the parents of those children. 
To my way of thinking it is by far the 
most difficult phase of public opinion to 
meet in connection with the establish- 
ment of a special class. If the specail 
class is to succeed in a given community, 
a correct attitude on the part of the 
superintendent, principal, and teachers 
must be developed and maintained. 

In small, remote schools, said Maud 
Keator, director of special education and 
standards for the State of Connecticut, 
the program of education for the men- 
tally defective should be individual. “It 
should be based on a study of the child 
in question, followed by written sugges- 
tions concerning a possible school pro- 
gram to be administered by the regular 
grade teacher, who should have the ad- 
vantage of occasional supervisory visits 
from an expert,” Miss Keater stated. 

“At present subnormal children are | 
thrust into industry with too little de- 
finite preparation. The last few years 
of school life should be devoted to train- 
ing them on the job.” 
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| Board of Engineers 
Is Proposed to Study 
| Flood Control Plans 


Resolutions Approve Princi- 
ples of Local Contributions 


And Executive Direc- 
tion of Work. 


Creation of a board of engineers, 
be selected by the President, to analyse 
and report to Congress on the scope and 
technical and economic features of the 
proposed program for tlood control is 
recommended in resolutions adopted at 
the meeting now in progress in Wash- 
ington of the directorate of the Ameri- 
can Society of Civil Engineers. 

The principles of local contribution 
and of vestment of control in the execu- 
tive branch of the Government are en- 

| dorsed by the resolution. The full text 
follows: 

Whereas, the control of Mississippi 
River floods affects important interests 

| Other than navigation, including agricul- 
ture, railway and highway transporta- 
tion, the operation of industry and busi- 
ness, and the water supply and sanita- 
tion of municipalities; and 

Greatest American Undertaking. 

Whereas, many features of the pro- 
posed control and regulating works will 
be unprecedented in design and magni- 
tude, and will cost much more than any 
works heretofore undertaken by the Fed- 
eral Government; and 

Whereas, no representative commercial 
or industrial organization would under- 
take a task of comparable nature with- 
out the most thorough review of *:4i/ 
analysis of the character, details, and 
scope of the proposed plans by compe- 
tent agencies independent of the person- 
nel selected for the accomplishment of 
the task, 

Now, therefore, be it resolved, That 
the Board of Directors of the American 
Society of Civil Engineers— 

First: Commends the President for his 
position in insisting upon the very im- 
portant principle of local participation 
ip the cost of protection, in proportion 
to the benefits derived, and in proportion 
to the resources and responsibilities of 
the interests affected; 

Second: Approves the principle of 
placing the responsibility for construc- 
tion in an executive department; 

Prosecution of Pending Projects. 

Third: Inasmuch as a great amount 
of flood control work on the Mississippi 
River remains unfinished, which already 
has been approved by the Congress or 
is generally agreed upon as essential 
to any comprehensive plan, that the Coy 
gress be requested to make appropria- 


| tions without delay for such work, to be 
| constructed at once without waiting for 


the completion of a general plan; 


Fourth: Earnestly recommends the 


| creation of a board of at least nine dis- 


interested engineers, chosen by the Presi- 
dent for their outstanding training, ex- 
and accomplishments in hy- 


in the design, organization, and con- 
struction of large and important public 
works, this board to confer with the 
departmental officials responsible for 
the preparation of plans, and to make 
a complete review and analysis and a re- 
port to the Congress on the scope and 
the technical and economic features of 
the comprehensive plan and program; 
Fifth: In view of\the paucity of data. 
incompleteness of surveys, and lack of 
information necessary for solving many 
controversial features of the Mississippi 
River problems, that Congress be re-®, 
quested to authorize and appropriate 
sufficient funds for such studies, and the 
creation of such a board to. carry on such 
work and to report to the next Congress. 


Class of Navy Line Officers 


Now Finishing New Course 


A class of 15 line officers in the Navy 
will complete their course of one year 


lat the Naval Academy Post Graduate 


School in June and will be assigned to 
the junior course at the War College at 
Newport, R. I.. the Department of the 


| Navy announced April 24. 


This is the first class to complete the 
recently inaugurated Line Officers’ course. 
Thirty line officers have been selected to 
take the course commencing on July 16, 
1928. 
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Railways Advocate 
Efforts for Greater 
Safety at Crossings 


Would Defer Extension of 
Train Control to Devote 
Funds to Highway 
Project. 


[Continued from Page 1.] 


and 15 per cent equipped with automatic |! 


train control in accordance with orders 
of the Commission. Since 1920 it has 
expended $809,000 for improvements de- 
signed to increase safety, 
pressed the opinion 


| 
| 
| 
| 


| 
| 
| 


but he ex- | 
that expenditures | 


for greater safety at crossings will pro- j 
duce greater results in the saving of , 


life than further expenditures to increase 
the safety of train operation. 
Most of Deaths at Crossings. 
In 1925, 1926, and 1927, Mr. Cook said. 
only six persons were killed and 192 


were injured in accidents connected with : 
train operation on his line, while in the | 


same period 77 were killed and 156 in- 
jured at crossings. 

C. E. Weaver, chief engineer of the 
Central of Georgia Railroad, said his 
road had had only three accidents of 
the kind which automatic signals 
designed to prevent since the first in- 
stallation of such signals in 1915, and 
only one of these was a major accident. 
No passenger has been killed on the road 
in 12 years in an accident preventable 


@ automatic train control, he said, but 


the menace of highway grade crossing 


; haus, Peavey, Purnell, 


H ouse Passes Jones-Reid Bill to Control 


Amended So That Gover1 


iment Provides Flowage 


Rights; Some Main Features Acceptable to President 


[Continued fr 


iller, Murphy, Niedring- , 
. Rathbone, Reece, 
Reed, of New York; Reid, of Illinois; 
Robison, of Kentucky; Sanders, of New 
York; Sinclair, Sinnott, Snell, Speaks, 
Sproul, of Illinois; Sproul, of Kansas; 
Stalker, Summers, eon Washington; 
Swing, Tatgenhorst, Taytor, : 
see; Thatcher, Updike, Vestal, Welch of 
California; White, of Maine, Williams, 
of Illinois, Winter, Wolverton, Zihlman. 

Total 85. 

Democrats: 


Michaelson, 


Abernethey, Algood, Al- 
mon, Arnold, Aswell, Auffderheide, Ayers, 
Bankhead, Bell, Black of New York, 
Black of Texas, Bland, Bloom, Bowling, 
Box, Boylan, Brand of Georgia, Briggs, 
Browning, Buchanan, Bulwinkle, | 
Byrne, Canfield, Cannon, Carley, Cart- 
wright, Celler, Chapman, Cochran of 
Missouri, 1 : 
lier, Collins, Combs, Connery, Corning, 
Cox, Crisp, Crosser, Cullen, Davey, Davis, 
De Rouen, Dickinson, of Missouri, Dick- 


| stein, Dominick, Doughton, Douglass, of 


‘ Massachusetts, Doyle, 


are | 


Drewry, Driver, 
Edwards, Eslick, Evans, of , 
Fitzpatrick, Fletcher, Fulbright, F ulmer, 

Gambrill, Gardner of Indiana, Garner 
of Texas, Garrett of Tennessee, Garrett 
of Texas, Gasque, Gilbert, 
Green, Greenwood, Griffin, Hammer, 
Hare, Harrison, Hastings, Hill of Wash- 


ington, Howard of Nebraska, Howard of | 


| Oklahoma, Huddleston, Hull of Tennes- 


accidents is requiring the company to ; 


spend large sums for its part of the cost 
of crossing elimination. 

The company has in view some addi- 
tional installations of block signals but 
does not believe that conditions warrant 
additional expenditure for train control 
at this time and requests the Commis- 
sion not to issue an order against it, he 
said. 


Oppose Further Installations. 


J. A. Peabody, signal engineer of 
the Chicago & North Western, reviewed 
the activities of the company in provid- 
ing safety devices, saying that it has 
spent $2,698,900 in connection with au- 
tomatic train control, and still larger 
sums in other directions. At present, 
he said, the requirements for improve- 
ment of the crossing situation and other 
large expenditures for increasing rail- 
way facilities are so great that further 
installations of automatic train control 


» should not be required, 


A. W. Anderson, vice president and 
manager of the Charleston & Western 
Carolina, said the question of safety of 
passengers is rapidly taking care of it- 
self. Whereas it formerly handled a mil- 
lion passengers a year the number has 
dropped to 180,000 and this year may 
not exceed 125,000, because of the in- 
creasing use of the automobile. 
company has not had a collision for 16 
years and does not believe that auto- 
matic train control is necessary, espe- 
cially in view of the need for expendi- 
tures in other directions. 

L. ‘Richardson, mechanical 
tendent of the Boston & Maine, de- 
scribed this road’s experience with cab 
signals and said that in the next year 


The ; 


' cum, Lowery, Lozier, Lyon. 


see, Igoe, Jacobstein, Jeffers, Johnson of 
Oklahoma, Johnson of Texas, Kemp, 
Kerr, Kincheloe, Kindred, Lanham, Lang- 
ford, Lea of California, Lindsay, Linthi- 


McClintic, McDuffie, McKeown, Me- 
Millan, McReynolds, McSweeney, Maas, 
Major of Illinois, Major of Missouri, 
Mansfield, Martin of Louisiana, Mead, 
Montague, Mooney, Moore of Kentucky, 
Moore of New Jersey, Moore of Virginia, 
Moorman, Morrow, Nelson of Missouri. 

Norton of New Jersey, O’Brien, O’C on- 
nell, O’Connor of Louisiana, O’Connor of 
New York, Oliver of Alabama, Oliver 
of New York, Palmisano, Parks, Peery, 
Pou, Prall, Quin, Regon, Rainey, Rankin, 
Revburn, Reed of Arkansas, Ronjue, 


i Rubey, Rutherford, Sanders of Texas, 


| 
{ 
| 
\ 


superin- | 


or so it will be necessary to begin a ! 


program of replacement of automatic 


signals, since 75 per cent of those it : 


now has were installed from 17 to 21 
years ago, but no definite program has 
yet been decided upon and the company 
desires to obtain additional informa- 
tion as to the possibility of using cab 
signals without wayside signals. 


Expenditures Reviewed. 


C.. H. Stein, general manager of the 
Central Railroad of New Jersey, at the 


Sandlin of Louisiana, Sirovich, Somers, 
Speering, Steagall, Stedman, Steel, Stev- 


enson, Swank, Tarver, Taylor of Colo- | 


rado, Tucker, Underwood, Vinson ; of 
Georgia, Vinson of Kentucky, Ware, War- 


ren, Weaver, White of Colorado, White- | 


head, Whittington, Williams of Missouri, 
Williams of Texas, Wilson of Louisiana, 
Wilson of Mississippi, Wingo, Woodrum, 
of Virginia, Wright, Yon. 
Total, 168. 
Farmer-Labor: 
Total, 1. : 
Republicans against the bill: Aldrich, 
Andresen, Anthony, Bacharach, Bach- 
mann, Beck of Wisconsin, Brand of Ohio, 
Browne, Burdick, Burton, Chalmers, 
Christopherson, Clague, Clancy, 
Cole of Iowa, Cooper of Wisconsin, 
Cramton, Davenport, Elliott, Fenn, Fort, 
Foss, Frear, Freeman, French, Frothing- 
ham, Furlow, Gifford, Glyrm, Goodwin, 
Hale of New Hampshire, Hancock, 
Hardy, Hersey, Hoch, Hooper, Houston, 
Hudson, James, Johnson of South Dakota, 


Carss. 


Kading, Kearns, Ketcham, Knutson, Kopp, | 


Korell, LaGuardia, Lampert, Lehlbach, 
Luce, McLaughlin, McLeod, MacGregor, 
Maas, Mapes, Martin of Massachusetts, 
Merritt, Michener, Morgan, Morin, Nel- 
son of Maine, Nelson of Wisconsin, New- 
ton, Parker, Pratt, Ramseyer, Robinson 
of Iowa, Rogers, Schafer, Schneider, 
Sears of Nebraska, Seger, Selvig, Sim- 
mons, Strong of Kansas, Sweet, Taber, 


| Thurston, Tilson, Timberlake, Vincent of 


hearing on April 23, said that 60 per 
cent of its passenger mileage and 92 | 


per cent of its main line mileage used 
for passenger trains is equipped with 
signals and that the percentage will soon 
be increased to 98. More than $4,000,- 
000 has been expended for signals, and 


Michigan, Wainwright, Watson, Welsh of 
Pennsylvania, Williamson. Total, 86. 

Democrats against the bill: More- 
head, Norton of Nebraska, Shallenger; 
total 31. 


Berger, Socialist, and Kvale, Farmer- ; 


Labor, against the bill; total, 2. : 
President Coolidge is strongly desirous 
that the Jones-Reid flood control bill 


of Tenne- | 


Busby, 4 


Cohen, Cole of Maryland, Col- | 


Montana, | 


Gregory, | 


Clark, } 
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gress on the subject of flood control leg- 
islation unless something should occur 


| that would make that step seem desir- 


able. He does not know now of any- 
thing that makes such action seem de- 


| sirable to him. 


The adoption of Reid amendment by 
| the House followed the voting down by 
119 to 69 of an amendment offered by 
Representative Tilson (Rep.), of New 
| Haven, Conn., majority leader, providing 
| that Federal Government pay for any 
| property taken for the purpose of carry- 
ing out the provisions of the bill. 

The measure as amended by the House 
also provided that $10,000,000 of the 
sum authorized may be used for flood 
; control work on the main tributaries of 

the Mississippi in case the States and 
| levee districts furnished the rights of way 
| way, and contributed one-third of the 

cost of the construction of the works. 
; A further sum of $5,000,000 is authorized 
| for a survey of the tributaries and an 
| investigation into the feasibility of eon- 
| structing reservoirs as a means of con- 
trolling flood waters. 

At the outset of the debate on April 
24 Representative Madden (Rep.), of Chi- 
cago, Ill., took occasion to explain that 
President Coolidge did not insist upon 
| the amendment submitted by Mr. Madden 
April 23, which provided that South- 
| tern Illinois and Southwestern Mis- 
| souri and New Orleans assume the re- 
|; sponsibility of relieving the Federal Gov- 

ernment of damages by reason of the 

work of construction of the Bonnet Carre 

and New Madrid floodways. . 
| “I propose to vote for the bill,” said 
| Mr. Madden, “but if the President vetoes 
| it I will vote to sustain his veto.” 


Representative Madden 
| To Vote for Bill 


Representative Madden (Rep.), of Chi- 
cago, chairman of the House Committee 

| on Appropriations, stated before the 
; House that he would vote for the flood 





action taken on his amendment on April 
23, providing that States assume the re- 
| sponsibility for damages incident to the 
| flood. He declared that he had con- 
ferred with President Coolidge on April 
| 24 “who said that he would not insist 
upon the conditions laid down in the 
; amendment made by the House.” 
Representative Garner (Dem.), of 
| Uvalde, Tex., asked Mr. Madden if he 
| would have “changed his vote had Presi- 
| dent Coolidge announced that he would 
! veto the bill. Mr. Madden replied that 
he followed his own convictions on so 
vital a question. 

Two amendments to the railroad dam- 
' age section of the bill were offered, one 
| by Representative Reid (Rep.), of Au- 


| 





| Control Committee, and the other by 
Representative Tilson (Rep.), of New 
| Haven, Conn., the majority leader. 


on his amendment, introduced on April 
23, providing that the United States shall 
provide flowage rights of way for de- 


from the main channel of the Mississippi 
; through floodways. 


| Mr. Tilson Offers 


Substitute Amendment 

| A substitute to this was offered by 
Representative Tilson providing that any 
| property taken by the United States for 
the purpose of carrying out the terms 
of the act, “shall be paid for by the 
United States.” 

The matter, it was explained by Rep- 
resentative Tilson, has to do with the 
| question of whether the United States 
| should acquire the flowage rights in 
| event of floods, through easement, be- 
fore the flood control works is com- 
| 


| menced, or whether the property owners 
| along the Mississippi, whose properties 
| are on floodways, would have to seek 


levee when it is demonstrated to the 
satisfaction of the Secretary of War that 
the levee cannot be maintained ade- 
quately by the State or levee district. 


An amendment to section 7 of the bill | 


providing that $5,000,000 be appropri- 


' ated as an emergency fund to be allotted 


control measure, in spite of the adverse } 





| rora, Ill., chairman of the House Flood ; 


Representative Reid asked for action ! 


| struction flowage waters that shall pass | 


the Secretary of War, in rescue 
work or in the repair or maintenance of 
any flood-control work on any tributaries 
of the Mississippi threatened or destroyed 
by floods, was adopted without a record 
vote, 

The amendment, offered by Represen- 
tative Ragon (Dem.), of Clarksville, 
Ark., provided that this fund he retro- 
active to 1927. 

The Committee amendment fixing the 


| Queen, Ark., supported the amendment. 


‘ cepted by a standing vote of 151 to 0. 


salary of the President of the Mississippi | 


River Commission at $10,000 per an- 
num and that of the members of the Com- 
mission $7,500, was adopted without 
a record vote. 

Minor amendments to sections 9 and 
10 of the bill were adopted without de- 
bate or record vote. . 

Surveys of the Mississippi and its 
tributaries, to be prosecuted as speedily 
as practicable is authorized under Sec- 
tion 10 of tne bill. As amended by the 
Committee and passed by the House, 
the Secretary of War, through 


pare and submit to Congress at 
earliest possible date projects for flood 
control on all tributary streams of the 
Mississippi. Under a Committee amend- 
ment, certain of these tributaries are 
specified. The survey also would in- 
clude the feasibility of reservoirs as a 


the | 
Chief of Engineers, is directed to pre- | 
the |! 





means of flood control. Representative ,; 


Reid proposed the reservoir amendment 
from the floor. 

The Committee amendment authoriz- 
ing $5,000,000 for the preparation of the 
flood control projects authorized in the 
bill, under the direction of the Secre- 
tary of War and Chief of Engineers was 
agreed to by the House. 

Representative Howard (Dem.), 


‘49 
or 


ey 


of 


Tulsa, Okla., offered an amendment to 
the Committee amendment providing 
that the Department of War accelerate 
the surveys on the tributaries so as to; 
have that work go on simultaneously 
with the work on the Mississippi proper. 

Representative Wingo (Dem.), of De 


After opposition had developed to the 
proposed Howard amendment, Represen- 
tative Wingo offered a substitute pro- 
viding that the flood survey for the trib- 
utaries be made simultaneously with the 
flood control work on the Mississippi 
River. Representative Howard accepted | 
the substitute. 
The substitute amendment 


was ac- 





Representative Leavitt (Rep.), of, 
Great Falls, Mont., proposed an amend- 
ment under which the Secretary of Ag- 
riculture would be asked to ascertain 
the advisability of reforestation in pre- 
venting floods. The amendment was 
adopted by a vote of 112 to 22. 

Representative Green (Dem.), of 
Starke, Fla., introduced an amendment 
as a new section to the bill to authorize 
$10,000,000 for flood control in the 
Florida Everglades. 

The amendment was defeated 
vote of 117 to 25. 


The President's Day 


At Executive Offices. 


April 24, 1928. 


by a 





10:30 a. m. to 12 noon.—The President 
met with his Cabinet. (Cabinet meetings 
are held regularly on Tuesdays and Fri- 


' days of each week). 


12:15 p. m.—President Coolidge re- 
ceived the delegates to the annual mect- 
ing of the Daughters of Cincinnati. 

Remainder of day — Engaged with: 
secretarial staff and answering mail cor- ' 
respondence. 
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Congress 


a Competition at Ports 


Hour by Hour || Said toBe Dependent 


April 24, 928. 


Senate 
12 m. noon 
Naval Appropriation bill and 
Legislative Appropriation bill. 


lp. m. to 2 p, m—Debated Legislative | 
| Appropriation bill. 


2p.m. to 3 p,m. 
on Legislative Appropriation bill. 

3 p.m. to 4 p. m—Continued debate 
on Legislative Appropriation bill and 
passed the bill. 
consideration of bills to which 
tions were offered. 

4p. m. to 5 p.m. 
the Calendar 


Continued call of 
and held short executive 


| session. 


5 p. m.— Recessed until noon, April 25, 


House 


12 noon to 1 p. m—Considered the 


| flood control bill. 


1p. m. 
eration of 
2p. m. 


to 2 p. m—Continued consid- 
the flood control bill. 


to 2:30 p. m.—Adopted an 


amendment to the flood control bill to | 


require the United States to 
flowage rights for diversions 
ways and _ spillways. 


furnish 
in flood- 


to 1 p. m—Laid aside 
took up 


Took up Calendar for 
no objec- ; 


Continued debate | 


| Bureau 
| Board 


| On Merchant Marine 


Assurance of Adequate Ton- 
nage Would Justify Har- 
bor Improvements, Ship- 
ping Board Reports. 


3 adequate American merchant ma- 
is essential to greater coordination 


An 


rine 


,in the warious branches of the transpor- 


tation system of the United States, with 
aview of reducing distribution costs, the 
of Operations of the Shipping 
states in a report made public 
April 25. 

The report, which urges greater co- 
ordination, declares that assurance that 
the merchant marine will be permanent 
must be given so that the ports of the 
United States will be justified in improv- 


jing their port facilities. “Without such 
{improvements coordination will not be 


2:30 p. m. to 3 p. m—Continued con- | 


sideration of the flood control bill. 
3p. m. to 4 p, m—Continued con- 
sideration of the flood control bill, 
4p. m. to 4:30 p. m—Defeated a mo- 
tion to recommit the flood control bill. 
4:30 p. m. to 4:50 p. m.- 
consideration of the fiood control bill and 
passed it by a vote of 254 to 91. 
4:50 p. m.—Adjourned until 
April 25. 


SS 


‘ 
\ 


Ws 


| reau 


possible,” it adds, 


The full text of a statement based on 
os report made public by the Board fol- 
OWS: 

Greater coordination in the several 
branches of our national transportation 
system to reduce distribution costs is 
urged in a report prepared in the Bu- 
of Operations of the Shipping 
Board. 


Adequate American merchant shipping 


| is essential to such coordination, the re- 


—Continued | 


| 
| 


noon, ; 


port states, and assurance that the mer- 
chant marine will be permanent must be 
rendered by foreign interests. Should, 


» Column 4.) 


[Continued on Page 5 
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Between *1000“*2000 
Theres No Car fhat 


from 1922 to 1927 the road has expended 
$5,600,000 for grade crossing elimination, 
and similar work is in progress. Also, 


| make provisions that the communities to | 
be benefited by flood control ‘legislation | 
shall furnish the rights of way in which | 


restitution through the courts after their 
property has been damaged by the turn- 
ing of waters into the floodways to pre- 


he said, the city of Elizabeth, N. J., is 
seeking from the State Public Utilities 
Commission an order requiring the rail- 


way to spend some $12,000,000 to $14,- : 


000,000 to eliminate grade crossings. 
“The large increase in motor traffic,” 


the levees are to be constructed. He feels 
that if this were done it would ‘be of 


little or no expense to the communities | 


themselves although it might be of 


| great expense to the Federal Government. 


he said, “and the increasing number of ! 
accidents at crossings, have faced the 


railroads with a major problem. In the 


last eight years we have expended $20,- ' 
468,298 for improvements having direct | 
| ages and the awarding of contracts have 
and employes and in view of the addi- | 
tional expenditures of this character and . 


relation to the protection of passengers 


the financial condition of the company 
we respectfully request that the Com- 
mission issue no further orders requir- 


ing us to install additional automatic 
| Is Improved 


train control.” 


@| Committee Meetings 


3 


a) 


of the 
Senate and House 


April 25, 928. 


Senate 
Interstate Commerce, hearing on con- 


This was stated officially on April 24. 
Some main features of the bill, like 
those dealing with the adoption of plans 


and awarding of contracts, are fairly | 


acceptable, although other important 
features, such as the payment of dam- 


not been put into acceptable form to him. 
The President is very hopeful, however, 
that these features will be put into such 
form as will meet with his requirements. 


Thinks Measure 
President Coolidge’s views are as fol- 


lows: : 
Some of the amendments which the 


; House has incorporated in the Jones- 
: Reid flood control bill have improved the 
| measure. 


ditions in bituminous coal fields, 10 a. m. : 


Agriculture and Forestry, subcommit- 
tee hearing on alleged manipulation of 
cotton prices, 10 a. m. 

Foreign Relations, executive, 11 a. m. 


« Finance, meeting of Democratic mem- ! 


bers, executive, 10 a. m. 


Indian Affairs, executive, 10:30 a. m. | 


House 
Civil Service, executive, Welch bill, 
10:30 a. m. 

Education, 
10 a. m. 

Banking and Currency, 
Coxey bill, 10:30 a. m. 

Immigration and Naturalization, bill 
for salary increases in immigration serv- 
ice, 10:30 a. m. 

Interstate 
hearing, inland waterways bill, 10 a. m. 
* Military Affairs, executive, subcom- 
mittee No. 8 on promotion and retire- 
ment bill, 10 a. m. 

Post Office and Post Roads, investiga- 


hearing on Department bill, 


hearing on 


tion into violation of the franking privi- | 


lege, 10:30 a. m. 

Public Buildings and Grounds, bill for 
changing routing of certain tubes in 
New York, 10:30 a. m. ; 

For action taken by the Commit- 
tees of both Houses and for detailed 
news of Congress sce the classifica- 
tion in the News Summary on Page 

10. For . bills introduced, reported 

from the Committce or passed, sce 
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and Foreign Commerce, | 


' 


| 
| 
' 
| 


that is, he wants the Fedral Govern- 


The President feels that the main fea- 
ture of the bill 
method of adopting plans and the let- 
ting of contracts. These features of the 
measure, he believes, are in fairly good 
form. 

The other main*’features of the bill 
are relative to the payment of damages 
and obtaining of rights of way, neither 


of which have been put in acceptable | 


shape, and he is very hopeful that this 
will be done. ; 

It is in these particulars that the 
President believes the Government would | 
stand a chance of having to pay a great | 
sum of money in damages which to him | 
do not appear to be necessary. 

What the President desires to have 
done is for the localities affected to fur- | 
nish the rights-of-way in which the levies | 
are to be built which he feels would be 
of little or no expense to the localities 
themselves, but probably would amount 
to a great deal to the Federal Govern- 
ment. 


Funds Are Provided 
For Work on Tributaries 
President Coolidge is willing that the | 
United States Government should assume 
responsibility for any damages that 
might accrue by reason of the water that 
would come down between the new levies | 
and spillways. He also expects of course 
the Government to pay the expense of | 
the erection of the levies themselves— 





ment to pay for any damage that | 


i might accrue as a result of its taking 
‘ any constitutional rights that the own- 


ers of property in that locality now have. | 
The President does not expect at this | 


is that relative to the | 


| 
| control measure, 
| 
| 


vent the breaking of levees. 
| Both members of the House spoke in 
favor of their proposed amendments. 
Representative Cox (Dem.), of Ca- 
milla, Ga., supported the Reid amend- 
ment, declaring that property owners 
would receive the full extent of their 
damages after the flood. Not one foot 
of land will be purchased by the 
Government, under the proposed amend- 
ment, he said. “The Reid amendment is 
a fair proposal,” he added. 


| Says Southeast Missouri 


Does Not Want Floodways 


The Tilson amendment was supported 
| by Representative Frear (Rep.), of Hud- 
son, Wis., who declared that it was drawn 


Sargent, to protect the Government’s in- 
| terests. The Reid amendment, he said, 
would entail an enormous expenditure by 


' flood right of ways. A sum of $100,- 

000,000 might be required to carry it into 
| effect, he said. 

Representative Dempsey (Rep.), Lock- 
port, N. Y., supported the Tilson amend- 
ment, declaring that without court ad- 
; judication claims for damages would be 

exaggerated. 

Southeastern Missouri “does not want 
the floodways,” said Representative Ful- 
} bright (Dem.), Doniphan, Mo. The peo- 
ple of southeastern Missouri, he said, 
would derive no benefit from the flood 
but would bear the 
burden of costs for the works and suffer 
damages. 

Two efforts of Representative La- 

Guardia (Rep.), of New York City, to 





| amend the bill to fix a basis upon which 
| the United States shall pay for the land 


predicated on assessed valuation were 


| defeated by the House. 


Representative Reid then introduced a 
series of Committee amendments, one of 
which provided that funds appropriated 
under the authority of the act may be 
expended for the prosecution of such 
works for the control of the floods of 
the Mississippi “and on the outlets and 


| trfibutaries in so far as such outlets and 


tributaries are affected by the back- 
Waters of the Mississippi; provided, that 
for such work on the tributaries the 
States and levee districts shall provide 
rights of way without cost to the United 
States, contribute 33 1-3 per cent of the 
cost of the works and maintain them 
after completion, and provided further 
that no more than $10,000,000 of the 
sum authorized in the act shall be ex- 
pended for this purpose.” 

Another Reid amendment accepted by 
the House also provided that in an emer- 
gency funds appropriated in the act may 


up by ‘the Attorney General, John G. ; 


| the Government to procure lands for the | 
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time to send any special message to Con- | be expended for the maintenance of any | 


Compares with 


Few people will question that statement, and 


many will insist that Buick leadership ex- 


tends well beyond the price limits mentioned 


above. 


Comb the field and you'll come right back 
to Buick for the style, colors, upholsteries and 


appointments of its bodies by Fisher. 


Make the same test in performance and again 


you'll select Buick for the power, getaway 
and dependabililty of its Valve-in-Head six- 
cylinder engine—vibrationless beyond belief. 


Compare specifications and you'll find fur- 


SEDANS $1195 to $1995 


’ 


COUPES $1195 


BUICK 


ther proof of Buick superiority in Buick’s 
Lovejoy Hydraulic Shock Absorbers, Double- 
drop Frame, Sealed Chassis, Mecha nical Four- 


Wheel Brakes and a host of features not com- 


bined in any other car. 


Buy your car carefully. Make thorough com- 


parisons. Prove to yourself that Buick out- 


points all other cars selling between $1000 


and $2000. 


r 


to $1850 


SPORT MODELS $1195 to $1525 


All prices f. 0. b. Flint, Mich., government tax to be added. The G.M.A.C. finance plan, the most desirable, is ava slable. 


BUICK MOTOR COMPANY 


Division of General 


Motors Corporation 


FLINT, MICHIG AN 


WHEN BETTER AUTOMOBILES ARE BUILT...BUICK WILL BUILD THEM 
el 
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‘Transfers 


Agreement by Wife to Transfer Property 
To Husband Is Void in Massachusetts 


Title Does Not Pass 
Under Laws of State 
Findings of Board of Tax Ap- 


peals Reversed by Ap- 
pellate Court. 








ASHTON HAMILTON, PETITIONER, V. Com- | 


MISSIONER OF INTERNAL REVENUE. No. 
2192. Circuit CourT OF APPEALS FOR 
THE First CIRcvIt. 

The petitioner sought a review of the 
decision of the Board of Tax Appeals 
which had held him liable for taxes on 
the full income of a company of which 
he Some 
of the property held by the petitioner 
was acquired from his wife, but the situs 
of the property was Massachusetts and 
a question of the validity of the con- 
tract between husband and wife entered 


and his wife were the owners. 


in. 
The Court of Appeals, construing the 


laws of Massachusetts, declared the con- ; 


tract a nullity and said that title to the 
property had not passed. 
reversed the Board of Tax Appeals and 
ordered further proceedings. 

Appeal from the Board of Tax Ap- 
peals. Before Bingham, Johnson, a 
Anderson, Judges. Following is the full 


Givens 





books, did you understand it as a divi- 
sion of the profits or a liquidation of 
part of your indebtedness to your wife? 
A. I understood it to be her share of the 
profits in accordance with our agree- 
ment.” 

Obviously, it is immaterial whether he 
called his wife’s share “commissions” or 
anything else. 

On cross-examination petitioner testi- 
fied (rather inconsistently): 

“x-Q. 17. To make this thing clear in 
my mind, do you claim that you own 
that business as aft individual, or do you 
claim to run a partnership with your 
wife? <A, As an individual. 

““x-Q. 18. In your direct examination 
you stated you purchased a 7 per cent 
interest? A. I purchased a 7) per cent 
interest in the profit of the business. 

‘*x-Q. 19. Can you buy three-quar- 


| ters of a business and own it entirely? 


Tt, therefore, | 


and | 


text of the opinion, by Judge Anderson: | 
This is a petition for a review of a} 


decision of the Board of _ es 
holding the petitioner. liable. for $11,- 
578.15 as a deficiency in his income tax 
for 1922. 
The question is, whether the petit 
taxable for the entire income from 











1s 


the business then conducted by him, or | 


whether one-fourth, or $20,705.66, is the 
income of his wife. The facts appear in 
the depositions of the petitioner and his 
wife: there was no other evidence. 

In 
Wade) inherited from her father a shoe- 
trimming plant and business in Brock- 
ton. Mass., consisting of land, buildings, 
machinery, merchandise and (presum- 
ablv) cash and bills receivable. She mar- 
ried the petitioner, Ashton Hamilton, and 
carried on this business as sole pro- 
prietor under the name of Hamilton- 
Wade Company until December 31, 1919, 
Her husband was her agent or manager; 





ax Appeals, | 


1907, petitioner’s wife (then Helen | 


she was the bookkeeper, as she had been | 


for her father since 1889. The profits 
were shared equally between the man- 
ager-husband and the owner-wile. 
New Arrangement Made 


To Carry on Business 
At the end of 1919 a new arrangement 
or “agreement” was made between hus- 


band and wife, neither clearly defined | 


in the minds of the parties, nor car- 
vied into legal results even to the ex- 
ient covered by their loose understand- 
ing. The general purpose was to make 
the husband-manager the proprietor to 
the business world, he to pay his wife 


$100,000 in cash and securities, and $150.- | 


000 more from his share of the profits— 


his wife reserving 25 per cent—certainly | 


of the profits from and after January 1, 
1922—-and probably 25 per cent of 
stock of the intended corporation. 
The petitioner's evidence, somewhat 
abbreviated, is as follows: 
“A. In 1920 I bought a 75 per cent in- 
terest from Mrs. Hamilton and have been 


the 








conducting it ce as the Hamilton- 
Wade Compary. 
“Q. 4. You state you bought out 





per cent of the business? A. Yes, 
per cent of the business. 

“Q. 5. Did you intend to form a part- 
nership with your wife at this time? A. 
That was our plan. 


“Q. 6. When you bought this 75 per 





cent interest in the business from your 
wife in 1920 did you make any agree- 
ment with your wife in regard to the 





conduct of the business? A. Yes. 
agreement was that I was to receive 75 
per cent of the profits of the 
and buy that for a stipulated sum—for 
$250,000—and pay a portion of that in 
cash [and] securities. 


“Q. 7. When did you start conducting 


the business under this agreement? A. 
January 1. 1920. 
“Q. 8. Was this agreement with your 





wife under which you conducted the busi- 


ness written or oral? A. Orola. 
“Q. 9. What was the nature of tht 
property of the Wade Manufaciuring 





Company at the time you purchased this 

















interest in the business? A. yu 
ings, machinery, stock or me) e, 
“Q. 10. At the time you made this 
agreement with your wife, did she trans- 
fer this propert d convey the land 
to you? A. She isferred the bani 
account to the Hamilton-Wade Company 
but none of the other property. 





“Q. 11. Has she s 


ince 
property to you or to the 


transferred thi 





Han ilton-Wade 

Company? A. No, sir, not as yet 

“Q. 12, What did your agreement pro- 
vide as to the conveyance of t ISS 
of the business? A. We intended tu con 
vey them to the Hamilton-Wade Com- 
pany. 

“Q. 135. Why were they never cor 
veyed? A. Well, we delayed on that 


somewhat because we had been consider- 
ing for some time past making a cor- 
poration of it.” 


Sum Paid to Wife 
As Commissions 

Hamilton testified that for 1920, 1921 
and 1922 he reported in his individual 
return to the Collector of Internal Reve- 
nue the entire income of the Hamilton- 
Wade Company, stating, for 1922, one- 
fourth as paid to Mrs. Hamilton “as 
commissions,” and explained: 

“Q. 18. Why did you report this amount 
as a deduction on account of commis- 
sions paid in 1922 rather than a share 
af the profits? A. Well, there is really 
a little detail to that. We had always 
lone it that way previous to my being 
proprietor of the business. 
on and I had an agreement whereby I 
was to receive 50 per cent of the profits 
‘or my services as manager of the busi- 
and she being proprietor of the 
susiness she reported this 50 per cent of 
he profits as commissions paid and when 
he change was made I did likewise. 
“Q. 19. When this 25 per cent of the 


wotits was credited to your wife on the 


IGS&, 


The ! 


business | 


Mrs, Hamil- | 


A. Well, with it 
would conflict. ; 

x-Q. 20. In the arrangement with Mrs. 
Hamilton, was it understood that you 
should own the business? A. The certifi- 
cate at City Hall shows ‘that I conduct 
it as proprietor. 

*“x-Q. 21.I am asking the question 
now if you own this business entirely? 
A. I bought three-quarter interest in the 
business, 

“*x-Q, 22. Do you 
that you own the business? 

“‘x-Q. 23. Did file a 
with the City Cle rT dee XR, 
‘Ashton Hamilton, Proprietor’.” 


strangers I presume 


wish to 


you 


° 





Testimony Supported 
By Mrs. Hamilton 

Mrs. Hamilton’s evidence is substan- 
tially the same, even to ambiguities and 
inconsistencies. She say husband 
“bought a portion of it (the busi 
per cent.” 

**Q. 6. Will you explain 
what you mean by buying 75 per cent 
of the business? A. He agreed to buy 
the business for the sum of $250.000, for 
which he gave me securities for $100,000 
and the balance was to be paid « Phi 

75 per cent of the profits an 
retain 25 per cent of the profits of 
business.” 

*““Q. 12. You have stated that you re- 
ceived 25 per cent of the profits of the 
business in 1922; did you understand that 
payment to be a share of the profits or 
a liquidation of a part of your husband’s 
indebtedness to you? A. I understood 
it to be a share of the profits in accord- 
ance with our agreement.” 

**x-Q. 3. In 1920 you made this agree- 
ment with him to sell hign 75 per cent of 
the business? A. Yes. 
“*x-Q, 4. And did you own 25 per cent 

the business yourself? A. Twenty 
five per cent of the profits of the busi 
ness 

“*x-Q. 5. What became of the 25 per 
cent of the business that you did not 
sell? A. I still receive the 25 pe: 
of the nrofits of the business. 

*“*x-Q. 6. Who is the owner of the 2° 
per cent of the business that you did not 
sell to Mr. Hamilton? A. I suppose that 
would be mine. 

**x-Q. 7. But yo 
give the impr 









ess jp—— 
io 


more 











of 
oT 











cent 








u have allowed him to 
yn that he owned the 
entire busines A. Yes, I did. We felt 
that it was to the advantage of the busi 
s for him to be proprietor of the bu 








WwW to 





ne 





“*x-Q. 8 At the same time you did not 
sell him 25 per cent of the business that 
still belongs to you? A. Well, I have 
1ought of it belonging to me other than 
5 per cent of the profits.” 

“*x-Q. 11, And have you not sold 75 per 
cent to Mr. Hamilton? A. Yes, 

**x-Q. 12. And who do you suppose the 
other belonged to? A. I do 


Se 









not 





) per cent 








not think I can answer that exact ~I 
always considered it his business and I 
retained 25 per cent of the profits. 

“x-Q 13. Anything that belonged to 


you and you did not sell, wouldn't you 
regard as your property? A. Naturally. 

“xQ. 14. With 25 per cent helonging to 
you, Mr. Hamilton could not own the en- 
‘e business? A. Well, naturaly, but 
I have always felt that owned 
the business. 

**x-Q. 15. What was the object in sell- 
ing the business to your husband? A. 
We felt that it was to his advantage and 

he advantage of the business for him 
or in every way.” 








he 


to t 


to be propri 





Amount of Payment 
Also Is Uncertain 


She says they talked with a lawye: 


who 











gave her “an idea as to what I 
could do and what I could not do—I car- 
ied it out as I saw fit.” This exonerates 
the lawyer from for the 


responsibility 
the amount paid is left 
Both say that about $200,000 
of the agreed price of $250,000 has been 
paid; but Mrs. Hamilton also says het 

still “owes” her “about $19,000.” 

the applicable provi- 
Massachusets Statutes,— 


Mass. c. 209, Sections 


confusion. Eve 


uncertain, 


husband 


now to 





° 





ried woman may make 
oral written, sealed and 
n the same manner as if they 
ole, except that she shall not be au- 


and 





unsealed 


were 





thorized hereby to make contracts with 
her husband.” 

Sec. 3. “Gifts of personal property, and 
conveyances of l 


estate other than 

















mortgages, betwe husband and wife, 
shall be valid to the same extent as 
if were sole, except that no such 
conve} f real estate shall have any 
effec passing title or otherwise, 
until the deed describing the property 
to be transferred 


duly acknowledged 
and recorded in the registry of deeds for 
this district where the land lies,” 
In Gahm vy. Gahm, 243 Mass. 374, 375, 
137 N. E. , the Supreme Court, by 
Rugg, C. J.. said- 

_ “The common Jaw disabilities of mar- 
ried women to the making of con- 
tracts have been removed by statute, so 
that they now can contract and sue and 
be sued in the same manner as if single, 
subject, howéver, to the limitation that 
contracts and suits between husband and 
wife are not permissible but stand on the 
same footing as heretofore. (G. L. 
209, par. 2, 4, 6.) .. . A promissory note 
other for the payment of 
money lent by the wife to the husband is 
absolutely void. It is a nullity. It can- 
be enforced against the husband. Na- 


be 








as 


o1 contract 


not 


ec. 


— $$ > 
{ 


' 
1 
j 


| 
| 


! the stock,—i. e., 


Levy of Income Tax 


Found to Be Invalid | 


Full Amount Placed on Man 
When Wife Received One- 
Fourth of Gains. 


tional Bank of the Republica v. Delano, , 


185 Mass. 424; National Granite Bank v. 
Whicher, 173 Mass. 517; Atkins v. At- 
kins, 195 Mass. 124, and cases cited at 
page 128; Leavitt v. Wintman, 254 Mass. 
248, 250. 

“It makes n 


whether 


© difference in this particu- 
the 


lar recovery is sought of 
spouse directly or of his estate. 
v. Egleston, 140° Mass. 202;- Clark v. 
Royal Arcanum, 176 Mass. 468; 
v. Gill, 226 Mass. 388, It has been said 
repeatedly in effect that equity affords no 
relief in the enforcement of such 
tracts. A court of chancery cannot im- 
part validity to that which the law de- 
clares 


Hayes 


con- 


void. Woodward vy. Spurr, 141 
Mass, 283; Fowle v. Torrey, 135 Mass, 87; 
Clark v. Patterson, 158 Mass. 388; Na- 
tional Granite Bank vy. Tyndale, 176 
Mass. 547, 550; Caldwell v. Nash, 190 


Mass, 507. These principles are decisive 
against the petitioner, 

“There is jurisdiction in tw over 
suit between husband and wife to secure 
her separate property, to prevent fraud, 
to relieve from coercion, to enforce trusts 
and establish other conflicting rights 
concerning property. Frankel v. Frankel, 
173 Mass. 214: Woodward v. Woodward, 





equ 


216 Mass. 1; Fitcher vy. Griffiths, 216 
Mass. 174; Carpenter y. Carpenter, 227 
Mass, 288; English v. English, 229 Mass. 








Ly D Is v. Daniels, 240 Mass. 3580. 
But none of th decisions atfords 





he ntion n 


ground for t that suit can 


be maintained between husband and y 





con 












on a simple contract between them for 
the pay of money witl me cir- 
cumstar raising equitable considera 


tions,” 
Petitioner Was Taxed 
For Entire Profits 


The Board of Tax Appeal h 
tioner taxable on the entire profits for 





peti- 


1922, as “gross income” under Section 
213 (a) of the Revenue Act of 1921 
(42 Sts. 227), which “Includes gains, 


profits and income derived from : 
business, commerce, or sales, or dealings, 
whether real or personal, growing out 
of the ownership, or use of, or interest 
in such property. ...” To reach this 
result the Board undertook to find that, 





Kneil | 


on this record, *‘title to all the personal | 
property passed to the husband since he |! 


control thereof, 








is in undisputed with 
the knowledge and approval of the v 2?» 
and that he has ‘‘an equitable title” to 


the realty; so that “for the purpose of 
Federal taxation” the husband should be 


considered the owner of all of the assets 


of the business. 











rong. The so-called } 
ity. Apart from the 
performance of it 
could not have been enforced even in 
equity. most, if the husband had 
made f payment and the wife had 





then refused performance, he might per- 





haps, in equity, have recovered the pur- 
chase price. Atkins vy, Atkins, 195 Mass. 
124. 

But even if Mr. and Mrs. Hamilton 
had done everything their arrangement 






contemplated, title to the entire profit 


would 








of 1922 (the basis of this tax) 
never have been in the petitioner. Prior 
to this arrangement, Mrs. Hamilton 


owned the entire business,—realty, per- 
conalty and good will. She could have 
transferred to her husband, by appropri- 





Dn 






ate instruments, all or any part of this 
prope or Wm Ws profits as a going 
cone She never agreed to transfer 





re than 75 
) 








and ‘subsequent years, 
There is not a scintilla 
that her husband 


of evidence 


| | Class B: On amounts in excess of : 
$10,000 and not exceeding $25,000, 5 The taxes are collected by the 
per cent; $25,000 to $50,000, 4 per county tax collector and on or before 
cent; $50,000 to $100,000, 5 per cent; the 15th day of each month he pays 
| $100,000 to $250,000, 6 per cent; $250,- to the State treasurer all moneys re- 
000 to $500,000, 7 per cent; $500,000 ceived in the previous month, first 
to $750,000, 8 per cent; $750,000 to deducting wall lawful disbursements 
$1,000,000, 9 per cent; in excess of | made by him and his compensation of 
$1000,000, 10 per cent. 1 per cent of all taxes collected. 
Class C: On amounts in excess of » 
$1,000 and not exceeding $10,000, 4 for services performed in connec- 
|} per cent; $10,000 to $25,000, 5 yx tion with the law, the county judge 
| cent; $25,000 to $50,000, 6 per cent; and county attorney are each allowed 
| $50,000 to $100,000, 7 per cent; $100,- 2 per cent of the amount of taxes 
} 000 to $500,000, 10 per cent; $500,000 — collected, but not to exceed $30 in any 
| to $1,000,000, 12 per cent; in excess one estate. If svit is brought, the 
| of $1,000,000, 15 per cent. county or district attorney  prose- 


per cent of the profits of | 


ever obtained, or con- | 


templated obtaining, the entire profits of | 


1922. It 


g 


immaterial whether 
the of the 


title 





he had 
personality; 
. legal or equi- 
res of the realty;—an un- 
portion of the subject-matter 
f the arrangement. 

Such eases as, English v. English, 
Mass. 11, 118 IN. E. 78, cited and relied 
upon by the Government, are wide of the 
mark. Those cases merely hold that after 
an absolute conveyance to the wife (or 
husband} there is, in the absence of 
evidence, no presumption of a trust in 
; f the 


00 € to res 








certainly had no 


the 





a 
» tO 


1S losed 





999 


favor of grantor. 


Supreme Court Decision 
Found to Be Inapplicable 


Equally 
Robbins, 269 
Court 


States 
the 
the Com- 
the 


inapplicable is United 
U. S. 315, in 
held that, unde 


wh ich 








Suprem 


munity 





Property law of California, 
» had only an expectancy in the in- 











come of the ganancial partnership, 
that the entire income might be taxed to 
the husband. Under Massaci.usetts law, 
husband and wife cannot be partners, 

In the instant case, there was no con- 
veyance at all of the realty—an essential 
part of the contemplated transaction, and 
without which at least doubtful 
whether title to any of the personalty 
passed; there was but partial payment 
of the proposed purchase price; the real 
plan contemplated a corporation, and the 
patties had not, on this record, thought 
their problem out beyond the price to be 
paid and a purpose that the wife should 
after January 1, 1922, have indefinitely 
25 per cent of the profits. 

Probably when they came. under 
guidance of counsel, to incorporate, it 
would have been found that they really 
intended the wife to have 25 per cent of 
a quarter interest in 
both res and profits. It is no part of 
the duty of this court to determine what 


-£0 








' legal rights, if any, Hamilton acquired 


! 
{ 
| 


in his wife’s property and business from | 
| their invalid 


agrement and his partial 
payment. For present purposes it 
enough to hold that the 25 per cent of the 
1922 profits, now taxed as the husband’s, 
never passed, Or was intended to 
to the petitioner. 

The order of the Board of Tax Appeals 
is reversed and the case is remanded for 
further proceedings not inconsistent with 
this opinion. 

March 5, 


is 


pass, 


1928, 


|| $500 and not exceeding $10,000, 5 per 






Partnerships 





















Index and Digest 
Of Tax Decisions and Rulings 


YLLABI are priz:nied so that they can be cut out and pasted on Standard 
Library-Index and File Cards, approximately 3 by 5 inches, usually 
employed in libraries and filed for reference. 
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[NCOME: Tax Liability: Titles To Property: Contracts: State Statutes. 

< Where the Board of Tax Appeals held a taxpayer liable for the entire in- 

come from a business conducted by him, and it was shown that the interest 

alleged to be his was acquired by means of an agreement with his wife, it is 

\ 1] held that under the laws of Massachusetts the title to the property did not 

pass between the spouses and the order of the Board of Tax Appeals is re- 
versed.—Ashton Hamilton v. Commissioner of Internal Revenue. (Circuit 
Court of Appeals, First Circuit) —Yearly Index Page 498, Col. 1 (Volume III). 


| [DEDUCTIONS: Gain Or Lossy Partnership: Contracts: 1917 Act. 

” Losses suffered by a partnership in connection with one branch of its busi- 
ness are proper deductions from income where one member agreed with the 
other member of a partnership that any losses sustained in the one branch 
of the business should be charged to the former’s share of the partnership 
profits—Thompson & Black v. Commissioner of Internal Revenue. (Board 
of Tax Appeals).—Yearly Index Page 498, Col. 6 (Volume ITI). 


No unpublished vuling or decision will be cited or relied upon by any 
officer or employe of the Bureat of Internal Revenue as a precedent in the 
disposition of other cases.—Lutract from regulations of Commissioner of 
lnuternal Revenue, : 





| 
| 
| 


| Digest of Revenue Act Relating to Inheritances 
In Force in Texas in 1927 


State Taxation Laws 


(No Income Tax in This State) 


i part of the deecnnial census of wealth, public debt, and taxation, 
of the Census compiles a Digest of State Laws Relating to 

nund Revenue, of which the latest report is for the year 1922. 
is investigation will not be made again in its entirety until 1932, but 
> Director of the Bureau, W. M. Steuart, announces that there have 
: so many requests for u revision of these tax luws that the Bureau 
has undertaken the preparation of digests of the laws relating to t- 
heritance and ineome taxes in force in the various States in 1927. These 
digests are being published as rapidly as they are released by the Burea 
Census. The first appeared in the issue of March 10. 


| (CLASSIFICATION of beneficiaries 
| 4 for taxing purposes: A. Husband, 
wife, lineal descendant or 








, I 
of the 


corporeal or incorporeal, and any in- 
terest therein, whether belonging to 
the inhabitants of the State or to per- 


as- 


direct 





| cendant of decedent, adopted child, sons who are not inhabitants, and 
| husband of a daughter or wife of a whether the property is _ located 
| on, or to the United States to be within or without the State, which 
| used in the State; B. -Brothers and passes absolutely or in trust by will 
| isters of the decedent or direct de- ov by the laws of decedent and dis- 
| seendants of such brothers and sis- tribution of this or any other State, 


or by deed, grant, sale or gift made 
or intended to take effect in posses- 
sion or enjoyment after the death of 
the grantor or donor, is subject to a 
tax for the benefit of the general reve- 
nue fund of the State. 


’ 
THE taxes due and_ payable 

when the amount of the assessment 
is sent to the executor or administra- 
tor, and if not paid within three 
months, interest is charged at the rate 
of 2 per cent per month from the date 
of assessment and added as a penalty. 


Uncles and aunts of the de- 
descendants of such 


D. All others. 


Exemptions: Purposes for which, 
and amounts to individual benefi- 
ciaries, allowed: Public, religious, 
charitable and educational purposes if 
used within the State. Class A, $25.,- 
| 000; Class B, $10,000; Class C, $1,000; 
Class D, $500. 


ters; CU. \ 
| cedent or direct 
} uncles and aunts; 
| 








are 


ye * * 


On amounts 
and not ex- 






TAs RATES: Class A: 
“in excess of $25,000 





ceeding $50,000, 1 per cent; $50,000 f | 
to $100,000, 2 per cent; $100,000 to If not paid within nine months, the 


State comptroller notifies the county 
attorney or district attorney who must 
immediately file suit in the district 
court to foreclose the tax lien as other 
tax liens are foreclosed. 


| $200,000, 3 per cent; $200,000 to $500,- 
| 000, 4 per cent; $500,000 to $1,000,000, 
|" 5 per cent; in excess of $1,000,000, 6 
per cent. 








cuting the same is allowed as com- 
pensation 5 per cent of the amount of 
the taxes payable, but not to exceed 
$100 in any one case, and this fee is 
added in addition to the taxes and 
penalties and other fees provided for 
in the law. The aggregate to be re- 
ceived in any one year is not to ex- 
ceed $2,000, and all in addition thereto 


Class D: On amounts in excess of 
cent; $10,000 to $25,000, 6 per cent; 
$25,000 to $50,000, 8 per cent; $50,000 
|} to $100,000, 10 per cent; $100,000 to 
| $500,000, 12 per cent; $500,000 to $1,- 
| 000,000, 15 per cent; in excess of $1.- 
} 000,000, 20 per cent. 


| x * z Z ; 

| ae Lecetla hs _ is considered a portion of the tax and 
| Collec TION and distribution of penalties and is to be distributed as 
| “ tax, discounts aTlowed, and inter- — such, 


est chargeable: By county ‘tax collec- 


. . ‘ *ropertyv assing’ z > religious 
tors for use of the State. Collectors Property passing to any religious, 


s ct : - education: * charité , izati 
receive a commission of 1 per cent. If an = — a ier che 
° . > . sti ate , > 
| not paid within three months from State, or i Ags h — re = 
date of assessment, interest ischarged "l8'®, or to any suc organizations 
a ek ae : See aed or institutions located within the State 
at 2 per cent per month from such or to the United States, and the | 
date. If not paid within nine months, quest devise or gift ‘. oy be 1 aa 
foreclosure proceedings are instituted. ries ree Se Re ee eee 
I gs: 3 without the State, the beneficiary 


All property within the jurisdiction 


é would be included in Class D and taxed 
the State, real or personal, 


of accordingly. 

















| Decisions of Board of Tax Appeals - 


Published April 24, 1928. 








Ben C. Doherty & Company, Petitioner, 
Commissioner. Docket No. 10200. 


should be applied against the con- 


we ; solidated net income for 1920, 

F or the year 120, petitioner is Shiner Oil Mill and Manufacturing Com- 
permitted at the close of the year | juny, Petitioner, v. Commissioner. 
to change the basis of taking inven- ' Docket No, 2875 
tory from cost, to cost or market | For want of evidence in regard to 


whichever is lower, as authorized by 
Article 1582 of Regulations 45, 
which article is authorized by sec- j 
tion 203 of the Revenue Act of | 
191%. 
Money used by petitioner held to 
be borrowed money, and not paid-in 
surplus, for invested capital purposes. 
| Bast Market Street Hotel Co., Peti- 
tioner, V. Comimissioner. Docket No. — 
S664. 
The Commissioner’s determination, 
under the provisions of section 331, 
of the Revenue Act of 1918, of the 


vital elements in the computation, a 
computation of depreciation based on 
unit of production of an oil mill can 
not be used, and the determination 
of the Commissioner is approved. 

A mote board installed in the tax- 
able year for a specific purpose, and 
that purpose having vanished in 
same year, and the mote board dis- 
carded in that year, petitioner is en- 
titled to a deduction from gross in- 
come of the total cost in the taxable 
vear. 








0 William J. Snyder, Petitioner, v. Com- 
invested capital of the petitioner, missioner Docket No. 13186. 
which, in exchange for stock, ac- Under the facts in this case. a 
quired certain assets from an in- transfer of land by petitioner to his 


dividual, is approved. 

Value of a leasehold acquired on 
January 7, 1918, for stock, deter- 
mined for the purpose of deductions 
for exhaustion thereof. 


son-in-law to the end that the son- 

in-law might handle the land con- 

veniently in the payment of petition- 

er’s debts, was not a sale of that 

land, but rather a trust agreement 

Hancock Company, and which resulted in no profit as on the 
affiliated companies, Jumel Realty & disposition of capital assets. 
Construction Company and Philmont | A. C. 
Realty Company, Petitioners, v. Com- } 
missioner. Dochet No, 11758, 

1. On the evidence, it is held that 
the petitioners and the Robbins Con- 
struction Company were, during the 
year 1920, affiliated 

2. Petitioners and the Robbins 

| Construction Company were affiliated 
during 1918 and 1919 and in the 
year 1919 sustained a consolidated 


Construction 


v. Commissioner. Docket No. 10558. 
Evidence held insufficient to show 
that Commissioner committed error 
in reducing petitioner’s invested cap- 
ital by amounts withdrawn by prin- 
cipal stockholder, and in reducing 
allowance for depreciation, 
Hemming Bruhn, Petitioner, v. 
sioner. Docket No. 19°29, 
The facts in this case fail to es- 


net loss. The consolidation having tablish that a loss sustained by rea 
no net income for 1918, it is held | son of corporate stock becoming 


| that the consolidated net loss of 1919 worthless was sustained in 1923, 


MecLoon & Company, Petitioner, 


Comantis- 


| 


; 


AUTHORIZED 


Puruisuebd Witnout 
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Appeals 


Partnership Allowed to Deduct Loss 








Sustained by Single Member of Firm 





| Company's Funds Found to Have Been Used in Transact- 


Tuompson & BLACK, PETITIONERS, V. 
COMMISSIONER OF INTERNAL REVENUE. 
Docket No. 10887. Boarp or Tax 
APPEALS. 


Petitioners contested the refusal of 
the taxing authority to allow a deduction 
on losses sustained by one of the part- 
ners under a circumstance in which one 
partner had agreed with the other to ac- 
cept the losses, if any, sustained in one 
branch of the business which constituted 
a new venture. 
peals now holds the agreement valid and 
the deduction allowable. 

Chester B. McLauglin, for the 
tioner. Clark T. Brown, for the 
missioner, 

Following is the full text of the find- 
ings of fact and the opinion: 

This proceeding is for the redetermina- 
tion of a deficiency of $5,212.40 in excess 
profits taxes for the year 1927. 
the petitioner alleges the refusal of the 
respondent to allow as a deduction from 
gross income the sum of $65,155.04, rep- 
resenting losses resulting from prospect- 
ing for, and the development of, oil and 
gas properties. 

Findings of Fact: The petitioner, a co- 
partnership with its principal office in 
1917 in New York City and a branch 
office in Tulsa, Okla., was formed in New 
York, N. ¥., July 1, 1916, by M. W. 
Thompson and David Friday under an 
oral agreement to engage in the busi- 
ness of making engineering and account- 
ing examinations and reports primarily 
for bondholders, stockholders, general 
businesses, bankers and lawyers, 
with the expectation of also doing mining 
and engineering work. 

By the terms of the agreement, Thomp- 
son and Friday were to have drawing 
accounts, respectively, of $18,000 and $9,- 
000\per year, and the profits and losses 
were to be divided and assumed on the 
basis of 85 per cent and 15 per cent, 
respectively. 

Early in the year 1917 the undivided 
profits of the petitioner were greatly in 
excess of the yearly drawing accounts 
of the members thereof and during that 
year the petitioner made a number of 


Peti- 
Com- 


! examinations and reports on large busi- 


ness interests, including companies en- 
gaged in the business of producing oil 


' and gas. 


Agreement Extended 
Scope of Business 

Sometime in 1917 the members of the 
copartnership orally agreed to extend the 
scope of the business to the locating, 
buying and selling of oil and gas pro- 
ducing land, and that any losses sus- 
tained in connection therewith would be 
borne by Thompson, individually, and 


| charged to his share of partnership prof- 


its, and any profits realized from the 
venture would be distributed on the 
basis of 95 per cent to Thompson and 5 
per cent to Friday, instead of 85 per 
cent and 15 per cent, respectively, as 
was the case with other profits and losses 
of the firm. The petitioner then had un- 
divided profits of around $40,000. 

Aiter this modication of the partner- 


The Board of Tax Ap- | 


As error | 


excess profits tax of $1,256.06 and deduc- 
tions of $155,183.75. The latter figuye in- 
cluded the aforementioned loss of $65,- 
155.04 and a salary of $6,000 to each 
member of the firm. Thompson’s share 
of net income, after giving effect to his 
agreement with Friday to bear all losses 
incident to the oil venture, was shown to 
be $10,874.80, and Friday’s $9,569.91. 
The latter, figure is equivalent to 15 per 
cent of the profits of the partnership 
for the year from the rendition of pro- 
fessional services. 

The respondent allowed as a loss the 
sum of $65,155.04 in computing the indi- 
vidual tax liability of Thompson for the 
year 1917, 

On an examination of petitioner’s re- 
turn for the year 1917 the respondent 
declined to allow the amount expended 
in prospecting for and the development 
of oil and gas properties as a deduction, 


on the ground that the amount was a 
proper deduction from the income of 
| M. W. Thompson. 
Mr. Friday Indisposed 
To Adopt New Policy 
Opinion by Arundell: At the time 


| Thompson proposed to Friday, the oe 


member of the partnership, that the fi 
extend its activities by entering into the 


| business of leasing, buying and selling 


and ! 


oil and gas property, the latter was not 
disposed to assume the risk involved. 

Thompson, however, was of the belief 
that the partnership could engage in the 
proposed business without great risk of 
financial failure, and in consideration of 
a right to receive 95 per cent of any 
profits realized from the venture instead 
of 85 per cent, the proportion he was en 
titled to receive of other earnings of the 
firm, agreed with Friday to indemnify 
him against any loss resulting from the 
new business, the loss, if any, to be de- 
ducted from the former’s share of part- 
nership profits. 

Pursuant to this verbal understanding 
the partnership invested between $75,- 
000 and $80,000 in the venture and dur- 
ing the taxable year suffered a Joss in 


conncetion therewith in the amount of 
$65,155.04. All business was transacted 


in the name of the petitioner, all ex- 
penses were paid from partnership funds, 
representing undivided profits, and the 
net loss incurred in the transaction was 
claimed as a business expense by the 
firm in its return for 1917. 

These as well as other facts in the 
record convince us that the business was 
not that of Thompson, as contended by 
the respondent at the time of his dis- 
allowance of the amount here claimed as 


a deduction, but that of the petitioner. 


The respondent argues in the alterna- 
tive that even conceding that the transac- 
tions were egaged in by the partnership, 
there was no loss suffered by it 
Thompson had agreed to individually 
stand the losses. The agreement as we 
undestandit, however, was one between 
Thompson and Friday to the effect that 
the former would indemnify the latter 
to the extent that Friday would in any 
event receive not less than 15 per cent of 
the partnership earnings derived from 


as 


| the rendition of professional services. 


ship agreement was entered into, a 
geologist in the employ of the firm 
opened a partnership branch office in | 


Tulsa, Okla., from which the field opera- 
tions of the oil and gas phase of peti- 
tioner’s business were conduted and 
the petitioner entered into an under- 
standing with the Ramona Oil Company 
whereby the latter was to supply the 
leases for oil and gas property and 
profits and losses resulting from joint 
transactions were to be shared equally. 


The loss was suffered in a transaction 
in which the partnership was engaged 
and the fact that one partner agreed 


| with the other that any. losses sustained 


therein should be charged to. the for- 
mer’s share of the partnership profits 


| makes this loss none the less a loss of 


Pursuant to this arrangement, approxi- | 


mately 20 leases, comprising more than 
2,000 acres of land, were bought. Under 
an agreement between Thompson and 
Friday the petitioner’s share of the cost 
of the leases, as well as other expenses 
incurred in connection with this branch 
of its business, was paid from undivided 
profits in bank to the credit of the part- 





nership. In 1917 the petitioner invested 
between $75,600 and $80,000, and lost 
$65,155.04 in this branch of its business. 


For the year 1917 the petitioner re- 
turned gross income of $176,884.52, and 
net income of $20,444.71 after deducting 


LOOK 


the partnership. 

Judgment will be entered on 10 days’ 
notice under Rule 50. 

April 20, 1928. 


| Constitutional Conventions 


AT YOUR 


—OTHERS 


For Amendments Proposed 

A resolution (H. J, Res. 281) for an 
amendment to the Federal Constitution 
enabling Congress to calla constitutional 
convention for the purpose of revising 
the Constitution, has just been _intro- 
duced in the House April 23 by Repre- 
sentative Berger (Soc.), of Milwaukee, 
Wisconsin. 


STATIONERY 


DO 





- Perhaps you’ve used the same letterhead, the same 


intermediate grade of office stationery, for years .. .' 


given little thought to it except to save a little 


money each time you bought. 


Have you really saved much? Suppose your 


letters had been going out all this time on Crane’s 


Bond. And prompting, as Crane’s Bond often does, 


some such thoughts in others as: “he seems suce 


cessful . . . his credit’s probably good... he has 


good taste, anyway... 


Phone your engraver or printer to show you 


samples of Crane’s Bond. It’s a 100% new white 


rag paper. It has an aristocratic, crispy feel, a pleas- 


4 


ingly soft sheen and an almost papyrus-like durability. 


Compare Crane's Bond with the next best 


paper and note, too, the grace in design and sturdy 


strength of Crane envelopes. 


Crane’s Bond 


| CRANE & CO., INC « DALTON, MASSACHUSETTS ¥, 
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Tne UNITED States 


Commerce 


Trade Commission 
Is Preparing Report 
On Farm Marketing 


| 
| 


Inquiry Into Activities of Co- | 


operative Organizations 
Completed, Says Re- 
view of Work. 


A report on its investigation of co- 


operative marketing enterprises will soon | 


be made to the Senate, it has just been 


ganounced by the Fderal Trade Commis- | 


sion, 
its monthly summary of work, the full 
text of which follows: 

A report of an investigation of co- 
operative marketing will be issued soon. 
The draft of that part of the report deal- 
ing with growth and importance of co- 
operative associations has been — 
pleted and is before the commissioners 
for final consideration, That part 
the inquiry concerning comparative costs 


tinal consideration in a few days. 
Inquiry Directed by Senate. 
4 The cooperative marketing investiga- 


The announcement is contained in | 


' to be given a share of the profits of the | 


com- | 


of | 


Discloses 


THE UNITED STATES DAILY: WEDNESDAY, APRIL 25, 


Customs Rulings 


Robert W. Stewart Replies to Questions 
Asked by Senate Committee in Oil I nquiry 


Disposition of Portion of Profits of Continental 


[Continued from Page 1.1 


hand been ended and he is no longer a 
witness in that proceeding he would an- 
swer any questions, although he did not 


wish to be understood as conceeding any- | 
thing regarding the pesition he took on | 


his previous appearance with respect to 
the jurisdiction of the Committee. 

M. Stewart said that in 1921 he was 
told by H. F. Osler that thy former was 


Continental Trading Company and that 
he then decided to handle these profits 
as trustee for the Standard Oil Co., of 


Indiana and the Sinclair Crude Oil Pur- | 


chasing Co. 


| Portion of Profits 
of marketing and distribution and includ- 
ing a study of prices, will be ready for | 


‘ kes | 
tion was made pursuant to a Senate reso- | 


lution. 
T inquiry into electric power and gas 


pubYie utilities has been undertaken by ! 


the commission pursuant to Senate Reso- 
lution 83, approved February 15, 1928. 


This investigation covers not only the | 


public utility companies and their hold- 


ing companies but also the subsidiary | 


companies of the holding companies with 


respect to their financial development | 


and practices, the conditions respecting 
the control of the industry, propaganda 
'@) opposition to public ownership and 


attempts to influence elections to certain | 


offices, 


; cumstances, and turned the bonds over | 


The commission immediately initiated | 


the work directing that all its powers 
be availed of to conduct the inquiry, and, 


in conformity with the directions of the | 
resolution, that public hearings be held. | 
Steps were promptly taken to subpoena 


certain officers of the National Electric 

Light Association, and the American Gas 

Association, directing them to appear 

and to produce all documents in their 

.ossession pertinent to the inquiry. 
Witnesses Called. 


‘ne commission directed by resolution | 


of February 24, and 29, that Commis- 
sioner McCulloch preside at the public 
hearings to be held in connection with 


this inquiry, that the chief counsel con- | 


duet. the public hearings, and that the 


chief counsel and the chief economist co- | 
operate in the conduct of the inquiry. | 


The officials of the two chief associa- 


tions of the electric power and gas in- | 
dustries signified their desire to furnish | 


any information called for by the com- 


mission, as did also the “Joint Commit- ; 


tee’ which represents them and other 
public utilities for certain purposes. 
The first report was sent to the Senate 


March 15, 1928, and is available for dis- | 


tribution. Preparations were promptly 
iwde for further hearings. Meanwhile 
*estionnaires have been sent out to all 
‘trie power and gas public utilities to 
ascertain their status and further a more 
comprehensive questionnaire will be sent 
t@ those companies which come more 
especially in the scope of the inquiry. 


These will afford a basis for further |! 


study and investigation as -well as for 
the examination of witnesses in the pub- 
lic hearings. The great amount of work 
involved requires a good deal of time 
but furnishes a more comprehensive ba- 
sis than through an unprepared ques- 
tioning of witnesses. 

The second interim report was sent to 
the Senate April 16. 

Open Price Associations: The work of 
asembling data for this inquiry is prac- 
ticaly completed and preliminary drafts 
are being prepared of certain portions 
of the report. 

Petroleum Industry Investigated. 

Petroleum Prices: The report on prices 


Placed in Trust Fund 


As agreement was made to have Roy | 
| J. Barnett, 
| Standard Oil 


the 
the 


of 
be 


Tax Commissioner 
Co. of Indiana 
trustee. aes 

In 1922 Mr. Stewart said Mr. Osler 
handed him a_ package which when 
opened in Chicago in the presence of Mr. 
Barnett was found to contain Liberty 
bonds. 

On subsequent occasions he received 
other packages under similar circum- 
stances the total amount thus received 
being $759,500. The bonds were returned 
by Mr. Barnett and kept in the vaults 


of the Standard of Indiana until about | 
a week ago when, Mr. Stewart said, he | 
called a meeting of the directors of the | 


Indiana Standard, told them of the cir- 


to them. 


The directors, he said, decided to turn | 


the bonds over to the Sinclair Crude Oii 
Purchasing Co and this was done. 

Mr. Stewart exhibited 
copies of the trust agreement. 

Answering questions by Senator Walsh, 
he said he had never received any ev- 
idence snch as stock certificates showing 
his interest in the Continental Trad- 
ing Co. 


Bonds Not Clipped 
To Avoid Publicity 
Answering questions by Senator Brat- 


ton (Dem.), of New Mexico, Mr. Stewart 
said that at his request Mr. Barnett had 


bonds since December, 1925. This was 
done, he said, “in order to avoid pub- 
licity.” He was not able to recall why 


it had seemed desirable to avoid pub- } 


licity, he said, in answer to further ques- 
tions. 

After examining the original of the 
trust agreement by which the bonds were 
turned over to Mr. Barnett, Senator 
Sratton asked why this instrument was 
written out in pencil by Mr. Stewart 
personally and not dictated to a stenog- 
rapher. 

“I didn’t want the stenographer or 
Mr. Stewart replied. 

Senator Nye (Rep). of North Dakota, 
then asked about the participation of the 
Midwest Refining Co., a subsidiary of 
the Standard Oil Company of Indiana, in 


the development of the Salt Creek field ! 
Mr. Stewart staid he had | 


in Wyoming. 


| no direet knowledge on this, but that it 
; was not true, in his opinion, that the 


Midwest Co. controlled 
field. 


the Salt Creek 
He denied that the Standard of 


| Indiana had any interest in the Teapot 
| Dome lease in 1921 or had any claim to 


and profits and competitive conditions in | 


the petroleum industry, which was sent 
to the Senate in December, has been 
ordered by the Senate to be printed. 


Bread and Flour: A general report on ! 


the bread and flour industries was sent 
t*s the Senate in January, but the Sen- 
ate has not yet ordered it to be printed. 
It discusses prices, profits and competi- 
tive conditions in both of these industries 
and the proportions of the price of bread 
that go to the farmer, miller, baker, 
cerer, ete. 

A supplementary report will be made 
as soon as the commission able to 
procure certain information from the 
National Miller’s Federation and others 
which is now the subject matter of cer- 
tain legal proceedings. 


is 


The various inquiries initiated by the | 


commission which were in hand during 
t! month of March related to 


price bases, du Pont investments, lumber 
trade association and Panhandle pe- 
troieum., <A brief statement regarding 
each of them follows: 

_ Resale Price Maintenance: The inquiry 
Into resale price maintenance relates to 


the practices by which a manufacturer | 


attempts to fix or to control the selling 
prices of wholesale or retail merchants 
with respect to the goods produced by 
him. The courts have construed the 
Sherman Act as placing limitations on 
any contract or combination to enforce 
such a policy but the question of legisla- 
tive Sanction of this practice has been 
urged in Congress for many years with- 
out definite result. 

The commission is endeavoring to ob- 
fein information of a definite quantita- 
tive nature regarding the business effects 
of this practice in the belief that it may 
contribute materially to final conclusions 
on this subject. Questionnaires have 


t resale | 
price maintenance, “Blue Sky” securities. | 


| 


j 
| 
| 
| 


| 


consideration of or connection with the 
making of that lease. : 

Senator Cutting (Rep.), of New Mex- 
ico, asked Mr. Stewart what constituted 


the latter’s rights to profits from the | 
| Continental 
signed to Mr. Barnett as trustee for the | 


Trading Co., which he 
Standard of Indiana and 
Crude Oil Purchasing Co. 

Mr. Stewart said he 


the - Sinclair 


had been told 


on the morning of the day on which the | 


trust agreement was drawn up (Novem- 
ber 26, 1921) by Mr. Osler that he 
(Stewart) was to participate in the 
profits of the Continental Co. 


He did not know of any reason why } 


he should share in those profits and made 
no inquiry on that subject to Mr. Osler, 
Mr. Stewart said. 

Senator Cutting 


asked if the thought 
this was a 


transaction in the “usual 


House Committee Favors 
Two Measures on Shipping 


The House Committee on Merchant 
Marine and Fisheries, in executive ses- 
sion, April 24, voted to report out a bill 
(S. 1609), by Senator Jones Rep.), of 
Washington, “Recognizing the heroic 
conduct, devotion to duty, and skill on 
the part of the officers and crews of the 
United States steamships Republic, 
American Trader, President Roosevelt, 
President Harding, and the 
steamship Cameronia.” The bill was 
passed by the Senate April 13. The Com- 
mittee also voted to report out a reso- 
lution (H. R. 457), by 


create a board of local inspectors, Steam- 
boat Inspection Service, Hoquiam, Wash.” 
prices which include also prices f. 0. b. 
factory and delivered. These and other 
rice bases are the subject of a construc- 
tive inquiry to determine their general 
economic or business effects. The work 


| is largely a statistical study of prices, 


been sent cut to a large and representa- | 


tive number of manufacturers, whole- 

salers and retailers calling for informa- 

tion not only as to the facts but also as 

to the need of remedial legislation. 
Blue-Sky Securities. 


Blug-Sky Securities: By Blue-Sky Se- ; 


curitigés are meant worthless stocks 
fraudulently sold. The present inquiry 
is intended to bring down to date a gen- 
eral inquiry instituted several years ago, 
but not completed. 

{t is designed to be a_ constructive 
study into the means of abating this evil 
and the commission in this work has re- 
ceived the active cooperation of State 
officials and commissions, as well as Bet- 
ter Business Bureaus and organizations 
of investment bankers. : 

Price Bases: The subject of this in- 
quiry is illustrated by the price-making 
method of the-steel industry known as 
P@sburgh Basing Point, which is sim- 
p.¥ one of several methods of basing 


»/ 


but requires the collection of extensive 
data of a kind not heretofore available. 
Du Pont Investments: The recent in- 


vestments of the Du Pont Company in | 


United States Steel Corporation shares, 
together with its previous acquisition of 
a large block of stock in General Motors 
prompted the commission to make an 


inquiry into this general business policy. | 


While the Du Pont Company has re- 
cently announced its disposal of all hold- 
ings in the Steel Corporation, the in- 


: quiry into the general problem is not 


affected thereby. 

Lumber Trade Association: A special 
study has been made of the recent oper- 
ations of certain lumber associations. 


; The field work has been completed and 


; & report is in course of preparation. 
A special re- | 
; port on conditions in the production and 


Panhandle Petroleum: 


| prices of crude petroleum in the Pan- 


dle field of Texas was submitted to Con- | 


gress in February, 1928. It has been 
printed and is now available for distribu- 


| tion, 


photostatic + 


‘ ing the past ye 


as- ; 


0.5 


Cocoa and prepared chocolate. however, ! 


| less 


British } 


Representative |! 
Johnson (Rep.), of Hoquiam, Wash.,“To | 


course of Iyusiness.” After declaring 
that he did not consider that a proper 
question Mr. Stewart said: 

“Of course it was not 
course.” 


in the usual 

“It was not an usual transaction was 
it?” Senator Walsh asked. 

“No,” Mr. Stewart replied. Under 
further questioning by Senator Cutting, 
Mr. Stewart said he could think of no 
reason why there should have been any 


profits from the Continental deal and 


| said that probably “it would have been 


better if there had been no profits.” 
Senator Nye asked if either Mr. Stew- 


art or Mr. Barnett had ever made an in- | 


come tax return on the bonds turned over 
to the latter. Mr. Stewart said he had 
not made any return and did not see how 
Mr. Barnett could have done so with the 
ownership of the bonds undetermined. 


Trade in Foodstuffs 
Shows Improvement 


Unfavorable Balance De- 
clined in 1927 With In- 
creased Value of Exports. 


The value of imports of foodstuffs dur- 
ing 1927 exceeded that of exports by 
8 per cent, amounting to $954,819,060 in 
comparison with $884,321,000 for food- 
stuffs exported, according to the Fcod- 
stuffs Division, Department of Com 
merce. 

This balance of $70,498,000 in favor of 
imported food products is, however, con- 
siderably less than that of a year ago, 
when the value of imports exceeded ex- 
ports by $119,064,000, the Division stated. 
The statement follows in full text: 

This more favorable balance during 
1927 compared with 1926 is due chiefly 
to an increase of exports, although iaere 
was a slight decline in imports. The in- 
crease in the value of exports oceurred 
mainly in shipments of grain and grain 


; products and of fresh and dried fruits. 
t ; The decline in the value of imports is 
not clipped any of the coupons from the | 


shown largely in the in 
cocoa, and tea, 

Meat Exports Decline. 

The downward trend in exports 


meat, meat products, animal fats 


trade coffee, 


of 
and 


, oils, as shown during the last few years, 
| continues. 
imported consists of tropical and semi- | 
tropical products which are not grown | 


The bulk of the foodstuffs 


to any extent in the United States. The 


year 1927 is the third in succession in ' 
I exports, | 
and is only the fourth since such staiis- } 
tics have been compiled in which this 
| has oecurred. 
anyone else to know anything about it,” ; 


which imports have exceeded 


The total value ($954,819,000) of im- 


; ports of foodstuffs into the United States 


during 1927 shows a decrease of ap- 
proximately one-half of 1 per cent as 
compared with the 1926 figure ($956,- 
751,000). Imports of coffee, cocoa, tea. 
and spices show a decrease in value of 
about 11 per cent, amounting to $370,- 


846,000 in 1927 compared with $414,714,- | 


000 in 1926. Sugar and related products, 
the second largest import group, show 
an increase of about 11 per cent, total- 


ing $270.871,000 as compared with $244,- | 


526,000 in 1926. Exports of foodstuffs 
increased in value nearly 6 per cent dur- 
ar, amounting to $884,- 
221,000 in 1927 as compared with $837,- 
687,000 in 1926. 

Tropical and subtropical products com- 
prised a little over two-thirds the value 
of United States imports of food prod- 
ucts during the past year. In this cate- 


gory the imports of coffee were the larg- | 


est, with a total of 1.433,340,000 pounds 
in 1927 valued at $264,275,000, as com- 


pared with 1,493,316,000 pounds valued | 


at $322,746,000 in 1926, a decrease of 4 
per cent in quantity and 18 per cent in 
value. Imports of cocoa or cacao beans 
showed no material change, shipments 
amounting to 424,987,000 pounds, or only 
per cent below the total of 1926, 
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with a total of 6,062,000 pounds, showed 


a gain of about 11 per cent over the pre- ! 


vious year. 
_ Tea declined 7 per cent. while spices 
increased about 31 per cent. Total im- 


ports of nuts show a marked decrease in | 


value, totaling $30,622,000, or $2,457,000 
than in 1926. Only coconuts and 
coconut products show any material ad- 
vance, the trade in all 
of nuts having declined considerably. Of 


the tropical fruits, the trade in bananas | 


alone shows any increase, imports for 
1927 totaling 61,009,000 bunches, or 8 
per cent more than in 1926. 


Cane sugar, which is generally con- | 


sidered as a subtropical crop, and re- 
lated products compose the bulk of the 
trade. 
nearly 11: per cent, amounting to 8,431,- 


| 515,000 pounds in 1927 compared with 9,- 
The value, | 


420,078,000 pounds in 1926, 
however, increased 11 per cent, totaling 
$258,155,000 for 1927 compared with 
$232,530,000 the previous year. 


| Proposes Immediate Use 


Of Flood Protection Funds 


Senator Caraway (Dem.), of Arkan- 
sas, announced in the Senate. April 24, 


| that he will urge action at the earliest 


opportunity on a resolution to make 


$500,000 of the funds appropriated for | 
immediately | 


the Department of War 
available for use in levee and flood re- 


lief work along the White River in Ar- | 


kansas. 

The dikes and levees along the White 
tiver were only patched up after the 
floods of last vear, according to the Ar- 
kansas Senator. and to do that the levee 
districts had to use all of the 


} Which they could raise. 


Senator Caraway said he feared that 
another destruction of crops, such as 
took place last year, would mean abso- 
lute ruin for the farmers. 

The Devartment of War and the Mis- 
sissippi River Commission each has en- 


| gineers studying the problem. according 
He added that he | 
that noth- | 
ing further than a study was possible | 
| because funds for other work had been 
* exhausted. 


to Senator Caraway. 
had been informed, however, 


other varieties | 


Imports of cane sugar fell off | 


funds | 


Electric Hair Dryers 
- Reclassified for Duty 
By Court on Protest 


: Lower Rates Applied Also to 
Forged Steel Drawplates 
And to Wool 
Mats. 


New York, April: 24.—The tariff rate 
on electric hair dryers been fixed 
in a decision by the United States Cus- 
toms Court sustaining a of the 
International Jobbing & Com- 
pany, of New Yor! 

These items were taxed upot 
10 per cent, plus 10 per cent, under para- 
graph 339 of the Tariff Act of 1922 
household utensils. The Court, in an 

| opinion by Chief Justice Fischer, found 
| the applicable duty to be 30 per cent 
under paragrauh 572 as machines not 
specially provided for. otest No. 
265733-G-63165-24.) 
Drawplates 
Custaining a protest, 
name of Hensel, Bruckm: 
the Customs Court found that while im- 
ported steel drawplates, made through- 
out by the forging process and ready, as 
imported, for use in drawing wire, are 
probably dutiable at 25 per cent ad valo- 
rem under paragraph 319 as forgings of 
steel, they are not subject to additional 
duty of 8 per cent ad valorem imposed 
by the tariff on materi 
taining more than six- 
cent of chromium. 
_ Chief Justice Fisher 
opinion in this 
plates are completely 
ticles, ready as import 
mate use and that they are, 
more than mere material and 
ject to this extra tariff. (Protest No. 
1640553-G-6796-26.) 
Sustaining a protest 
Company, the Customs Court found that 
certain imported. wool mats, not exceed- 
ing 414x215 feet, should have been as- 
sessed at 30 per cent yrem, under 
iph 1117, Act of 1922, rather t} an 
at a higher rate, as im} d by the Col- 
lector. Judge Brown wv 
(Protest No. 260499-G-41552 


has 


protest 


Export 


entry at 


Reclassifiea. 
presented in the 


s of 
enths of one per 


inted out in his 
these 
nufactured 


case 


t herefor ‘sy 


; } 
not sub- 


ad val 


| Rio de Janeiro to Open 


Sample Fair Next June | 


A sample fair for the City of Rio de 
Janeiro will be opened this June, says 
a report from Consul Claude I. Dawson, 
Rio de Janeiro, made public by the De- 
partment of Commerce on April 24. 
The statement follows in full text: 


It is the intention of the directors to | 


include foreign as well as domestic ex- 
| hibits in these fairs, but owing to the 
i limited period before the opening of the 
initial exhibit, the 1928 fair will be 
restricted ‘to products of the Federal 
District of Rio de Janeiro only. 


to be extended to the other States of 


exhibitors. 


opened to foreign 


Hosiery Denied Protection 


By British Board of Trade | 


Application for import duties on cotton 
and woolen hosiery and knitwear was re- 
ported unfavorably by the safeguarding 

/ committee appointed by the British 
Board of Trade, it has just been radio- 
graphed by the Assistant Trade Com- 
missioner at London, C. Grant Isaacs, to 
the Department of Commerce, 

The radiogram, as made public April 

124, stated that the committee recom- 
mended that no duty be granted on the 
‘ application. Its investigation was said 
to have led to the conclusion that the 
‘ manufacturers had failed to substanti- 
ate their claim for duties. 


: Adequate Merchant Marine 
Urged to Protect Ports 


[Continued from Page 3.) 
however, the American-flag ship be fur- 


as | 


steel con- | 


draw- | 


* their ulti- ; 


of R. H. Macy & | 


Next year the privilege is planned | 


the Union, and in 1930 the fair will be 


1928 


Shipping 
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Early Consideration of Boulder Dam Bill 
By House Is Requested in Committee 


Arguments Are Heard for and Against Special Rule to Ex- 
pedite Action on Measure. 


[Continued from Page 1.] 


control people that the Government bea 
the expense of this work. Our plan con- 
templates complete reimbursement of the 
Covernment. The bill provides that none 
of the work can be done until the Sec- 
retary of Interior has signed a continu- 
ing contract for power to provide for re 
payment of costs.” 

In view of the fact that not all of the 
seven States interested have signed the 
so-called Colorado River Compact, Repre- 
sentative Snell suggested that it might 
be advisable to proceed merely with the 
flood control project. 

Representative Taylor 
wood Springs, Colo., favoring the bill, 
said that the real question involved was 
whether the ownership of the Colorado 


(Dem.), of Glen- 


River was to remain in the hands of the | 


people living along its drainage basin or 
; fall into the hands of the “power” trust. 
Representative Arentz (Rep.), of Simp- 


n & Lorbacher, | 


_ Regular Service to Begin 
On French Airway System 


Regular service on the first iine in the | 
sys- | 


proposed French interior airway 
tem was expected this month, the Trade 
Commissioner at Paris, H. C. Schuette, 
| has advised the Department of 
merce, the Department announced April 
| 24. The statement in full text follows: 
' has completed arrangements with the 
Compagine Generale Aeropostale for a 
; weekly air service from Toulouse 
Bordeaux to correspond with the ar- 
rival of the weekly air mail from South 
America. Delivery of this mail to its 
destination will be further expedited by 
| its transfer at Bordeaux to a plane leav- 
ing for Paris, and another leaving Bor- 
; deaux for Lyon and Geneva. 

There will be one round trip per 

week betwecn Bordeaux and Toulouse, 
Bordeaux and Paris, and Bordeaux and 
Lyon, with a transfer at the latter 
point for Geneva. The Paris-Bordeaux 
line will later form a part of the inter- 
national line Paris - Bordeaux - Madrid, 
; will be operated alternately by the 
Compagnie Generale Aeropostale, a 
French company, and a Spanish com- 
pany. 


_F. W. Booth Is Inducted 
As Justice of Claims Court 


Fenton W. Bootn was inducted into 
office chief justice of the 
| States Court of Claims April He 
| Was sworn in by Honorable Samuel J. 


Graham, the senior judge of the Court. 


as 
99 
ave 


| Addresses were made by Judge Graham | 


{ and the new chief justice. 
Edward K. Campbell, the 
Chief Justice, with Honorable Charles B. 
| Howry, a formed judge o: the court, and 
Nicholas J. Sinnott, at present 
sentative in Congress from the second 
district of Oregon, who has been nomi- 


nated and confirmed as a judge of the | 


} court, were present, 


ther driven from the seas through a fail- | 


ure on the part of the Government to 
| make adequate provision for the more 
aggressive development of the Ameri- 
' can Merchant Marine, the tendency of 
the foreign shipping interests would un- 
doubtedly be to concentrate the shipping 
business in as few ports as possible. 
“Such a policy would result in either 
i the limitation of foreign shipping serv- 
ices now being rendered 
tlte principal ports of the United States, 
or their complete withdrawal—a_ policy 
: by which the foreign shipping inicre. 
would profit at the expeise¢ of the Amer- 
ican producers and consumers. 

“Should the American Merchant Ma- 
rine be modernized by the addition of 
faster vessels better equipped for the 


' services to be rendered, and enlarged to | 


satisfy all reasonable requirements of the 
foreign trade of the United States, com- 
petition at all ports would be more keen, 
| and foreign shipping interests would find 
it necessary to render more extensive 
services than are now being made ayail- 
able.” 

given so that the several ports of the 


|} ing their port facilities. Without 
improvements coordination will not be 
| possible. 

This new report shows a much wider 
use of all the ports of the United States 
i since the Government’s merchant ma- 
rine program was made effective in 
1920. The effect of this program, as 
shown, has been not only increase 
the volume of American tonnage passing 
through the several ports of the country 
but also to force foreign shipping lines 
to increase their service. 

“Of the 59 principal ports of the 
United States receiving inbound and 
outbound foreign tonnage in 1921 and 
1926, the percentage of cargo carried 
| in foreign vessels increased in 41 ports, 


to 


were the same in two ports, and there | 


were four ports not receiving foreign 
shipping services in 1921 which foreign 
vessels served in 1926.” 


The effect of this Increase in ayail- 


at so many of } 


United States will be justified in improv- j 
such | 


' son, 


Com- ! 
The Bordeaux Chamber of Commerce ; 


to j 


United | 


retiring 


repre- ; 


Nev., in discussing the refusal 
Arizona to reach an agreement with the 


other States regarding the river, said 


| Arizona had no idea of going into the 


compact and wanted to hold the river for 
private power development. 


Measure Is Opposed. 


In opposition to the bill Representative , 
Leatherwood (Rep.), of Salt Lake City, | 
| Utah, declared that, stripped of all its 


embellishments, the Boulder Dam _ pro- 
ject, as contained in the Swing bill, was 
a power project. 
he wished to deny that President Cool- 
idge was for the bill. He had talked with 
the President, he said, and found that he 
was not committed. The Utah Congress- 
man said his objections to the measure 
were given in detail in the minority 


ij view he filed in connection with the re- | 


port on the bill. 

The full text of the summaries of the 
Committee’s report and Mr. Leather- 
wood’s minority views was published in 


the United States Daily, issues of March | 


17 to 24 and April 2. . 


of | 


Mr. Leatherwood said | 
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Senator Smoot Offers 
Program to Cut Taxes 


[Continued from Page 1.] 

; mittee, he said, will oppose the House 
| provision to apply reduced corporation 

taxes retroactively, which would mean re- 

funds or credits of approximately 
| $83,000,000. The majority members, he 

said, will also insist upon retention of the 
; present rates of tax on club dues, trans- 
fers of capital stock, and produce ex- 
change sales, which, under provisions 
adopted by the House, would have re- 
| sulted in additional losses of revenue es- 
timated at $5,000,000, $8,800,000, and 
$3,000,000 respectively. 

Minority for $300,000,000 Cut. 

Discussing the probable action to .be 
taken by the Democratic member's of the 
Committee at their conference, April 23, 
| Senator Simmons said that the minority 

will undoubtedly insist upon a total re- 
| duction of at least $300,000,000 and will 
if necessary, carry their fight for that 
reduction to the floor of the Senate. 

So far as he is able to judge the senti- 
ment of minority members, Senator Sim- 
mons said, the Democrats are in agree- 
ment with the Republicans in favor of 
repeal of the automobile sales tax, in- 
creased exemptions from admissions tax, 
and reductions on individual surtaxes. 
However, he said, the minority would like 
to see greater reductions in the corpora- 
tion taxes than proposed by the Republi- 
| cans, and probably an attempt will be 
made to insert provisions for a grad- 
uated corporation tax. 


On The Air Mail Lines 


N addition to its many 
other advantages, 
Syracuse becomes closer 
to all the world with the 
establishment of the Co- 
lonial Western Airway 
lines, calling at the Syra- 
cuse Municipal airport. - 


The State Tower Build- 
ing, just across the 
square from the new 
Post Office, is the logi- 
cal location for indus- 
trial, mercantile or in- 
surance branch offices. 
Ready for occupancy 
May first, 1928. 


Your broker will get specifications for 
you—or write to Central Offices, Inc., 


290 E. Genesee St., Syracuse, 


N. Y. 


STATE TOWER BUILDING. 


SYRACUSE, N. Y. 


Mistakes Destroy 


Costomers’ 


Confidence 


OTHING will cause a customer to lose confidence in a 


store more quickly than for someone to make a mis- 


take in adding up the items of her purchase. 


If the error is 


in the merchant’s favor it is likely to cause a dispute and 


probably a lost customer. 


If in the customer’s favor, the 


merchant still loses the confidence of the customer and in 


most cases the money. 


There is a National Cash Register which makes mental ad- 
dition unnecessary. Each item is recorded and added with 
this type of register and a printed receipt showing the price 


the customer. 


of each article and the total of all articles purchased, goes to 
This prevents mistakes and disputes and 


helps the merchant to better serve his trade. 


There is a National Cash Register built to fit the needs of 
very business—a high-grade, low-priced business system 
within the reach of every merchant. 


| able service from the different ports has | 


give American 
greater selection of routes 
| goods and thereby effect 
economies to them. 

“Many of our principal ports. since 
1920,” the report continues, “when the 
United States Shipping Board began the 


been to 
for 


ices rendered by the Government, 


shippers a | 
their | 
substantial 


operation of the,Government fleet, have | 
benefited not only by the shipping serv- | 
but | 


also by the enlarged shipping services | 


DAYTON, OHIO 


NATIONAL CASH REGISTERS 


THE NATIONAL CASH REGISTER COMPANY 
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Railroads 


Regulatory Body Advocated to Protect 
Passengers on Interstate Bus Lines 


Rates on Soft Coal 
From Kentucky and 


Bus Lines 


nhs 1 Appeal to Courts in Case of Accident or Damage De- 
Illinois Are Revised clared to Be Usually Too Expensive. 


Certain Tariffs on Shipments | 


To St. Louis and East St. 
Louis Found to Be 
Unreasonable. 


Revision of the rates on bituminous 
coal from mines in Illinois and Kentucky 


to St. Louis and East St. Louis was pre- | 


scribed by the Interstate Commerce Com- 
mission in a report and order made pub- 
lic April 24 in Docket No. 18183. 


Mine operators in Illinois within a ra- 
dius of 20 miles of East St. Louis al- | 


leged the rates from their mines to des- 
tinations within the St. Louis switching 
district in Missouri are unreasonable and 
unduly preferential of more distant mines 
in Illinois, Indiana, and Western Ken- 
tucky. 

The Commission held that the rates on 
bituminous coal from mines in the Belle- 
ville and southern Illinois groups to 
the St. Louis, Mo., switching district are 
unreasonable and prescribed reasonable 
rates for the future. The rates to the 
St. Louis switching district from mines 
in western Kentucky and in the Du 
Quoin and Chicago and Illinois Midland 


groups in Illinois were found not to be | 


unreasonable. 
Intrastate Rates Preferential. 


The intrastate rates from mines in 


the inner portion of the Belleville group - 


and in the Du Quoin, southern IllInois 
and Chicago and Illinois Midland groups 
to the East St. Louis switching district 
in Illinois were declared by the Commis- 
sion to be unduly preferential of intra- 
state shippers, and unjustly discrimina- 
tory against interstate commerce. 
Commission’s order requires such pref- 
erence, prejudice, and discrimination to 
be removed. 


The Commission’s report was written | 


by Chairman Campbell. The text of the 
findings follow: 

We find that the assailed rates of $1.16 
and $1.85 from all mines in the Belle- 
ville and southern Illinois groups, respec- 


tively, to the St. Louis district are and ! 


for the future will-be unreasonable to the 
extent that they exceed or may exceed, 
respectively, $1.04 and $1.30 per net ton. 
We further find that the assailed rates 
from mines in the Du Quoin and Chicago 
and Illinois Midland groups in Illinois 
and the western Kentucky group to St. 
Louis are not unreasonable. 

We further find that the intrastate 
rates from all mines in the inner portion 
of the Belleville group, the Du Quoin 
group, and the southern Illinois group, 
respectively, and from all mines on the 
Chicago and I}linois Midland Railway to 
the East St. Louis district, prescribed by 
order of the Illinois Commerce Commis- 


sion entered February 8, 1926, are, and | 


for the future will be, unduly preferential 
of the East St. Louis switching district 
and shippers located therein and unduly 


prejudicial to the St. Louis switching dis-- 
trict and shippers located therein, and | 
inter- | 
state commerce, to the extent that they | 


unjustly discriminatory against 
are lower than the rates on like traffic 
from the same mines to the St. Louis 
switching district herein found reason- 
able by more than 25 cents per net ton. 

We further find that compliance with 
the foregoing findings will remove any 
undue prejudice and preference, and un- 
just discrimination against interstate 
commerce, which may now exist in the 
assailed rates from the Belleville, Du 
Quoin, Chicago and Illinois Midland, 
southern Illinois, and western Kentucky 
groups to the St. Louis and East St. 
Louis switching districts. 

Appropriate orders will be entered. 


Mr. Eastman Concurs in Part. 


Eastman, Commissioner, concurring in 
part: 

I am in general agreement with the 
conclusions reached in this case, with two 
exceptions. It seems to me that in view 
of the short hauls involved the Belleville 
group is much too large, and that the 
division into an outer and an inner por- 
tion which was made by the Illinois Com- 
merce Commission is both logical and de- 
sirable. It follows that I do not approve 
the finding that the intrastate rates pre- 
scribed to East St. Louis from the inner 
portion of that group by the Illinois com- 
mission are unjustly discriminatory 
against interstate commerce. Instead a 
corresponding reduction should be made 
in the interstate rates from the inner 
portion to St. Louis. 


In St. Louis Chamber of Commerce v. 
B. & O. R. R. Co., 57 I. C, C. 639, 656, I 


expressed the opinion that St. Louis and | 


East St. Louis “ought to be treated con- 
sistently as one community or consist- 
ently as two communities,” and that the 
conclusion therein reached approving the 
differential in coal rates was quite out 
of harmony with what had been done 
as to livestock rates in Dimmitt-Candle- 


Smith Livestock Commission Co. v. R. | 


R. Co., 47 1. C. C. 287. I am still of this 
opinion, although if they are to be 
treated as two communities so far as 
coal is concerned, the differential of 25 
cents St. Louis over East St. Louis is not 
out of line, I think, with transportation 
conditions, 


pate in the disposition of this case, 


Final Valuation Placed 
On Property of Six Roads 


Final valuation reports were issued by 
the Interstate Commerce Commisison on 
April 24 finding the final value for rate- 
making purposes of property owned and 
used for common carrier 
be as follows: 

Sibley, Lake Bisteneau & Southern 
Railway, $277,662, as of June 30, 1916; 
Woodworth & Louisiana Central Rail- 


purposes, to 


way, $50,278, as of June 30, 1919: Louisi- | 


ana & Pacific Railway, $363,228, as of 
June 30, 1919; Lessees, Buffalo Creck 
Railroad, $77,110 (used but not owned, 
$3,585,000) as of June 30, 1917; Buffalo 
Creek Railroad, owned but not used, $3,- 
ease, os ss June 30, 1917; and Winona 

ridge Railway, $222 > 
> =. ay, $222,000, as of June 


The | 


A plan of Federal regulation of 
interstate motor bus transportation, 
utilizing State public utilities com- 
missioners to some extent as Fed- 
eral agencies, is recommended by 
the Interstate Commerce Commis- 
sion in a report as a result of its 
investigation of motor bus and 
motor truck operation, No. 18300. 

Tie text of the Commission's con- 
clusions and a preliminary state- 
ment outlining the reasons for its 
investigation were published in the 
issue of April 23. Publication of the 
vemainder of the report was begun 
in the issue of April 24. The full 
text continues: 

In the present state of law, there is 
no regulatory tribunal to which inter- 
state passengers traveling in a motor 
vehicle can appeal for protection or re- 
imbursement in case of accident or dam- 
age. Recourse to the courts, on account 
of the small amount usually involved 
and the time and expense necessary to 
| prosecute an action, is ordinarily out of 
the question, even if such operators were 
| financially responsible. 

In the absence of regulation over in- 
| terstate bus operation it is the practice 
; of some bus operators to engage in what 
| is a purely intrastate business under the 
guise of interstate commerce by merely 
| crossing an imaginary line known as a 
State boundary. 
| A bus operator ostensibly operating 
| between Providence, R. I., and Black- 
tone, Mass., a small village, as a matter 
of fact, picks up passengers in Woon- 
socket, R. I., drives about 250 yards into 

Massachusetts around a cemetery in 
i Blackstone and then \ 

Island, delivering the passengers at desti- 
| nations in Rhode Island. He claims pro- 
tection against regulation by Rhode Is- 
land State authorities under the com- 
merce clause of the Constitution, as a 
carrier of interstate commerce. 

Certain operators pick up passengers 
at Fall River, Mass., run their buses 
south a short distance over the Rhode 
Island-Massachusetts line, turn around 
and then proceed north to Boston, Mass. 

These are typical instances of how a 
bus operator by the mere subterfuge 
of crossing a State line and thereby 
stamping his traffic as interstate is able 
| to do what is in reality an intrastate 





commerce. Not only does this anomalous 
situation permit bus operators, that are 


so inclined, to flout State regulatory au- | 
thorities, but it also permits unfair com- ; 
intra- 


petition with regularly certified 
state motor carriers. 

A recent decision of the United States 
District Court for the district of Rhode 
Island indicates that State authorities 
cannot b deprived of control over intra- 
state commerce by such 
where the lack of good faith of an al- 
leged interstate operator can be shown. 
In linter-City Coach Co. v. Atwood, 21 


F. (2d) 83, decided August 13, 1927, the | 


Court refused to enjoin the Rhode Is- 


tiff’s bus lines, which were using the 
| highways of that State without permits 
required by its laws. 

The Rhode Island Commission refused 
plaintiff a permit to run buses between 


after a hearing, because that Commis- 
sion was of the opinion that the plaintiff 


had no bona fide intention of engaging | 


in interstate transportation of passen- 
gers between Attleboro and Rhode Is- 
| land points, but was in reality trying to 
| run a bus line between Providence and 
Woonsocket, both in Rhode Island, and 
was diverting its route for a few miles 
thxough a thinly settled portion of Mas- 
sachusetts in order to ground a claim of 
being engaged in interstate commerce. 


Interstate Commerce 
Must Be Real and Bona Fide 


The Court held that a bus line using 
the highways for carrying ‘for hire in- 
trastate passengers cannot escape State 
regulation because it may also carry an 
occasional interstate passenger, and par- 
ticularly if the interstate character of 
the transportation is “a discreditable 
subterfuge, to which the Court ought 
not to lend its countenance.” The Court 
said that interstate commerce is more 
than running buses across a State line; 


that it is running vehicles which trans- | 


port passengers or property interstate, 
or are honestly intended to do so; and 
that interstate commerce, in order to be 
entitled to the protection of the Federal 
Constitution must be real and bona fide, 
and the question of whether it is so is 
open to inquiry. A mere fiction of inter- 
state commerce may not be availed of 
so as to deprive a State of its power to 
enforce sound regulation of the use of 
| its highways in intrastate commerce. 
| See also Interstate Busses v. Holyoke 
| St. Ry. Co., 273 U. S. 45, 51, 47. 


There has grown up in some cities the | 


practice of brokerage in interstate trans- 
portation of passengers for hire by 
motor carriers. A so-called auto travel 


agency owning no motor cars or buses | 


will sell interstate transportation be- 
| tween certain points and then place pas- 


| senger in a motor car or bus owned by | 
| the driver who is answerable to no regu- | 


| latory body for the proper conduct of his 


business. For this service the auto travel ! 
percentage | 


; agency deducts a_ certain 
from the fare paid by the passenger as 


| receives the balance. 


| source of complaints by passengers using 
| such service. It is a practice that tends 
| to disrupt the service and business of 
regular bus lines, and is not conductive 
to giving the traveling public safe, ade- 
quate, and regular service. It should ve 
prohibited. 


There is a marked tendency toward 


control. The history of one large system 
| operating in the States of California, 
Oregon, Arizona, New Mexico and ‘Texas 
and hauling more than 200 
passengers daily is a good illustration. 
The original unit of this system was a 
| stage line 35 miles long operating be- 
tween San Diego and Escondido, Calif. 
| Since 1912 this unit by extensions and 
consolidations has grown until it repre- 
sents a transportation system with about 
; 5,000 miles of operation and in invest- 
ment in plant and equipment of approxi- 
mately $4,000,000. It is the intention to 
extend this system into other States. 
j Another California motor bus system is 





| ever increasing numbers. In 


returns to Rhode | 





business under the guise of interstate | H i i i 
| Hearings Fixed in Inquiry 
= . 


| investigation, and 


subterfuges | been assigned for June 4, at Fort Worth, | 


land Public Utilities Commission from | 
interfering with the operation of plain- | 


Providence, R. I., and Attleboro, Mass., | 


: es J | & commission and the owner of the car | 
Commissioner Porter did not partici- | 


Transportation of this character is the | 


organizing a number of bus lines into a 
system under a single management and | 


interstate | 





said to represent over 100 small bus 
operations. 

Consolidation of bus lines is taking 
place in all sections of the country and 
with stronger and more efficient organi- 
zations, larger capital, better credit, re- 
duction in overhead, avoidance of dupli- 
cation of service, better equipment, me- 
chanically- and otherwise, and greater 
eare in selection of operators, bus serv- 
ice is constantly improving. 


Impetus to Transportation 
By Truck Came in 1917 


The great impetus to transportation 
£ I I 


of goods by motor truck came in 1917 | 


during the World War when the rail- 
road facilities of the country were taxed 
beyond capacity in the transp. tation 
of troops, munitions, supplies and other 
materials necessary for he 
prosecution of the war. Shippers were 


advised to utilize so far as possible mos | 


tor trucks for less-than-carload~ ship- 


' ments where the distance would permit. 


Trucks appeared on the highways in 
1917 the 
number of trucks produced in 
United States was 128,157, in 
321,789, and in 1925, 452,688. 


1920, 


On July 1, 1926, it is estimated there | 
| were about 278,800 motor truck fleets | 
| consisting of two or more trucks, 33,- | 


270 fleets of five or more trucks, and 
9,660 fleets with ten trucks or more. 
The total number of trucks registered 
on December 31, 1925, was 2,441,709. 


As a rule large shippers own and op- | 


erate their own highway transporta- 
tion equipment. Small shippers hire such 


}; service, 


Trucks operations fall into one of 
three general classes: (1) Where the 
truck is owned by the operator and is 
used in the transportation of his own 


| goods or products in the conduct of his 
| business — the 


owner-operated truck; 
(2) the so-called “contract carrier” who 
enters into special agreements for 
transportation with one or more ship- 
pers but does not hold himself out to 


; haul for the public generally; (3) the 


common-carrier truck which (a) op- 


| erates on schedule over a regular route 


or between fixed termini and usually 
at published rates from which it may 
not depart, and (b) the so-called “any- 
where for hire” carrier. ; 
To be continued in the issue of 
April 26. 


On Rates on Cottonseed 


Hearings in the Intersate Commerce 
Commission’s investigation of the rates 
on cottonseed. and cottonseed products 
and related articles, embraced in Part 
8 of Docket No. 17000, the rate structure 
related cases, have 


Tex., and June 14, at Chicago, before 


; Examiners Money and Esch. The hear- 
| ings scheduled for May 21 and June 11, 


respectively, have been canceled. 
Announcement by the Commission, 
April 24, states: 
At the Fort Worth hearing it is ex- 
pected that the southwestern carriers 


will outline their proposals or defense | 
both as to rates and to transit and-pre- | 


sent such evidence in support thereof as 
they can prepare and have such show- 


ing sufficiently full to advise all rties | 
g 3 ctene ’s | Galveston Chamber of Commerce, Gal- 


of the character of their defense and 
jusaification. 

At a future hearing the southwestern 
carriers will be given an opportunity to 


| amplify their defense or proposals. Evi- 
at the Fort | 
recently | 
| consolidated with this investigation, and 


dence will also be taken 
Worth hearing in the cases 
shippers having further evidence to of- 
fer as to the rates in the southwest on 
the commodities covered will be given op- 


| portunity to be heard. 


At the Chicago hearing the carriers 
will be expected to present their evi- 


dence with respect to the rates on the | 
commodities covered by the investigation | 


trom, to, and between points in Western 
Trunk Line’ Territory, and between 
points in Western Trunk Territory on 
the one hand and points in Central 
Freight Asociation Territory on the 
other hand. 

At the Fort Worth and Chicago hear- 


Reproduced from 
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| Semen nr RU mm 
New Zealander Is Wealthiest, 
Ressian Poorest’ Per. Capita 


feared, a Z 

The New Zealander. whose per, 
capita wealth amounts to $3,371.70,' 
is the wealthiest average citizen 
in the world.§ The Swiss is next 
with $2,998.20, the American third 


with $2,941.90 and 


| fourth with $2,808.90,% according 
to a world economic chart for 1927 
compiled by Redmond & Co., in- 


vestment bankers. 


At the other end ‘of the scale 
are Soviet Russia with $216.60 per 
capita, Greece with $395.80 and 
Bulgaria with $403.10. , The chart, 


which ¢ analyzes 


status of forty-nine countries un- 
der sixty headings,* reveals that 


successful | 


the | 


; Government operation. 


| operation. 
i know. 


Mandatory Agreement 
With Barge Lines Is 
| Opposed by Railroads 


House Committee Is Told 
Proposal Would Require 
Surrender of Traffic of 
Rail Lines. 


[Continued from Page 1.1 
selves to turn traffic over to the water- 
way without an opportunity for them to 
present their cases to the Commission 
and have an ascertainment as to whether 
it is in the public interest,” Dr. Dun- 
can declared. 

“But the public is interested in this 
service and it is apparent to me that the 
railways have not been cooperating with 
this Government agency,” said Represen- 
tative Newton. 

“The public is also interested in ade- 
quate rail service,” replied Dr. Duncan, 
“and we think the cheaper service by 
water is by reason of the Government 
susidiary.” 

Mr. Thom said that the railways are 
| not taking a different attitude toward 
the waterways on this point than toward 
other railways and that the present law 
does not require a railroad to enter into 
| joint arrangement with another that 
would require it to turn over its traf- 
fic to a connection which it might rea- 
sonably haul farther on its own line. 
He said the proposed amendment would 
impose an unreasonable requirement and 
give “preferential terms” to the water 
carriers. 

Asked if the shipper has not the right 
to select the cheaper route, he replied: 
“But we say that when the Government 
supplies the water carrier with a sub- 
sidy so that it makes its rates automat- 
ically 20 per cent-less than the rail rate, 

at the expense of the taxpayers, the 
; question arises as to whether such an 
agreement would be reasonable. You 
| don’t know that the barge line could 
| handle traffic for 20 per cent less under 
the conditions of private operation and 
all we are asking is that steps be taken 
to ascertain that fact before the experi- 
ment is continued indefinitely. 

“I assume you are not committed to 


to find out what could be done on these 
waterways under conditions of private 
You should find out. I don’t 


that, but I have heard that if the barge 

line had to pay interest and taxes and 

| allow for depreciation the 20 per cent 
differential would be used up.” 

“It seems to me the railroads are not 

trying to give the water transportation 


a chance,” said Representative Newton. | 
“It has taken an undue amount of time 


to get an order from the Interstate 
i Commerce Commission requiring the es- 

tablishment of joint arrangements and 
; many of the shippers have not yet got 
| the benefit of them because of failure of 
the roads and the barge line to agree.” 

“Great problems like this require time 
for their solution,” replied Mr. Thom, 
“but isn’t the fact that the barge line 
| is meanwhile receiving a subsidy some 

compensation for the delay? If it can- 
| not sustain itself without two subsidies, 
one from the Government and another 
from the railroads, if the railroads must 
make a contribution from their own re- 
sources to sustain a competing form of 
transportation, it seems to me that a 
serious question arises.” 

John L. Darrouzet, representing the 


veston Cotton Exchange & Board of 
| Trade, and the Texas City Board of 
| Trade, also appeared in opposition to 


| the amendment submitted by General | 


Ashburn, 

At the suggestion of Representative 
Raybourn (Dem.), of Donham, Tex., and 
Mapes (Rep.), or Grand Rapids, Mich., 
chairman of the Committee, Representa- 
tive Parker (Rep.), of Salem, N. Y., an- 
nounced that the Interstate Commerce 
Commission would be asked to send a 
| representative to express its views on 
April 25. 





ings the carriers should also present their 
evidence on transcontinental and im- 
port and export rates through the Pa- 
cific Coast ports. Such evidence re- 
specting the export and import rates 
from or to the southwest should be pre- 
sented at Fort Worth. 


You are trying j of c 
| without prejudice to the establishment 


I am asking you to ascertain ! 
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Rate Petitions 


Higher Transcontinental Rates Preferential 
To Jacksonville Against Florida Peninsula 


I. C. C. Finds Proposed Schedules From Pacific Territory 
Unreasonable and Orders Cancellation. 


Proposed cancellation of joint trans- 
continental all-rail class and commodity 
rates, from Pacific coast and mountain- 
Pacific territory to Florida territory 
south of Jacksonville, was disapproved 
by the Interstate Commerce Commis- 
sion as not justified, in a decision made 
public April 24 in Investigation & Sus- 
pension Docket No. 29838. Tariff sched- 
uless, the operation of which previously 
had been suspended, were ordered can- 


| 


| 
| 


ferences as between peninsular Floride 
points and Jacksonville or other north- 


ern Florida points upon the traffic here | 


involved. 

“We find the proposed schedules not 
justified. An order will be entered re- 
quiring the cancellation of the suspended 
schedules and discontinuing the proceed- 
ing. 

“Commissioner McManamy was _ nec- 
essarily absent and did not participate 


celed and the proceeding discontinued, | in the disposition of this proceeding.” 


The western territory to and from 
which the same rates apply as between 
Pacific \coast territory and. peninsular 
Florida, extends from the Pacific coast 
eastward to a north and south 
drawn west of Denver and extending 
from Canadian to the Mexican borders. 

“We are of the opinion,’ the report 
states, after reviewing the testimony, 
“that the proposed rates being so much 
higher than rates to Jacksonville and 
other points will be unduly_prejugicial 
to protestants in peninsular Florida and 
unduly preferential of Jacksonville and 


other points which will under the car- | 


riers’ proposals retain the blanket basis 
of rates. We are also not convinced 
from the record that the proposed 
through rates as a whole are reason- 


i able. 


“It does not necessarily follow from 


; these conclusions that somewhat higher 


rates may not lawfully be applied to 
and from peninsular Florida than to 


and from Jacksonville or other points in ! 


the blanket. In Southern Class Rate In- 
vestigation we found that class rates 
within Florida might properly be ap- 
proximately 15 per cent higher than for 
like distances in the remainder of south- 
ern territory and that on traffic between 
peninsular Florida and the remainder 
of southern territory arbitraries equal 
to 15 per cent of the local rates for the 
hauls within peninsular Florida might 
be added to the standard distance basis 


of rates prescribed for southern terri- | 


tory. 


“Speaking generally, the distances 


from the mountain-Pacific to peninsular | 
Florida are greater than to the average | 


of the blanket. The findings herein are 


of rates to’ and from peninsular Flor- 
ida which wili not be in excess of rea- 
sonable and which will not exceed the 
corresponding rates to and from Jack- 
sonville or other northern Florida 
points by differences greater than are 
warranted by the additional distances 
involved and by the transportation con- 
ditions in peninsular Florida. 


line | 


| 


| 


| 


| 


| 
| 


| 


Rate Complaints 
Filed with the 
Interstate Commerce 

Commission 


Rate complaints made public April 24 
by the Interstate Commerce Commission 
are summarized as follows: 

No. 20674. Sub 1. S. J. 
doing business as Morgan Oil Co., of 
Morgan, Minn. v. Chicago 
Western Railway, et al.; Sub 2. E. J. 


Bellig and C. E. Schmid, dding business | 


as Lamberton Oil Co., of Lamberton, 


' Minn. v. Chicago & North Western Rail- 


| 
| 
| 


| 
| 


| 
| 


“The present record does not warrant , 


the prescription of maximum _ reason- 
able rates to and from péninsular Flor- 


| ida or of maximum reasonable rate. dif- 


| Decisions on Rates 
By the 
Interstate Commerce 
Commission 


Decisions in rate cases made public 
April 24 by the Interstate Commerce 
Commission are summarized as follows: 


way, et al.; Sub 3. 
Wabasso, Minn. v. Chicago & North 
Western Railway, et al.; Sub. 4. Christ 
Linder and C, W. Abraham, doing busi- 


ness as Echo Oil Co., of Echo, Minn. v. | 
Minneapolis & St. Louis Railroad, et al.; | 
O. N. Johnson Co., of Gibbon, | 


Sub 5. 
Minn. v. Minneapolis & St. Louis Rail- 
road, et al.; Sub 6. 


Western Railway, et al.; Sub. 7. Scenic 
City Cooperative Oil Co., of Redwood, 


Minn. v. Chicago & North Western, Rail- | 


way, et al.; Sub 8. Revere Cooperative 
Oil Co., of Revere, Minn. v. Chicago & 


North Western Railway, et al.; and Sub | 


9. E. J. Bellig and C. E. Schmid, doing 
business as Springfield Oil Co., of Spring- 


field, Minn. v. Chicago & North Western ; 


Railroad, et al. Request Commission to 


require establishment of reasonable rates | 
petroleum products 


on petroleum and 
from points in Oklahoma, Texas, Kansas, 
Arkansas and Missouri and points in 
Minnesota; claim reparation. 

No. 20910. 
Commission Co., of Denver, Colo. v. 
Union Pacific Railroad, et al.; claims 
reparation of $47.50 on car of horses 
and mules from Denver to Monticello, 
Miss.; Sub 1. Colorado Horse & Mule 
Commission Company, of Denver vy. Un- 
ion Pacific Railroad, et al.; claims repa- 
ration of $48.50 on car of horses and 


| mules from Denver to Poplarville, Miss. ; 


; Commission 


No. 16285. White Provision Company et | 


al. Vv. Atlanta, Birmingham & Atlantic 

Railway Company et al. Decided 
April 9, 1928. 

Finding in original report, 118 TI. C. C. 
601, that the rates on cattle and hogs, in 
carloads, from Chicago and East St. 
Louis, Kansas City, and St. Joseph, Mo., 
Omaha, Nebr., Fort Worth, Tex., and 
Oklahoma City, Okla. to Atlanta and 
Moultrie, Ga., and from Chicago to 
Birmingham, Ala., Jacksonyille, Fla., and 
Chattanooga, Knoxville, and Nashville, 
Tenn., were not unreasonable in the past, 


| affirmed. 


Investigation and Suspension Docket No. 
2985. Cancellation Transcontinental 
Class and Commodity Rates to and 


from Florida. Decided April 18, 1928. ‘: 


Proposed concellation of class and com- | 


modity rates between Pacific coast ter- 


the one hand, and peninsular Florida 
points on the other, found not justified. 
Suspended schedules ordered cancelled 
and proceedings discontinued. 


49 Nations 


. 


Investors 


the Rumanian 


the financial, 
the economic 


the cost of living is highest in Ru. 


mania and lowest in Austria, and 
Russia is easily: first > as 


that 


mother of monopolies with a rev- 
enue of $840,353,000 last year from 


that source.‘ 


o ~ 
Other 4 comparative ~ classifica- 


tions @ are @ debts, 
achools ? and § motor. cars. ¢ The 
chart measures 44 by 17% inches. 
Figures were obtained from the 
Department ¢ of ‘ Commerce ¥ and 
from other official and authorita- 


* telephones, 


tive sources throughout the world. 


Philadelphia 


throughout the 
States have contributed materially to 
the economic rehabilitation of foreign 
countries. The demand for capital 
for this purpose, coupled with the re- 
funding of existing debt, makes infor- 
mation concerning foreign economic 
conditions particularly interesting. 


at a glance 


United 


Our 1927 World Economic Chart 
gives fundamental statistics regarding 


commercial and eco- 


nomic development of 48 countries 


besides the United States. 


Copies of this publication will be 
furnished on request for Chart 112. 


Redmond so. 


31 Pine’ Street, New York 
Members New York Stock Exchange 


Albany 


| ritory and related intermédiate points on | 


Colorado Horse & Mule 
Co., of Denver v. Union 


and Sub 2. 


Sampson, | 


& North | 


Wabasso Oil Co., of | 


Ruthton Oil '’Co., 
of Ruthton, Minn. v. Chicago & North | 


Colorado Horse & Mule 


| Merchants & Miners 
Transportation Co, 


Cleared of Chars , 


Complaint of Boston | 0 
Maine R. R. Dismissed as 
To Lack of Facilities to 
Move Freight. 


The Interstate Commerce Commissio: > 
made public April 24, a proposed repo 
in a proceeding involving class and com 
modity rates between New England ar 
Eastern Trunk Line territory via Bost 
and the Merchants and Miners Trans 7 
tation Company, in which Attorney- 
aminer John McChord recommend: 
| finding that the Commission has ju 
diction to require the establishment 
| routes, either by rail line, lighters, 
trucks between the piers of the Me 
| chants and Miners Transportation Co: 
| pany and the freight warehouses ai 
| yards of the Boston and Maine Railros 

within the terminal district of Boston 
| for the interchange of traffic moving in 
| terstate between the water and rail car- 
riers, 

The Commission should find further, 
the examiner’s report reeommends, that 
the Merchants and Miners Transporta, 
tion Company has not failed, or refusea 
to provide reasonable or equal facilities 
for the interchange of through. spaffic 
between it and the Boston and Mad. at 
| Mystic wharf, Boston; that the evidence 
| does not sustain the charge of unjust 
discrimination made by the Boston and 
Maine against the Merchants and Min 
ers, in favor of other carriers in the in 
terchange of traffic at Boston; and thai 
the Boston and Maine’s complaint in 
Docket No. 19384, should be dismissed. 

The report further recommends a 
finding that schedules filed by the Bos- 
ton and Maine, under suspension in l¥- 
vestigation and Suspension Docket No. 
2838, proposing cancellation of through 
rates on commodities moving between the 
Merchants and Miners and the Boston 
and Maine at Mystic wharf, and estab- 
lishing a route via trucks between the 
| pier of the furmer and the freight yards 
and warehouses of the latter, are not 
| justified. 





| Pacific Railroad, et al.; claims repara- 
| tion of $20.50 on car of horses and 
mules from Denver to Lexington, Miss. 
| No. 20911. Allied Packers, Incf of 
Chicago et al. v. Baltimore & Ohio Rail- 
| road et al. Claim reparation of $2,500 
/ on live hogs, in single and double deck 
cars, shipped from points in Nebraska 
and South Dakota, to Buffalo, N. Y., De- 

| troit, Mich., and Wheeling, W. Va. 
No. 20912. Illinois Coal Traffic Bu- 
reau, of Chicago, v. Alton & Eastern 
Railroad e€ al. Seeks reasonable rates 
; on bituminous coal from producing dis- 
| tricts in Illinois to destinations in Min- 
! nesota and Wisconsin. 


Only $4525 


A delightful 4-Day Tour through 


Glacier 
National Park 


This interesting land-and-lake cruise takes you to 
Going-to-the-Sun Mountain, Trick Falls, the Many 
Glacier region, and many other beauty spots in this 
scenic mountain homeland of the Blackfeet Indians 


days—motor coach and 


The one low cost covers everything for the four 


launch fares, meals and ac- 


commodations at the Many Glacier and other fine 


hotels. 


International tour of Glacier and Waterton 


Lakes National Parks only $57.50. Let us give you 
full information about this and other popular vaca- 


tion regions reached via 


the New Oriental Limited 


—faster time, no extra fare. 


A. J. Dickinson, Pass. Traffic Manager 
Great Northern Railway 

Room 710, 4th and Jackson Streets 
St. Paul, Minn. 


A dependable railway 


Uwk 


Please send me free books about Glacier National 
Park. I am especially interested in 


(4-Day Tour of Glacier National Park 
O Pacific Northwest Tours 

O Dude Ranch Vacations 

C) Great Northern Escorted Tours 
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Banking 


Examination Is Made 
_ OF Joint Expenses 
Of Publie Utilities 


Accounts Record Payments 
For Writing of Special 
Books and for News Col- 
lecting Service. 


[Continued from Page 1.1 
to June 30, 1924, $626,917.23; July 1, 
anes. to June 30, 1925, $688,057.25; July 
*, 1925, to June 30, 1926, $1,056,673.8 
July 1, 1926, to Jume 80, 1927, $1,07 
105.42; July 1, 1927, to June 30, 1928. 
$1,079,190.33. 
Support For Divisions. 
Disbursements were also identified by 
“Mir. Francis. They included payments to 
‘the association’s geographical divisions, 
' dues paid to 27 organizations, contribu- 
+ tions, salaries, funds, ete. 
The items were as follows: July 1, 
1922, to June 30, 19235, $518,067.43; July 
1, 1923, to June 30, 1924, $561,796.63 ; 
July 1, 1924, to June 30, 1925, $640,- 
104.81; July 1, 1925, to June 30, 1926, 
« %984,880.21; July 1, 1926, to June 30, 
1927, $993,372.25. 
_Im_ 1927, the records revealed, educa- 
* 1 research funds on work pertaininge 
‘WH utilities were contributed to the fol- 
lowing universities: Howard, $33,000; 
Northwestern, $32,500; John Hopkins, 
' $5,000; M. I. T., $3,000; University of 
Michigan, $12,249.57. 













5,- 























A disbursement of $30,000 to the Gen- 
eral Federation. of Women’s Clubs in 
1926 was also shown, while the Har- 





vard Graduate School obtained $22,233.36 
in 1926; $30,000 in 13927 and $10,000 in 

41928. Northwestern University obtained 
$25,000 in 1926; $25,000 in 1927, and 
312,500 in 1928. 





corrections in the records of the preceed- 
ings hearings, were inserted by Judge 
Healy at the outset of the hearing. One 
of the statements, bearing the signature 
of the managing director of the N. FE. 
I. A., Paul Clapp, showed that 25.9 per 
cent of the light and power companies 
. — country are members of the N. E. 
A statement from the McGraw Cen- 
yal Station Directory was also intro- 
« uced, showing that there are 2,537 com- 
mercial and 1,872 maunicipal electric light 
and power enterprises in this country. 















table of total contributions of $1,000 or 
over by groups of utility concerns to the 
Joint Committee, beginning June 1, 1927: 
The  Insull (Mid-West Utilities) 

<=roup (including €*ommonwealth- 
Idison and one-half of N. A. L. 













_& F*. Co.) Weiiene  wik TT . $61,750 
lhe Electric Bond & Share Com- 
PANY group. 60.894 





The Byllesby (Standard Gas & 
Electric Co, group ) 

Comsolidated Gas Company group 
€ Brady Group, ineluding New 
York, Brooklyn ana United Ed- 





36.992 











PR icsisices siempre 22,000 
De »Yerth American group (The Dame 
tnd Gruhl group, including one- 

* _ half N. AVL. & Pl Company) 28.000 
; Vine United Gas hbmprovement Com- 
pany (A, W. Thompson group, 
including. Philadelphia Electric 

's «*ompany) ». . + itt ; 20,040 
Columbia Gas and = Fllectric Com- 

rey ka 20,000 





Public service Lleetric and Gas 
eI 5 hie, we ott pooh 4 
Tihe Doherty (City Service group) 

Stone.& Webster group .... 
American Electric Railway Asso- 
«iation , 





20.000 
16.000 
16,000 






15,000 


bY 


Various documents, mostly accepted | 


Mr. Grimshaw presented the folowing | 


me Prosenteo Lergrn, Bene 
Tur UNitreo StTatTes Dalit 


THE UNITED STATES DAILY: WEDNESDAY, APRIL 25, 1928 


Publie Utilities 


Rural Credits 


| Economic Necessity Said to Have Dictated 
Creation of Utility Information Committee 





| Dissemination of Facts Concerning Industry Was [m pera- 
tive, Trade Commission Is Told. 





Publication of excerpts frone tran- 
| script of testimony before the Fred- 
crul Trade Commission, Apri 11 
and 12, in ds investigation of gub- 
licity methods of public utilities, 
| wis begun ire the issue of April 14. 
| Publication of excerpts from the 
testinony of Bernard J. Mullaney, 
director of the Illinois Committee on 
Public Utilitay Information, was be- 
gua in the @ssue of April 23, con- 
tinued in the issue of April 24, and 
concludes as Follows: 
A, Does the newspaper consciously and 
intentionally affect public opinion when it 


as ee a 


communieation and transportation) is 
desirable, then government ownership of 
the facilities for providing the necessi- 
ties of human life (food, clothing and 
shelter) must be equally desirable.” 


My line of thought is that one is as 


| logical as the other and that. going into 
| all lines of business is a logical conclu- 


| of business, and I am against 


sion, the ultimate of going into one line 
it. 
Q. I wish you would look at this Docu- 


| 
' ment 203 and tell us what that is. 


| 


prints any obvious matter of news. in its | 
I 


columns, is it 
poses? 

Q. If they publish a slander ? 

A, If they publish a slander, yes. 

By Mr. Healy: Did you deliver an ad- 
dress before the Matton Iindependent 
Chautauqua, Mattoon, Ill, entitled, “Gov- 
ernment in Business?” A. I did. 


me if that is a copy of it? A. Yes, 
| that isa copy of it. That is authentic. 
Q. Isn't it true that in this speech that 
you have delivered in that Chautauqua you 
undertook, to link those who advocate 
municipal ownership with red and com- 
munist activity in the United States? 


I said those who are in favor of public 
ownership, if they do not think they are 
traveling in the direction of eventual 
communism are either fooling  them- 
selves or trying: to fool us, and I did say 
that all advocates of red or Communist 
information stood in behind every mu- 
nicipal ownership enterprise. 

Q. Didn’t you say the contrary minded 
did not stop there? A. Yes. 


munists of deepest origin, red, that 
others are part socialist, red shading 


into parlor pink, etc. A. Yes, sir. 
| Q. Perhaps you will read that part 
| of the sentence that begins at the top 
of page 6 and says “Still others.” 


A. Still others come in delicate mauve | 


| shades and call themselves—and_ they 
| all pull together whenever government 

in business are in issue. 
|; Q. Thank you. Did you know that 
| your committee printed 25,000 copies of 
| that speech? A. I understood that it did 
| that. I could not understand wohy they 
' thought it worth it. 
Q. Do you recall, Mr. Mullaney, that 
| some time in December, 1926, there was 
' a meeting at Rockford of municipal of- 
' ficials of utility companies? A. There 
might have been. 
that in my memory. : 

Q. I wonder if you can identify this 
memorandum from McGregor to you 
dated September 15, 1926, and marked 
No. 196? A. This undoubtedly was 
written by MeGregor to me. 

Q. That contains a suggestion that 
these municipal officers might discuss the 
utility contributions to Mr. Smith’s cam- 


I would 


that some of the municipal officials might 
be gotten to go and offset that sort of 
thing, Was that suggestion acted upon? 
A. Not that I know of. 

Asked If PPower Moverm ent 


'Is Towards One Vast System 
By Mr. Healy: Look at Documents 


| 200 and 201 and tell me what they are. | 


A One is evidently a circular memo- 


A. Not necessarily, Not all of them. ! 


Q. That some in the minority are con- | 


not carry | 


. | 
doing that for that pur-} 


A. That is undoubtedly what the head- 
ing purports to be, minutes of the regu- 
lar quarterly meeting of the __ Illinois 
Committee on Public Information held 
in Bloomington, Ill, July 29, 1925, 

Q. Did you say in that meeting that 
your Committee efforts had met with 


| such approval that there were now 28 
similar committees whose activities ex- | 
| 


| 


Q. Look at this document 193 and tell | 





| 


} 
} 





| 


paign fund,. and. the further suggestion | 


| 


| 


{ 


randum drawing attention to the er- ! 


closure which is a clipping from the New 


I¥odenpy! (Hardy ce. group). iZ.OoN | York Times of “One Views the | Power 
American Water Works. and Elec- | System for the Whole Country.” I do 
tric Company ... - ; S.po0 | net see any significance to it. 
Detroit Edison Company .... 8,000; Q. That is a letter gotten -out on the 
Pacific Gas and Mlectric Company +.3S11 stationery of Electric Bond & Share 
Se »uthern California Idison -779 Company, dated June 16, 1923. In 
pena ee ergamaToleht company, 3-842 | that letter Max> Phlor suggested that, this 
Consolidated Gas E2leciric Light & | article by General Tripp entitled “One 
Power Company ... : 4,000 | Views Power System Plant, etc,” be cir- 
I2Aison Electric Wlwamiinating Com- culated in the territories where ‘franchise 
pany of Boston : 4,000 | questions are involved and where mui- 
Vortland Electric Power Company 4,000] pal plants are in operation or are being 
Duke Power Company 1.500 | discussed. 
apy et Electric Tight Company A. I did not read the whole memoran- | 
i iding Conmecticut Power oe st} ; 
Company) ee 4.5099 ; dum. There is no question bat that is 
Ilederal Light and Traction Com- | In It. ; 7 
MNES eT, cases : 1,350 | Q. The suggestion was offered you 
g Les Angeles Gas and Electric Cor- | that that migcht be of assistance in edu- 
ae) 1,315 : cating the people of your territory as 
Washington Railway and Electric to the facilities. . 
Company . 1.000! A. Yes, : 
Situation In Virginia. Q. I do mot know whether you have 


The secretary Of the Public Utility As- 


@ sociation of Virginia, Allen B. Tunis, tes- | 


tified that this association issued yub- 
licity matter in the hope it would be pub- 
) lished in the newspapers, but was not 
» supplying public utility speakers anal 
w ‘2otion pictures or preparing textbooks 


tu Or distribution in the State. 

Government operation of municipal 
co Wnership, said Mx. Tunis, is not an issue 
t] the State of Virginia. Minutes of the 


pric irginia association’s meetings, various 

" remoranda and other documents from 

t, ‘ts files were then identified and intro- 

tr ‘uced by Judge Healy. 

e: Counsel for the National 
-ight Association, Carl Jackson, raised 
an objection, during the examination of 

Mr. Tunis, against “the indiscriminate 

‘mitroduction of documents haying no 

bearing, even in a subsidiary sense,” 

on the present inquiry. 

g ; News Sold to Joint Committee. 

a rhe information director of the Joint 
sts @Mmittee on National Public Utilities 
tiy * weOCiations, Maj. J. S. §. Richardson, 
z as called to clear up the mention of J. 
Gart Campbell, Washington correspond- 
ent. The witness said Mr. Campbell 
never has acted as _ publicity agent for 
the Joint Committee, but that his mews 
bureau sells the Joint Committee all the 
mews he gathers regarding public utili- 
tes. 

‘The book on Boulder Dam, said Mr. 
Richardson, was prepared by Richard 
. Washburn Child and a consulting @ngi- 
tn Beers and later edited by Dr, Frank Bohn. 


x been co-authox with William D. ELay- 
od of a book entitled “Industrial So- 
~= 4, Wsm.” He and Mr. Child were char- 
rized by Judge Healy as “profes- 
sional writers.” 












«a Maj. Richardson was excused with the 
— atement by Judge Healy that he will 
recalled to identify documents. He 
ein followed to the stand by the treas- 
and -22,0! the Public Utilities Association 
re Virginia, A. HH. Herrman. He was | 
a ced to identify various items in the 
= s -<ancial records Of the association. 
ee The full teeé of the transcript of 
testimony delivered before the Fed- 
‘ eral Trade Commission in earlier 
a Arearings in the investigation ito 
| public utilit te s will be found else- 
there on this page. 











Electric | 


1 7 ° ae 
a Tudge Healy identified Dr. Bohn as hayvy- | 


seen this speech of Mr. nsull’s in 1921 
or not. A. ‘Yes, I have seen 
fore, 

Q. I want to know if there was nota 
statement im that speech of MEr. Insull’s 
to the effect that utility companies al- 
ways would have to cross State lines 
more and more and that the interstate 
feature of the development was sure to 
grow? A. Probably. 

Q. Isn’t what was said there con- 
sistent with the idea expressed by Gen- 
eral Tripp that they were building up 
one vast power system for the whole 
rcountry? A. Ido not believe I ever 
read the entire General Tripp article, 

Q. Have wou read Mr. Inswull’s whole 
reply? A. Yes. That speech you have 
there of Mx. Insull’s was made about two 
years before this General Tripp article. 

Q. It means, doesn’t it, that Mr. Insull 
then thought the movement toward one 
vast power system for the whole coun- 
try Was growing? 

A. Yes. E would not undertake to in- 
terpret Mr. Insull on a question of that 
kind. Mr. Insull has expressed himself 
very frankly and he is perfectly com- 


take to interpret him except he is on 
record in print. 


Questioned Concerning 
Speech Made in London 


Q Did the American Gas 
circulate throughout this 
speech which you delivered 
on the subject of municipal 
versus corporation or 
ship? A. I do not think they did. 

Q. Did the Illinois Committee on 
public utility information cause that 
speech to be printed? A. It had a rela- 
| tively few copies of the speech printed. 


country a 
in London 
ownership 
private owner- 


| Q. Did they circulate it to some ex- 
| tent? A. Quite extensively. 
Q. Did you say in that speech that 





government ownership is the masked ad- 
| Vance agent of communism——not merely 
the socialization. of basic industries for 
the common good as the “Pinks” have it, 
| but the comamumism of the reds as the 
| dictionary has it? A, Yes. But I said 
| other things that go along with that. 
| I will state and I will read it to get it 
down to the shortest part of it. 

“If, for the public good, sgeovernment 
ownership Of the facilities for providing 
| these conveniencies (heat, ligeht, power, 


that be- ; 


! formed in this country, that the circum- 


petent to talk himself. I would not under- | 


| 





tend into 38 States? 
A. Probably I did. 
is in the minutes. 


Undoubtedly, if it 


Western United Gas 


| Contributed, He Says 


Q. In the period from November 15 
to February, 1926, that is from Novem- 
ber 15, 1925, is it correct to say that 
the Western United Gas & Electric Com- 
pany was one of the contributors to the 
funds of the State committee ? 
sir. 

Q. 
known 
Yes. 

Q. I wish you would identify these 
two papers. What is the one on top? 

A. The one on top is a note to Mr. 


Ts 


as 


that the company that 
the Copley Company? A. 


A, Yes, | 


'the year, are published each Monday. 
was _ - -- oa ~ mets - 


McGregor saying “I assume the Illinois | 


Chamber of Commerce knows about the 
enclosed. If not, it might be well to 
see that the circular and document are 
diplomatically brought to their atten- 
tion.” 

Q. Was it a letter from the Ohio State 
Chamber of Commerce expressing their 
opposition to the Swing-Johnson bill? 

A. That was it. I don’t recall what 
the document was unless this discloses 
it. It was evidently a document in rela- 
tion to the Swing-Johnson bill, just what 
document, I say, I do not recall. Of 
course this is a circular letter of which 
we get, I would say, hundreds in the 
course of a year. 

Q. But this particular cireular you sug- 
gested to Mr. McGregor 
brought to the attention of the Illinois 
Chamber of Commerce? 

A. I would do that with any circular 
letter on the same subject. 

Q. You don’t know whether Mr. Me- 
Gregor acted on your suggestion? 

A. I do not. 

Q. Do you know of any contributions 


to political funds or campaigns made , 
by this State committee since 1923 in any | 
| campaign 
| President or of United States Senator? 


involving the selection 

A. I do not know. 

Q. Or by any company 
you are connected? 

A. I do not know. 

Q. Or by any official of this company? 

A. I do not know what is common 
knowledge, that has been in the news- 
paper, or that has been brought out in 


with which 


the course of some Congressional hearing | 


that everybody knows. ee 
Q. Do you know of any contributions 


should be | 


of | 


| U. S. Treasury 


nr 


April 21. 
Made Public April 24, 


Statement | 
| 


1928, 





Receipts. 

Customs receipts......- 
Internal-revenue receipts: 

IncoMe tax.....00-- 

Miscellaneous internal 

FOEVETIUC oeeseeeeees 


$2,111,978.65 | 
$5,329,549.00 


1,901,992.20 


Miscellaneous receipts.. 437,825.14 
Total ordinary receipts $9,781,284.99 


Balance previous day... 255,027,012.47 | 
qummmnassineneniitainaninssnse 


Total o...sccscsesees $264,808,207.46 | 


Expenditures, j 
General expenditures... $4,546,271.91 | 
Interest on public debt... 11,097,646.81 | 
Refunds of receipts..... 1,177,889.11 | 
Panama Canal......... 36,987.75 
Operations in special ac- 
counts 
Adjusted service certif- 
icate fund... 
Civil service retirement 
fund oc ccsssrsrcecere 
{Investment of trust funds 
* — 
Total ordinary ex- 
penditures ........- 
Other public debt ex- 
penditures ..sesveee 
Balance today.........- 


28,938.25 


eee eee eeeeeeee 


Sie 101,365.55 
16,987.06 
174,089.09 
$17,122,298.85 
3,626,018.50 


2-4.4,059,985.13 | 





Total $264,808,297.46 | 
The accumulative figures, together \ 
with the comparative analysis of receipts | 
and expenditures for the month and for 


already mentioned one of them by way | 
of illustration. First of all is the rule 
of publicity: Not doing anything under 


are doing and judge of it according as it 
There are a great many businesses 


is. 
in this country that have fallen under | 


suspicion because they were so secretive, | 


when there was nothing to secret that 
was dishonorable. The 
everything in my pocket and will not 
show anyhody what is there, they con- 
jecture what may be in my pocket; 


| whereas, if I turn my pocket inside out, 





made by others besides the ones testified | 4 
i facts. 


to before this Senate Committee in rela- 
tion to the Smith candidacy ? 

A. I do not know. 

Q. Do you know of any contribution 
by this Illinois State Committee ? 

A. I do not. 


Reasons for Formation 
Of Committee Outlined 


Q. Did you make any contribution to | 


any such campaign fund? 


A. Not to my knowledge; not that I | 


could recall. : 
Q. Now I have nothing else that I care 
to ask you about at this time, Mr. Mul- 


| laney; is there any statement that you 


wish to make in connection with any part 
of your testimony? 


| dress 


| Public Utilities.” 


A. Yes, if the Commissioner please, I | 


would like to supplement what I have 
said by a few observations which I hope 
will be of help. 


I do think it is only fair im view of the | 


|is done and with what results. i 
At this time that I speak of it was | 


i and 


the conjecture is, at any rate, dissipated. 
There is no use inviting suspicion by 
secretiveness. If a business is being 
honorably done and successfully done, 
you ought to be pleased to turn it inside 
out and let the people whom you are 
inviting to invest in it see exactly what 


” 


necessary, not only necesasry but essen- 


: tial to the mainteance of adequate pub- | 
lic utility service, of the -warious kinds, | 


that something be done to deal with this 


economic situation as a consequence of | 


the matter for service om the one hand, 
class of labor and 
operation in every detail on the other 
doubled and tripled, which was a condi- 
tion under which the utilities business 


could not live. There were millions, and | 
of deferred | 
maintenance, construction, and extensions | 
that could not be carried on during the | 
war that had to be dealt with. The only | 
way to deal with it was to get the money. | 


even billions of dollars 


Quotes from Speech 
Of Mr. Insull in 1VO9 


Commissioner McCullouch: Let me 
interrupt youfora moment. [think you 
are laying a rather broad _ background. 
Confine yourself to the activities of the 
last few years. We want to get actual 


The 
will pardon me, it is not possible. It is 


not possible to present a correct picture | 
of the Illinois committee activity with- | 
out establishing a background, andI will | 


do that with just a few words more. 


In consequence of that situation which I ; 
outlined, Mr. , 


have rather indefinitely 
Samuel Insull had occeasion on March 19, 
1909, to be invited to deliver an address 
before the Illinois Gas Association meet- 
ing in Chicago, the subject of this ad- 
was “Some Present Problems of 
The general tenor of 
it was in relation to the situation which 
I have so feebly attempted to describe 
and the conclusion of his line of argu- 
ment was: 

“Now it is our special job to get at 
the people of those communities, to get 


' at our own 45,000 employes, our own 
50,000 stockholders, oux own 1,700,000 


position in which the Illinois State Com- | 


mittee comes into this hearing, as the 
first committee of its kind that was 


stances and facts as to the origin of 
that committee and the reasons why, it 


' who know whether our 


should be stated in connection with the | 


hearing. ‘The Illinois Committee was 


; conceived and then developed out of an 


economic financial circumstances that 
existed in relation to the utility industry 
immediately after the war. 
nomic circumstances were 


Those eco- | 
especially | 


acute and pronounced in relation to elec- | 
tricity, not so much in relation to gas, | 


but more primarily in relation to the 
street railway industry. electric railway. 
That was so to such a degree that at 
the time the session began which eventu- 
ated in the Illinois Committee, the Goy- 
ernment there in Washington, repre- 


sented particularly by Mr. Redfield’s De- | 
partment of Commerce as I recall at that | 
time was giving serious consideration to | 


that state of facts. 


Electric railway companies were going | 


into the hands of receivers at an alarm- 
ing rate. The collateral. amd retroactive 
effect of the street railway condition was 
affecting every other branch of the pub- 
lie utility industry among gas compa- 


| nies, electric light and power companies. 


Association | 


what seem to me some of them. 
| 


That matter was, unless my recollection 


customers, and the customers of the elec- 
tric railway—the people we serve and 
service is good 
or bad. 

“We have to bring home to them that 
rate making in our business is not a sim- 
ple matter of fixing a flat price for a 
service; that a proper system of rates 
has to be adjusted to varying causes 
of service and to the condition under 
which that service rendered; that 
proper system of rates cannot be worked 


is 


} 
| 
cover; letting the public know what you | 
| 
' 
1 
} 


minute I keep | 


material and | 


witness: Commissioner, if you | 





} 


|} of the 


to 
Loan 
full 


| Intermediate Credit Banks Report | 
Loans and Rediscounts of $73,113.312 | _ 





_ Advances on April 14 on Cotton Amounted to $8,907. | «. 


410. Farm Loan Board Announces. 


The totai direct loans and rediscounts 
Intermediate Credit 
| Banks as of April 14, 1928, amounted 
$73,118,312.46, 


District. 
Springfield 
Tsaltimore 


- Columbia . 


Louisville 
New Orleans 


.« St. Louis 


St. Paul 
Omaha 

Wichita 
i Touston 
Berkeley 


Spokan 


‘otal 


District 
Springfield 
Baltimore 
Columbia . 
Louisville 
« New Orleans 
. St. Louis. 
St. Paul 
- Omaha 
Wichita . 
- Houston 
Berkeley . 
Spokane . 


Total 


National ban 


$20,000. 


Omaha, 


out scientifically when politics enter; and | 


that an enormous field for development 
alike to industry and to ourselves by 
proper systems of rates.”” 

Then this paragraph = 

“TIT am a great believer in publicity. I 
believe it is our duty to the properties 
we manage, to the stockholders who own 
them, and to the communities they serve, 
that we should enlighten those commit- 
tees on the situation. I believe in do- 
ing it not in any gumshoe way but 
openly and bodly. I believe in present- 
ing the facts to the employes, whose in- 
terest in just as vital as that of the 


} 


managers, to the citizems of the State | 


who are owners of the properties, to 
every customer of a gas company, and 


electric light and power companies, or 
| a street railway.” 
I would like to offer you a copy of 


is seriously at fault, was of such moment | 


to the government of the country here 
in Washington that it took very emphatic 
steps dealing with the situation. Again, 
unless my recollection is 
matter was thought of sufficient conse- 
quence to be communicated to President 
Wilson, who was absent in Paris in con- 
nection with the Peace Treaties, and the 
manner of eliminating it as it seem to 
me, of the circumstances at the time, 
was the reissuance of an address—in the 
latter part of 1918, or early port of 
1919, the republication and _ issuance of 
an address which President Wilson had 
made three years before to the Mid- 
Year Conference of the American Elec- 
tric Railway Association. 

I would like to offer that address in 
connection with my own remarks, and if 
the Commissioner please I would like to 
read one short paragraph from it, in 
which after discussing the apparent eco- 
nomic circumstances of the time he said: 

“There are, therefore, I suppose, cer- 
tain rules of the game. I will mention 


at fault, the | 


I have 
4 


that address, 
Means for Dissernination 
Of Information Necessary 


Now pursuant to Mr. Insull’s personal 


attitude in that respective he gave not 


only suggestions, but specific instruc- 
tions to some men associated with him 
in 
pride in saying it included myself, that 
it was up to us to get 
difficult 


situation in 


the general public 
what our economic situation was. 


rates. Readjustments 


rates 


In this confidence could 


ested in the business 





LContinued on Page 10, Column 1.) 


public utility operations, and I take 


something done 
in this direction of dealing with a very 
which the utility 
business in the most enlightening, frank 
above board and open faced way, so that 
might understand 
No- 
body ° likes to stand for an increase in 
of all kinds of 
in Illinois, in the nature of in- 
creases, most of them ‘were vital to the 
existence of the public utility business. 
not be main- 
tained, and investors could not be inter- 
to secure the new 
capital which was essential unless the 


$29.040.97 





renew 


Classification of 
080.10; 
kane, 


$270,180; 





an 





The Maryland & Delaware Coast Rail- | 
| way has been authorized by the Inter- | 
ee ie Pam ae ae | Commission had approved an application 
made public April’ 24, to issue and re- 
issue from time to time within a period 
of two years from April 1, 1928, $38,300 
of 6 per cent promissory notes; and to 
pledge and repledge within that period 
all or any part of $102,600 of first mort- 
gage 20-year sinking fund 6 per cent 
gold bonds as collateral. 


Authorize Certificate Issue 
_ByM. & St. L, Receiver 


W. H. Bremner, receiver of the 
neapolis & St. Louis Railroad, has been 
authorized by the Interstate Commerce 
Commission, by report and order in Fi- 
nance Docket No. 
April 24, to issue $1,475,000 of 7 
cent receiver’s certificates to extend or 
certificates of 
amount maturing 











12 Federal 


the Federal 
Board has just announced. 
text of the Board’s announcement 
follows: 





ks, Springfield, $7,900; 


direct loans: 
total, $2,964,380. 


Cotton.—Columbia, 
St. Louis, $256,789: Wichita, $ 
T.ouis, $443,888.81; Berkeley, $97 
$300,000; Wichita, $347,000; total, $1,126 

559.02. Dried fruits.—Spokane, $28.900. Tloney.— 









in 





ALEXANDER HAmILTon 


. it} PS ) 4 > 
Farm modities of the 


The 


Loan Board. 


Direct Loans 


L.G696 300.82 
890,000.00 
1,498,080, 10 





011,659.02 
1.5 00,000,00 


o 66 





2 469,096.20 


$20,644,216,2t 35 
CLASSIFICATION OF REDISCOUNTS 


Agri. Credit 


Corporations 


State 
Banks 





savings banks and 
Tobaeco.—Baltimore, 
Canned fruits 
$570,481.93. MRainsins.—Berkelt 
Louisville, 30.000; 
}iouston, $1,500,000; 
> total, $1,420,268.66. 
355.61. Red top seed 
















capital stock, 


offered for 


Min- 





principal 
May. 


a like 
April and 

















$203,512 
BS,786.84 


$1,613.00 





$1.696,300.82 
and vegetables.—Hfouston, $800.301.9 
i $5,467,127 

New Orleans, £3.705,621 
total, $8,907,410. . : 





Statement of rediscounts, direct loans 
and advances upon the respective eom- | 
12 Federal Intermediate 
Credit Banks as of April 14, 
shown by reports to the Federal Farm 


Litediscount 
$683,111 


a 





trust compunies, 


Louis, 


SS 








Sp 


Maryland & Delaware Coast | Pennsylvania Railroad 


‘ + } e 1 
To Issue Promissory Notes | Authorized to Issue Stock | 


The Interstate Commerce Commission 
| announced April 24 that Division 4 of the | 


of the Pennsylvania Railroad, Finance | 
Docket No. 6835, to issue $62,408,250 of 

consisting 
shares of a par value of $50 each, to be 
subscription at par to the 
stockholders of record at the close of 
business April 14, 1928, and any stock 
not subscribed for by the stockholders to 
be sold at the highest prite obtainable, 

but at not less than par. | 


| President Declines 
To Discuss Bank Rates 


President Coolidge believes 
recent increase in rediscount 


Federal Reserve Board and one which he | 
would not be expected to know about. | 
This was stated officially on April 24. } 


St. Louis, $: 
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Finance 


| 











Foreign Exchange 








New York,, April 24.—The Federal Re- 
erve Bank of New York, today certified 
the Secretary of the Treasury the fol- 


lowing: 

In pursuance of the provisions of Section 
522 of the Tariff Act of dealing with 
the conversion of foreigr currency for the 





| purpose of assessment ind collection of 
duties) upon merchandise imported into 
the United States, We have ascertained and 


hereby certify to you that the buying rates 
in the New York market at noon today for 

ible transfers payable in the foreign cur 
rencies are as shown bhelow: 


1928, as | 


Country 
Austria (schilling) 
| Belgium (hbelga) 
Bulgaria, (lev) 
Czechoslovakia (krone) 
Denmark (krone 
' Hneland (pound sterling) . 
| Finland (markkad 
France (franc) 
Germany (reichsmark ) 
(drachm’ ) 





Greece 




















«oso 19843 | Hungary (pengo) 45 

» 448.523 Italy lira) 5.2 
5810-440, Netherlands (guilder > 10.3 3: 
eee | NOKrWay (krone) 26.7473 
£73,113.312.46 | Poland (zloty) eas 11.176¢ 
' Portugal (escudo) eee 4.1702 
Rumania (leu) ewe eseee 6249 
Livestock Spain (peseta) 16.6760 
Loan 26.8407 
Companies. | Switzerland (franc) oabe 19.2739 
- | Yugoslavia (dinar) 2 1.7599 
China (Hong Kong dollar) 50.0000 
China (Shanghai tael) 63.6875 
| China (Mexican dollar) 5.0000) 
China (Yuan dollar) 6666 
! India (rupee) 812 

Japan (yen) 


946,971.96 | Singapore (8. 8.) dollar 








506,091.66 | Canada, (dollar) 
6,897,440.15 | Cuba. (peso) 
3.407.381 | Mexico (peso) 
2.655,428.27 | Argentina (peso (g0ld) ........ 
—————_ ! Bras (milreis) 
SLL,SV431.04 | Chile (peso) 


Ifouston, | Urugpuay 
| Colombin. (peso) 
968,- | Bar silver 


; Spo 


(peso) 





57.750 







ille, 


W ool—Omaha, 








Our April 


okane, § 


Investment Review 


summarizes the Stock and 
Bond Markets and ana- 
lyres the following stocks: 


Timken 

| Norfolk & Western 
Paramount-Famous 

a Mid-Continental Petroleum 


| 

1,248,165 | 
| May we send you acopy? 
' 


Asi: for Review USA 





HORN BLOWER 
& WEEKS 


Established 1888 


Detroit 
Providence 
Portland, Me. 
Pittsburgh 


| 

Boston 
| New York 
that the Chicago 
Cleveland 


rates by 





6823, made public | four Federal Reserve banks is entirely | Members of the New York, Rowén, 
per |a matter for the consideration of the | : Chic ck te etro 








feaSUTC 


Even well-informed people are often amazed to learn that the 
average age of men enrolled in the Alexander Hamilton Institute 
is 37 at the time of enrolment; that 60% are owners or officers | 
of businesses; that 25€% are department heads; and that 15% arc 
clerks and assistants; 10.954 Institute-trained men are treasurers 0! | 


corporations. Among them are: 


WS, ARMSTRONG, Treasurer, 
Henry Disston & Sons, 
Philadelphia, Pa. 

Fr, lL. BAKER, Zreasurer, +. 
Dearborn Chemical Company, 

Chicago, Illinois 

J. M. BARBER, Treasurer, I 
Ward Baking Company, 
New York City 

G.G. BOTTS, Treasurer, 
American Tar Products Co., 
Chicago, Hil. 

PARL R. COTTON, Treasurer, 
Fuller Brush Company, 
Hartford, Conn. 

W.H. DAVIES, Treasurer, 
The Delaware & Hudson Co., 
New York City 





” OW can such busy and success- 
ful men find time to reada 
course?’? you may ask. 

The answer is that the Alexander 
Hamilton Institute does not offer a 
course in the ordinary sense, but a 
Service. A large percentage of the men 
enrolled have no intention of reading 
the texts from cover to cover. They 
look on this authoritative library as 
the President looks on his Cabinet. 


The section on finance is their Sec- 
.etary of the Treasury; they may turn 
toitinstantly foran answer to a finan- 
cial problem. ‘The section on business 
lawis their Attorney General. The sec- 
tions on sales, advertising, collections 
and accounting are their Secretary of 


H.R. FIELD, Treasurer, 
T. J. Lipton, Inc., 
Hoboken, N. 
A. GALVIN, Treasurer, 
United Drug Co., 
Roxbury, Mass. 

. M. GRAVES, Treasurer, 

Phoenix Mills, Inc., 
Little Falls, N. Y- 

W. C. HANSON, reasurer, 
Canada Dry Ginger Ale, Inc., 
New York Cc J 

EZRAF.HERSHEY, Treasurer, 
Hershey Chocolate Co., 
Hershey, Pa. 

RUDOLPH J.KETZ, Treasurer, 
Gabriel Snubber Mtg. Co., 
Cleveland, Ohio 


J. 


ity 


C. V2 MARKS, Iicasurers 
Ohio Brass Co., 
Mansfield, Ohio | 
A. W. MILES, Treasurer, 
Zest & Co., 
New York City 
Ff. L. PIERCE, Ireasurer, 
Cutler Hammer Mfg. Co. 
Milwaukee, Wis. 
O. F. SOULE, Treasurer, 
Merrill-Soule Co,, 
Syracuse, N.Y, 
FE .O.WUNDERLICH, Treasurer, 
Nestle’s Food Company, Inc., 
New York City 
W. A. ZOLG, Treasurer, 
‘Toledo Scale Co., 
Toledo, Ohio 
| 


Commerce. Often a singleidea gathered 
from a fifteen minute session with one 
section of the Course, or from a per- 
sonal inquiry to the Institute staff, 
will repay the cost of the Modern Busi- 
ness Course and Service many times. 


You are invited to put yourself into 
contact with this great source of ideas, 
which the men whose names are listed 
above have found so richly rewarding. 
Particularly you are urged to send for 
“Forging Ahead in Business.” These 
men have read this little book; they 
are your assurance thatit is well worth 
a halfhourof your time. Itis yours for 
the asking; we are glad to send it in | 
order that men of your type may un- 
derstand us better. 

| 


ALEXANDER Hamirton INstTITUTE | 


Executive Training for Business Men 





Wai ccinwnvnasnn 


INSTITUTE Business 
.599 Astor Place, New York City 44d P65 nnnom-n-- 
Send me the new, revised edition of 
“Vorging Ahead im Business” which 
I may keep without charge. Business 
Position. 
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Patents 


Automobile Parts 


Patent Claims for Automobile Bumpers 


Held by Court to Be Valid and 


Injunction Is Issued 


In Favor of Plaintiff | 


Three Patents Involved Relate 
To Elongated Loop-End 
Spring Bar Type. 


SRICAN CHAIN COMPANY, INC., PLAIN- 
— vy. THE BETHLEHAM BUMPER 
CorRPORATION, Equity 3177. DIsTRICT 
Court, EASTERN DISTRICT OF NEW 

YORK. 

Claims 1, 3, and 6 of Hoover patent 
1191306; claims 2, 8, 6, and. 7 of 
Hoover patent 122800 and claims | o, 
14, and 18 of Lyon patent 119824 


were held valid and infringed, the func- | 


i haracteristics of the different 
oll being considered by the court. 
Frederick S. Duncan, counsel for the 
plaintiff. Nelson Littell, counsel for the 
nt. ae 
dene full text of the opinion of Judge 
C ll follows: : : 
ms is an action in equity for ine 
fringement of Hoover patents 1191306, 
dated July 18, 1916 (application filed 
January 24, 1912), and 1221800, of Api il 
3, 1917 (application filed July 12, 1918 
(as divisional continuation of patent 
1191306), and Lyon patent 1198246, dated 
September 12, 1916 (application filed 
April a ey. 
3 9 . 
omni aie patents relate to elongated 
loop-end spring bar bumpers for auto- 
es. s , 
menue plaintiff relies on claims 1, 3 and 
6 of Hoover patent 1191306, 
s rss . . 
wl hs fender, the combination with 
sehicle frame, of a continuous spring 
canes transversely in front. of the 
frame, the ends of the spring being bent 
upon itself to the rear and inwardly, the 
bends in said spring forming the ends 
of the fender, and means secured to the 
frame and to the said ends of the spring 
at a distance from the said bends, and 
in rear of the main portion of the spring 
whereby the spring is supported. 
“3, A bumper 
a continuous spring buffer bar for ex- 
tension transversely of the vehicle, said 


bar having integral spring-supporting | 


members, the said supporting members 
constituting a continuation of the body 
member and being extended laterally 
therefrom, and then rearwardly. a 

“g, A bumper for vehicles comprising 

sprin , - 
Sunuly of the vehicle, said bar being of 
continuous spring material throughout 
the entire length thereof, the ends of 
the bar being bent first upon itself to the 
rear and then inwardly to form integral 
spring supporting members, the bends 
in said bar forming the ends of the 
bumper.” 


Three Patents Involved 
In Infringement Action 


And on claims 2, 3, 6 and 7 of Hoover | 


patent 1221800, which read as follows: 

“2, A spring bumper comprising a 
front and rear spring bar, said bars be- 
ing interspaced and poistioned parallel 
with relation to each other, and means 
securing the outer ends of the bars to- 
gether. 


“2 A bumper comprising a pair of 


spring bars disposed parallel with each | 


other and having their outer ends united, 
said bars being bent near their outer 
ends, and a block interposed between 
the bars. ; 

“6. A spring bumper embodying spaced 
resilient front and rear bars set on 
edge and joined at their ends, a spacing 
block interposed betwen the bars mid- 
way between their ends, and yieldable 


bracketss removably secured to one bar | 


at spaced points one between each end 
of the bar and the block, said brackets 
comprising spring bars set on edge and 
having their outer ends outturned to lie 
flat against the bar. ‘ , 
“7, A spring bumper embodying a pair 
of continuous parallel spaced spring bars 
connected at their ends, and means 
formed independent of the bars for at- 
taching the bumper to a vehicle.” 


And also upon claims 9, 14 and 18 of | 
Lyon patent 1198246, which read as fol- | 


lows: 
“9, The automobile buffer comprising 
horizontally yielding and 


versely extending impact receiving mem- 


bers and open-ended lateral loops, con- | | 
at- | 


nected attaching members to be 
tached to the vehicle, connecting means 
connecting said impact receiving mem- 
bers and holding them against sub- 
stantial relative vertical movement and 
means providing for the lateral adjust- 
ment of said attaching members to adapt 
them for attachment to parts of vehicles 
located at different distances apart. 
“14. The automobile buffer comprising 
a vertically rigid spring having a trans- 
versely extending member and a rear- 
wardly extending attaching 
adapted to be attached to a side bar of 


the vehicle frame, said transversely ex- | 


tending member being 
cent another 


arranged adja- 
transversely 


for securing together said adjacent 

* transversely extending members. 
“18, The automobile buffer comprising 
open-ended loops extending outwardly at 


the transverse ends of the buffer and an | 


impact receiving portion forming a con- 
tinuation of said loops and spacing them 
apart, said loops and impact receiving 
portion being vertically rigid but hori- 
zontally yieldable and rearwardly ex- 
tending attaching means to mount said 
buffer on the vehicle frame and rela- 
tively adjustable to fit the supporting 
members of the vehicle which are at 
different distances apart.” , 


Designed to Absorb 
Force of an Impact 


The elongated loop and_ spring bar 
bumpers are intended to not only receive 
the force of an impact but to absorb the 


energy of such a blow to as great an ex- | 


tent as possible, and this is accomplished 


by making the parts resilient, the usual j; 
commercial form being one in which the | 


bumper is made by strips of spring 
metal which extend across in front of 
the car from wheel to wheel so as to 
protect the headlights, the radiators and 
the fenders. The spring bumper is 
spring support from the chassis of the 
car, and the bars is expected to yield and 


resiliently receive the blow and absorb | 


it whether the impact happens to be at 
the ends or at the center of the bar or 
at some point between. 

Less shock is communicated through 


divided application filed , 


which read | 


for vehicles comprising 


buffer bar for extension trans- | 


! forded by the 


substantially | 
vertically rigid elements including trans- | 


member | 


extending | 
spring member of the buffer, and means | 


| complainant, v. 


554 (and 
| 


| the car from impact if it is equipped 
| with elongated loop-end spring _bar 
bumpers than would be the case if it is 
equipped with rigid bar bumpers, because 
: with elongated loop-end spring bar 

bumper, if properly constructed and the 

impact is not too severe, the car will not 


stop instantly but it will be brought to a | 


cushioned stop. 


The long loops or elongation of the | 


; loops at the end of the bumper extend 
the range of the impact reception and 
more effectively distribute the strains 
' imposed by a collision. 

The presence of the loop is of great 
| importance in the actual reception and 


iency of the structure increases as the 
cube of the length of the loop. 

The spring bar bumper is found in 
many forms. 


of bumpers now used on pleasure cars, 
as they have been alsomst entirely sup- 
planted by the spring type of bumper. 
The validity of the patents in 
have been sustained in several suits either 
on motions for preliminary injunctions, 
final hearing or appeal, and everything 
cited by the defendant in this case by 
way of the prior art was presented to 
the Court of Appeals, Ninth Circuit, in 
Weaver v.*American Chain Company, 9 
Fed. (2d) 372, and the Court of Appeals 
of the Second Circuit, in Lyon v. Hart- 
ford, 250 Fed. 1021; Lyon v. Boh, 10 





American Chain Co., Inc., v. 
Bumper Corporation, decided in 
court by Judge Inch, on April 18, 1927. 
| The first patent offered by the de- 
| fendant was 969143, issued to D. L. New- 
| comb, dated August 30, 1910, for a trol- 
ley car fender consisting of eight curved 
strips of metal extended in bowed form 
sacross the front of the body of a trolley 
| ear, and its purpose as_ stated by the 
patentee in the specifications of his ap- 
plication was to throw standing persons 
off the track. 
That patent relates to a different art, 
and it could®not, without being entirely 
' reconstructed, be used as a shock absorb- 
ing automobile bumper. 


Court Finds Patents 
In Suit Are Valid 


The second patent was 1202690, issued 
to Rollie B. Fageol, dated October 24, 
1916, and disclosed a rigid bar type of 
bumper in which a round bumper bar ex- 
tended across the entire distance between 
the automobile frames. Spring material 
was disposed at the end of the bumper 
where it is bent backward and inward, 
extending for a substantial distance 


; parallel with the impact receiving por- 


tion, and then backward at right angles 

to serve as a means for connecting the 
| whole structure to the automobile. 

There was that range of elasticity af- 
structure wherever the 
blow was received, but however similar 
the idea as to. shape, configuration or 
; contour may have been, the Lyon bumper 
| is patentably different. 

The German Gebrauchsmuster 293589, 
to Franke, and _ illustration from the 
“Horseless Age.” 

The German Gebrauchsmuster dis- 
closes no elongated loop-ends and affords 


‘no protection to the wheels, lamps, steer- 


ing gear, and other portions of the au- 
tomobile lying outside of the body. 

The ends of the device disclosed therein 
are short, stubby and curved, and have 
not the resilient yielding action of the 


| Hoover and Lyon elongated loops, and 


no reinforcement is afforded in it for 


' the center of the impact member which 


is the weakest part of the structure. 
Slightly Modifies Bumper 
Involved in Prior Decision 


In the device disclosed therein there 
are introduced pivot ends at the point of 
the attachment of the device to the 
frame of the car leaving the curved ends 
relatively stiff, and the device is yield- 
ing where it should be rigid and rela- 
tively stiff where it should be resilient. 

It thus seems to me that the device 
of the German Gebrauchsmuster fails on 
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of the 


Supreme Court 
_of the 
United States 


April 24, 1928. 

The Supreme Court heard argument 
in five cases on April 24. Five attorneys 
were admitted to practice. The full text 
of journal 
Present: The Chief Justice, Mr. Justice 
Holmes, Mr. Justice Van Devyanter, 
Justice McReynolds, Mr. Justice Brandeis, 
Mr. Justice Sutherland, Mr. Justice Butler, 
Mr. Justic 
Hugh M. McCaffrey of Clarendon, 
Leo C. Weiler New York City; 
tague Young of Orlando, Fla.: 
\W. Swords of New Orleans, 


Va.; 
ot 
Alexander 
La.: and J. 


Paul Stewart of Haworth, Okla., were ad- |} 


mitted to practice 

No. 337. 
pany, 
Le 
Hum 
curiae, on motion of Mr. 
in that behalf. 

No. 


Williamsport Wire Rope Com- 
petitioner, v. The United States. 
sranted to file brief of Adrian Cc. 


ive 


Newton K. lox 
7, Original, 
complainant, v. 

i a District of Chicago. 

No. 11, Original. State of Michigan, 
complainant, v. The State of Illinois and 
Sanitary District of Chicago; and 

No. 12, Original. State of New York, 
State of Illinois and Sani- 
tury District of Chicago. Argument con- 
tinued by Mr. Cyrus E. Dietz for the State 
of Tilinois; Mr. Daniel H. Kirby for the 


State of Mlinois and 


Mississippi River States; Mr. James Ham- | 
| ilton 


lton Lewis for the Sanitary District of 
Chicago; Mr. James M. Beck for the Sani- 


| absorption of a blow, because the resil- | 


There are but few of the rigid type ; 


om ae : . . 
suit | bumper that was involved in the former 


Fed. (2d) 30, and Hilditch as trustee and | 
Bethlehem | 
this | 


for the day with the Day | 
Call for April 25 follows: 


Mr. | 


e Sanford, and Mr. Justice Stone. | 


Mon- | 


eys and Newton K. Fog, as amici | 


The State of Wisconsin, | 


Infringed 


| Functional Features 
Differ From Prior Art 


Designed Not Only to Receive 
But to Absorb Force of 
An Impact. 


the merits to anticipate either of the 


patents in suit. 
There is no written description of the 
device the illustration of which is repro- 


| duced from the “Horseless Age,” and the 
| device shown attached to a taxicab does | 
anticipates | 


not disclose anything that 
the elongated loop and 
bumper of Hoover or Lyon. 


spring bar 


The patents in suit are valid, and we | 
now come to the question of infringe- | 


ment. 

The bumper manufactured by the de- 
fendant which in this action is alleged 
to infringe but slightly modifies the 


suit decided by Judge Inch, in that in 


| the bumper complained of in this action 


the pivotal connection between the end 


| of the impact bar and the end of the 


rear bar is located at the extreme end 


of the loop, whereas in the bumper in- | 
| volved 


in the former suit the pivotal 
connection was located at a point about 
three inches from the end of the loop. 

There is practically no difference in 
the shock absorbing action of the de- 


fendant’s bumper in question in this suit | 


and that of the defendant’s bumper in 


| the former suit. 


The introduction of vertical pivots con- 


in defendants’ bumper in this suit, in- 


stead of at a point about three inches | 


from the end of the loop as disclosed 


in the defendant’s bumper in the former | 


suit, makes no substantial change so far 


; as function and results are concerned. 


The defendant’s bumper in question in 
this suit has elongated loops at each 
end which are relatively resilient and 
yielding, and the central portion of the 
impact member is relatively stiffened or 
reinforced. 

The bumper is adjustable to different 
widths of chassis, being provided with 
separate spring arms of flat strip resil- 
cit steel adapted to be adjustably con- 
nected to the rear members of the 
bumper. The impact when communi- 
cated at any angle to the defendant’s 
bumper in question in this suit extends 
around to and is absorbed by all of the 


portions of the bumper and the resilient ; 


supporting arms. 
Claims Entitled to Wide 


Range of Equivalents 


We thus find in this bumper the es- 
sentially novel features of the 
elongated loop and_ shock 
bumpers, and we also find that the loops 
at each end are wide from front to rear 


and extend to the extreme ends of the | 
loop, and that all parts of the front and | 
including the extreme | 


members, 
ends of the front and rear members, 


rear 


that are wrapped around the pivotal | 
pins, partake in the spring action of the | 
loop, resembling the action of the Lyon j 


open-ended loop. 
In Weaver v. American, supra, 
Court did not limit the Hoover claims 


1, 3 and 6 of patent 1191, 306 to a struc- | 


ture having closed eyes at the end of the 


loop, but the Court did hold that the | 


word “continuous” was not intended to 
qualify ‘ 


6 cannot be controlled or limited by the 
specific claims 2, 4 and 5, but are entitled 
to a liberal interpretation and a suffici- 
ently wide range of equivalents to pro- 
tect the patentee’s invention. 

What was intended to be meant by the 


words “continuqus spring buffer bar” and | 
similar phrases was that the impact bar | 


should be so constructed as to have con- 


[Continued on Page 10, Column 6.] 


Proceedings 
of the 


Court of Claims 


April 23, 1928. 


Present: Chief Justice Booth and Judges 
Graham, Moss, and Graham. 
Hon. Fenton W. Booth, of Illinois, was 


inducted into office as Chief Justice of the } 


court with appropriate ceremonies and ad- 
le by Hon. Samuel J. Graham, 
ge, and by the new Chief Justice. 

The court made the following announce- 
ments: 

No A-69, Russian Volunteer Fleet, plain- 
tiffs motions overruled. 

No. D-526, Mazer Acoustile Co., petition 
dismissed memorandum, 

No. F 
tion overruled. 

No. H-399, Ernest Peter 
fendant’s motion allowed. 

No. J-50, Edward E. Wall, demurrer sus- 
tained, petition dismissed. 

No. C-970, St. Louis, San 
Texas Ry. Co.., judgment for plaintiff. 

No, E-381, Michigan Central Railroad 
Co., judgment for plaintiff. 

No. D-S88, Jacob Muanowitz, argued by 
I. Scott for the plaintiff and C. Fr. Pol- 
lard for the United States. 

No. F-317, Bahamas-Cuban 
argued by George I’. 


adresses ma 


senior . 


see 


Vincent, de- 


Co., 
Shields for the plain- 


tut und H. M. Avery for the United States, | 
Yankee Export & Trading Co., | 


No, J-35, 


! argued by William D. Harris for the plain- 


; Rorer for 


tary District of Chicago; and concluded by | 


| Mr. Newton D. Baker tor the complainant 


in No. 7, Original. 

No. 607. United States of America, In- 
terstate Commerce Commission et al., ap- 
pellants, v Missouri Pacifie 
Argument commenced by Mr. 
Esterline for the United States 
tinu do by Mr. tf. 31. Larrimore for the 
tppellee \reumment postponed, and case 
assigned fur reargument on Monday, Octo 
ber 1 next, the cuses heretofore 
signed for that day. j 

No, Williamsport Wire Rope Com- 
pany, petitioner, . The United State 
Argument commenced by Mr. James Wal- 
ton for the )x« 

Adjourned 
when the 
(and 408 
416, 417 


Blackburn 


aller 


a7 
Ooi. 


titioner, 

until April 25 
eall will be: 
410, 411, 412, 

and 416), 3 (and 4 
o75), and 603, 


at 22 
Nos. 
413, 


o'clock 
337, 407 


414, 415, 


day 
104 


Railroad Co. | 


and con- | 


tiff and J. 
States. 

No. 2-405, Hdward A. Faust, argued by 
Spencer Gordon for the plaintiff and D. EL. 
the United States. 

April 24, 1928. 

Present: Chicf Justice Booth, and Judges 
Graham, Moss and Green, 
William J. Byrne, G, 
worth and Ernest L. Averill admitted to 

practice. 

No. E-400, John G. Rouse, extr., argued 
by Charles Markell for the plaintiff and 
bD. E. Rorer for the United States. 

No. C-1324, New York Polyclinic Medical 
School and Hospital, argued by G. Forrest 
Butterworth for the plaintiff and H. H. 
tice for the United States. 

No. H-426, Faculty Club of University 


R. Anderson for the United 


| Of California, argued by John Ik’. MeCarron 


Tor the plaintiff?! and If. K. Dyar for the 


1 United States 


and 5), 744, | 2; 
j ville, Chattanooga & St. Louis Ry. Co, 


No, i-290, Dunbar & Sullivan Dredging 
Co, Slee, O'Brian & Ilellings for the pla 
ull and P. M. Cox for the United States, 
On trial. 

Call for Wednesday, April 25, 1928: The 
on trial) and No. D-765, Mason & 
Hanger Constructing Co.; No. D-349, R. 
lL. Bradley: No. D-808, United States Con- 
servation Co.; No. F-65, Minnesota Mutual 
Life Insurance Co.: and No. B-172, Nash- 


case 


Hoover | 


absorbing | 


the | 


‘spring action” Lut was intended , 
| to qualify the words “buffer bar”. 

Hoover was the patentee of a pioneer | 
| invention, and the generic claims 1, 3 and 


-87, Nannie L. King, plaintiff's mo- ! 


Francisco & : 


Ltd., | 


Forrest Butter- ; 


| Claims on Process 
| For Distillation of Oil 
| Held to Be Patentable 


Patent Office Finds Method | 


Used Was Not Disclosed in 
Prior Art; Not Antici- 
pated by Reference. 
| APPLICATION OF CHARLES B. BUERGER. 


APPEAL No. 1364, BOARD OF APPEALS, 
PATENT OFFICE. 


Patent 1666042 was issued to Buerger | 


on April 17, 1928, for an apparatus and 
process for distilling oils, on application 
filed Aug. 28, 1928. 

K. P. McElroy for applicant. 

Claims for a process of distilling oils, 
| which process was not disclosed in the 
prior art, the reference urged as an an- 
ticipation not being capable of carrying 
out t°e process without a radical change 
in the construction thereof, 
patentable. 

The full text of the opinion of the 
Board of Appeal (Moore, Skinner and 
Ide) follows: 

This is an appeal from the d&ision 
of the Primary Examiner finally reject- 
ing the following claims: 

“12. %In the distillation of oils, the 
process which comprises forming a plu- 
rality of thin annular parallel bodies of 
| oil flowing in a closed ring, the adjacent 
bodies having a common portion, heat- 
ing the bodies on one side to cause an 
upward circulating flow, assisting the 
flow by applying a jet of steam acting 
in the same circular direction, and main- 


taining the rotary flow thus developed | 
in the bodies at substantially the same | 


necting the extreme ends of the impact | rate of speed at all portions thereof to | 


members and rear members, as disclosed | 


prevent the settling of carbon from the 
oil, and superimposing upon the annular 
flow a longitudinal flow, whereby all 
| parts of the entire body of oil will: be 
constantly moved at substantially the 
same speed without the formation of local 
; portions of relatively quiescent oil. 


Process for Distilling Oils. 


“13. In distilling oils, the process 
which comprises passing a*body of oil 
through a cylindrical shell in a longitu- 
dinal direction with respect to the shell 
as a whole dividing the oil in the shell 
into a plurality of annular bodies of oil 
flowing in a closed ring, said bodies be- 
ing thin as compared to the diameter 


of the annulus, heating the annular por- | 


tions at that region which contacts with 
the cylindricial wall of the shell, apply- 
ing steam to the bodies to cause their 


rotation in a direction transverse to the | 


longitudinal flow of the oil in the shell, 
and maintaining the circular flow thus 
induced at a high speed in all portions 
of the body of oil.” 

| The references relied upon are: Hen- 
| derson, 340878, April 27, 1886; Coast, 
| 1345133, June 29, 1920. 

The rejected claims are for a process 


aid of a cylindrical still having in its 


bottom half parallel blocking out por- | 


tions. Each blocking out portion has one 
the curvature of the cylindrical wall of 
the still. 
a horizontal wall. The three walls of 
the blocking out portions make a trian- 
gular body. 


with their vertical walls adjacent each 
other so that when oil is in the still the 
depth of oil above the blocking out mem- 


bers is about equal to the distance be- | 


tween the curved walls of the blocking 
out members and the curved bottom of 
the still. There will be a space filled 


with oil about the blocking out members | 
in which, when heat is applied to the | ‘ 2 
: hold any cause under advisement is pro- 


outer wall of the still, the oil will circu- 
late with about uniform velocity through- 
out the entire course. 


Cgculates In Spiral Course. 


Oil is admitted at one end of the still 
' and distilled vapors are led off through 
an opening at the top. The undistilled 
oil passes off through a conduit at the 
end opposite the admission port. 

The heated oil circulates in a spirai 
course with a uniform velocity around 
the blocking out members from one end 
of the still to the other and such uni- 
form flow prevents overheating the oil 
and checks the deposition of carbon. 

To assist the flow of the oil a longi- 

tudinal pipe is placed in the bottom of 
| the still and extends from end to end 

thereof. The pipe has lateral perfora- 
tions and steam admitted to this pipe 


| escapes from the perforations and as- | January but not acted upon by the 


sists the flow of the oil between the 
curved walls of the blocking out mem- 
bers and the still. 


the closest reference cited, there is a 
cylindrical still having therein two shal- 
| low pans conforming at their bottoms 
with the curvature of the still. The still 
shown by Henderson 


and the working levels are five feet, 
four and a half feet, and four feet, re- 


spectively, in the stills 11, 12, 13, or 13’. | 


Specifications of Henderson Patent. 

Quoting from Henderson’s : specifica- 
tion, beginning with page 1, line 12: 

“In the third and fourth stills, where 


there is a tendency for coke or adhesive. 


carbonaceous matter to separate from 
the oil, there are fitted inside of the 
stills certain plates or dishes, to pro- 
mote the circulation of the oil, and to 
form receptacles for the coke, so that it 
may not adhere to the bottoms of the 
stills. 


its longitudinal central plane with a 
middle space between them. 

“Their bottoms are shaped so as to 
be nearly parallel to or concentric with 


the bottom shell of the still, and the oil | process described by Henderson 


in circulating passes from the middle 
! under the dishes or plates and up the 
sides of the still, returning downward 
| from the sides toward the middle, and 
| this circulation is assisted and insured 
by jets of steam issuing from perfora- 
tions in the sides of a pipe extending 
along the still near the middle of the 
bottom.” 


the process stated in the claims is not 
followed. The pans are open-topped and 
the depth of vil above the tops of the 
pans is so great that there would be a 
| check in the velocity of flow -f the oil 
in passing from the wall of the casing 
at the tor of the pan across the top of 
the pan and coking would most likely 
occur. Indeed the pans are provided to 
receive the carbonaceous matter or coke 
which separates from the oil in its slow 
passage over the pans and prevent it 
from being deposited on the bottom of 
| the still, The separated coke can be 








were held | 





| tainment of 


of distilling oils which is carried on by | 


wall parallel with and conforming with | 





In the patent to Henderson, which is | may required, in each district court of 


is stated to be! 
seven feet in diameter, page 2, line 105, ; 





In the operation of the Henderson still 


Oil 


AUTHORIZED STATEMENTS ONLY 


Arp PresenreD HEREIN, Beine 


PusLisHeD Wirnout CoMMENT BY THE UNITED States DAILy 


Legislation 


Index and Digest 
Of Latest Federal Court Decisions | 


ATENTS: Patentability: 


Process of Distilling QOils—Where the ap- 


plicant’s claims were directed to a process of distilling oils, urged patent 


reference was held not to anticipate 


said claims since the process was not 


disclosed by the patent nor was it possible to carry out the process by the 


apparatus of the reference 


without a radical change in the @onstructi 
thereof.—Patent 1666042 to Buerger. > Office) 


(Board of Appeals, Patent Office).— 


Yearly Index Page 502, Col. 4 (Volunte III). 


ATENTS: Infringement: Automobile Bumpers.—Claims 1, 


9 


es 


Hoover patent 1191306; claims 


(District Court, Eastern District of 
502, Col. 1 (Volume III). 


ATENTS: 


anticipation of the plaintiff’s automob 


the two bumpers belong to different arts, the street car bumper being 


to throw people off the track while 


absorb shocks——American Chain Company v 


(District Court, Eastern District of 
502, Col. 1 (Volume III). 


Infringement: Non-Analogous Arts: 
Automobile Bumpers.—Where defendant cited 


9 


3 and 6 of 


; 3, 6 and 7 of Hoover patent 1221800 « 
claims 9, 14 and 18 of Lyon patent 1198246 for fn 


valid and infringed—American Chain Co, v 


automobile bumpers held 
v. The Bethlehem Bumper Corp. 
New York, 1928).—Yearly Index Page 


Street Car Bumpers and 
‘ street car bumper as an 
ile bumper in suit the tribunal held that 
I designed 
is designed to 
D - The Bethlehem Bumper Corp. 
New York, 1928).—Yearly Index Page 


the automobile bumper 


Pending Legislation Affecting Judiciary 


Awaits Dispositi 


on of Senate and House 


Preventive Relief by Declaratory Judgment in Court Liti- 
gation Proposed in Measure Introduced. . 


[Continued from Page 1.] 


tralia and several European governments. 
He explained that declaratory judgments 
constitute a useful procedure in deter- 
mining jural rights, obligations and privi- 
leges, and may be applied to the ascer- 


almost any determinative 
fact or law. 
The principle involved, according to Mr. 


' Montague, is to confer upon the courts 


power to exercise in some instances pre- 
ventive relief, “a function,” he added, 
“now performed rather clumsily by our 
equitable proceedings and inadequately 
by the law courts.” He said it enables 


parties, uncertain of their legal rights | 


and pecuniarily or otherwise prejudiced 
by actual or potential adverse claims of 
others, to invoke the aid of the couzis 
for the determination of their rights be- 
fore an injury has been done. 


It is distinguishable from curative ic- 
life, in that the latter is incapable of | 


redress until an injury has occurred or a 
contract has been broken. The pending 
bill, he added, is a modified effort to se- 
cure such relief, with one of its sections 
confining such relief to actual, not po- 
tial, controversies, 


Judge to Rule on Law 
Prior to Arguments on Fact 


Similar to proposals in two preceding | 
Congresses, Senate bill 1094, passed by | 


the Senate but not by the House, is de- 


e ‘: | 
signed to amend Federal practice and |} 


procedure so as to prevent a trial judge 
from expressing his personal opinion as 


| to weight of testimony or credibility of 
It also has a vertical wall and | 


witnesses. 
According to its sponsor, in reporting it 


to the Senate, it would require that a | 
| Federal judge shall deliver his declara- 
The sections are arranged in a still | 


tions of law in writing, and, except in 
States wherein the law permits a dif- 
ferent procedure in the State courts, the 


charge would be delivered following in- | 


troduction of testimony and before argu- 
ment of counsel. 


Expedition of decisions by limiting the } 


maximum time that judges of the United 
States district courts and the Supreme 
Court of the District of Columbia shall 


posed in Senate bill 726, passed by the 


Senate and referred to the House Com- ! 


mittee. 

Registration of lobbyists in connec- 
tion with legislation at Washington 
would be required under Senate bill 1095, 


passed by the Senate and the subject of | 


hearing before the House Committee 
without action there. Other bills to 
regulate or prohibit have been introduced 
in the House. , 


Stenographers Proposed 
To Take Jury Records 


Presence of stenographers in grand | 


jury room to tage stenographic records 
of testimony of witnesses, a proposal 
made by the Attorney General John W. 
Sargent, would be authorized 
House bill 9785, passed by the House in 


Senate. 
Appointment of one or more stenogra- 
phers as “official reporters,” as business 


the United States, advocated many years 
by the American Bar Association, would 
be authorized under House bill 9024, 
pased by the House but not acted upon 
by the Senate. The reporters would at- 
tend all court sessions or hearings and, 
on the court’s direction or at request of 


either party in any civil or criminal pro- : 
the | 
| testimony and all proceedings except ar- 


ceeding, would take in shorthand 


guments of counsel, 
House bill 9049, also passed by the 


| House without Senate action, would en- } 


able furnishing of reports of the Su- 
preme Court of Customs Appeals. 
The Comptroller General would be di- 


rected to reopen and adjust the account ! 


of New York State, involving approxi- 
mately $400,000 claimed to be due the 


State and $4,000 claimed to be due the 
| Federal Government 

These dishes or circulating plates | ————————>—— - 
extend along each still on each side of | 


from the State, un- 


readily removed from the pans. 

The purpose of the process in the ap- 
plication is to prevent the formation of 
carbon particles and the _ separation 
thereof from the flowing heated oil. The 
is to 
accelerate the speed of flow of oil in 
contact with the still bottom and to 
catch the carbon which separates from 
the slow moving current of the deep 
body of oil flowing in the opposite di- 
rection. 


Not Disclosed In Prior Act. 

The process of the applicant is not 
disclosed in Henderson’s patent nor is it 
possible to carry out the process by the 
Henderson apparatus without a radical 
change in the construction thereof. 

To anticipate a process patent, it is 
necessary, not only to show that the 
prior patent might have been used to 
carry out the process, but that such use 
was conte nplated, or that it would have 
occurred to an ordinary mechanic op- 
erating the device. (Carnezie Steel Co. 
v. Cambria Tron Co., 185 U. S. 403; 22 
Sup. Ct. 698, 46 L. Ed. 968.) 

The decision of the Examiner is re- 
versed, 


. 


under ; 


der House joint resolution 59, passed by 
j.the House, not by the Senate. 
grows largely out of State expenses in 
aiding the Federal Government in carry- 
ing on ‘the war of 1812 
Britain. 

The Senate has passed, but the House 
has not, Senate joint resolution 41,- di- 
| recting the Comptroller General to re- 
open, readjust and resettle the account 


between the United States and the State 
of Nevada, with a view to reimbursement 


guarding and keeping open the overland 
mail and emigrant route to the Pacific 
coast in 1868-5 at the Federal Govern- 
ment’s request. 


| Would Make Pardons Effective 
Whether or Not Accepted 


The Walsh bill (Senate 1398), to make 
; pardons effective to all intents whether 
accepted or not, has passed the Senate 
only. Senator Walsh (Dem.), of Mon- 
tana, says it was designed to compel 
| witnesses to testify who might otherwise 
refuse because it would tend to incrimi- 
nate them. 

The title of the United States Court 
of Customs Appeals would be changed 





Patents Appeals under House bill 6687, 
passed by the House and reported to the 
Senate, but recalled April 23, to the 
Senate Judiciary Committee. 

Bills passing the Senate but not the 
House so far include: 

Senate joint resolution 61, to provide 
for an “Agricultural Day” as a national 
holiday. ’ 

Senate bil 851, to amend the act con- 
ferring jurisdiction on the Federal Dis- 
trict Court for Western Division of 
Tennessee court to hear cases arising 
out of the sinking of the Norman. 

Senate bill 2366, relating to degree- 
conferring institutions in the District of 
Colw: ibia. 

Senate 2781 to empower the corpora- 





to administer oaths. 

Senate 3395, to amend the District of 
Columbia code regarding chattel mort- 
gages. 


Bills Passed by House 
Without Senate Action 


The House has passed, without Senate 
action so far, the following: 

House bill 9021, to provide penalties 
for escaping from Federal penal and 
correctional institutions. 

House bill 5724, to prevent desecration 
of the flag and insignia of the United 
States, in line with State laws in 46 
| States. Sponsors of the last bill say 
that there is a law prohibiting registra- 
tion of any trade mark comprising any 
; insignia of the United States, but that 
there is no Federal law to protect the 
flag other than a statute applying to the 
District of Columbia. 

House bill 12320, which the Senate 
Committee on Judiciary has just favor- 
, ably reported, to amend the Longshore- 
men’s and Harbor Workers’ Compensa- 
tion Act, to make clear that the duty 
of. representing the Compensation Com- 
mission in defending its deputy commis- 
sioner in proceedings under that law 
shall devolve on the United States dis- 
trict attorney. 

House bills 9051 and 9052, to simplify 
| methods of deposit of United States mar- 
shals’ fees and of approval of marshals’ 
accounts. 

House bill 9026, to authorize retention 
of marshals’ fee for making return on 
process whether service is made or not, 
to avoid expense of refunds to litigants 
in case of non-service. 

House bill 45, to eliminate require- 


; Government employes when their status 
in Government employment is changed. 


the District of Columbia regarding de- 
scent and distribution. 





House bill 6844, reported to Senate re- 
garding liability for participating in 
breaches of fiduciary obligatioris and to 


make the law uniform. 


House bill 10147, to provide a com- 
plete code of insurance law for the Dis- 


trict of Columbia. 


House hill 10869 to amend the District | 
regarding fraternal | 


of Columbia code 
beneficial associations. 


House bill 5769, to authorize consoli- | 
dation and coordination of Government 
purchases and enlarge the functions of 


the General Supply Committee. 
Bills to Provide 


For Additional Judges 
The Senate has _ passed 
1275 for an additional judge for 
bill 3847 prescribing times and 


without House action. 


The House has passed these measures, 


without Senate action so far: 


cuit judge, ninth 
Arizona, California, 
Nevada, Oregon, 
and Hawaii. 


circuit, 
Idaho, 
Washington, 


of that State for its military expense in | 


tion counsel of the District of Columbia j; 


ments of renewal of oaths of office of 


House bill 49, to amend the code of 


Senate bill 


the 
southern district of Florida and Senate 


) { D places 
for holding court in North Carolina, both 


House bill 8295 for an additional cir- 
it, comprising 
Montana, 

Alaska 


House bill 8229, for additional judge, 





This debt | 


with Great 





to United States Court of Customs and | 


| 





| 
| 


| 
| 
| 


| 


| 





| are trying,’ 


sixth circuit, comprising Kentucky, 
Michigan, Ohio and Tennessee. 

House bill 11468, for increase of sal- 
aries of judges in the territories and 
insular possessions. 

The House committee on judiciary has 
favorably reported without action by 
either House. 

H. R. 5774 (S. 3108, companion bill) 
for additional judge, eastern district of 
New York. 

H. R. 9200 (S. 1977), for three adpli- 
tional judges, southern district of New 
York. 

H. R. 11139, for additional judge, sec- 
ond circuit, Connecticut, New York and 
Vermont; and 

H. R. 8551, for additional judge in 
South Dakota. 

Senate bill 4183, to authorize filling a 
vacancy in northern district of Illinois, 
has been reported to the Senate. 

The House has passed H. R. 2311, to 
pay William J. Tilson $15,701 for hise 
services as United States judge for mid- 
dle district of Georgia under recess ap- 
pointments. 

The House judiciary committee has 
had before it several proposals for im- 
peachment of certain federal judges, two 


| of which have been tabled and two still 


pending committee action. 
The Senate committee on judiciary has 


| been considering, with hearings and with- 


out report so far, Senate bill 1482, by 
Senator Shipstead (Farmer-Labor), of 
Minnesota, to limit the scope of injunc- 
tions in labor disputes. 


| Bills Reported to Senate 
| From Committee on Judiciary 


The Senate Committee on Judiciary 
has reported favorably the following: 

Senate bill 3151, limiting jurisdi¢®on 
of U. S. district courts, particularly de- 


| signed, according to its sponsors, to take 


away the jurisdiction of district courts 
in cases where their jurisdiction rests 
upon diversity of citizetiship. 

Nearly all the litigation affeeied, ac- 
cording to Senator Norris (Rep.), of 
Nebraska, would becontined to cases be- 
tween citizens of different States. “Many 
of the matters that Uniied States courts 
’ he said, “arising entirely 
within the jurisdiction of a State, contro- 
versies coming up exactly the same as 
controversies between citizens of the 
same State, would, if this bill becomes 
a law, be left to the State courts for 
adjudication.” 

S. 1748, to provide that no person shall 
be disqualified for service as petit juror 
in a United States or District of Colum- 
bia court on the ground of having formed 
an opinion, if the court is satisfied he 
has the necessary intelligence, education 
and ability to render a fair, impartial 
verdict on the evidence. é 

Senate 2679, to limit period in which 
a Federal officer may hold over after 
his term of office has expired. 

Senate bill 759, to give the Supreme 
Court af the United States authority to 
make and publish rules in common law 
actions, was reported adversely to the 
Senate. 


Higher Maximum Penalty 


For Prohibition Violations 


Amendment of the national prohibition 
act to increase the maximum penalty in 
any criminal prosecution for illegal man- 


| ufacture, transportation, importation or 


exportation of intoxicating liquor, to 
$10,000 fine and five years imprisonment 
is proposed in Senate bill 2901 and H. R 
0588, favorably reported to the respec ‘ 
tive Houses but still on the Senate and 
House calendars. 

The purpose, as advocated by the De- 
partment of Justice, is to reach the “big ® 
sellers and the big importers and not 
the small bootlegger.” It does not in- 
crease minimum penalties, nor disturb 
the civil penalties. 

The House Committee on judiciary re- 
ported adversely House resolution 108, 
asking information relative to the num- 
ber of prohibition agents, administra- 
tors and other data. Many anti-prohibi- 
tion measures have heen introduced, but 
without any action in Committee. An- 
other adverse report of the House Com- 
mittee was on House resolution 96, re- 
questing information from the Attorney 
General regarding violation of the anti- 
trust laws by fertilizer corporations. 
Both adverse reports were based on in- 
compatibility with the public interestz. 


Bill Would Abolish 
Office of Court Criers 


The House Committee on judiciary has 
reported favorably the following, with- 
out further action so far: 

H. R. 11994, to abolish the positions 
of bailiffs and criers in the United 
States courts and providing for perform- 
ance of their duties by United States 
marshals and their deputies. 

H. R. 8270, to amend section 52, of ® 
the judicial code regarding execution of 
writs outside of a particular district. 

H. R. 5772, to regulate disbursement 
of Federal funds for public work, de- 
signed according to the committee to 
fessen Government competition with 
private concerns and corporations. A 
minority report opposed this measure 
as class legislation having “no otWe 
basis than the desire of a selfish group 
to increase its profits at public ex- 
penses.” 

H. R. 9784 provide that wherever a 
warrant issues by court order on any 
indictment or information, it may be 
executed 'n any place within the United 
States or subject to United States juris- 
diction. Advocated many years by the 
Department of Justice to eliminate de- 
lays in securing removal of an offender 
from one district to another for trial, 
this is designed, according to the com- 
mittee, to bring out a speedier admin- 
istration of criminal law without de- 
priving the defendant of any of *his 
substantial rights. , 

House bill 11989, to authorize sub- 
scription charges for newspapers, maga- 
zines and other periodicals for official 
use to be paid for in advance has 
been reported favorably to the House, 

H. R. 5709, authorize pension of $50 
a month to Federal deputy marshals 
who served under the United States 
district court for western district of 
Oklahoma prior to Oklahoma’s admis- 
sion as_a State, also has been reported 
to the House. The Committee says only 
a few of these deputies, who undertook 
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Bills and Resolutions 


Introduced 


Following is a_ list 
House of Congress and classified 
of the United States in 

of the measure, the member 
committee to which — it 


‘s : 
Tithe 7—Agriculture 

Hf. TR. 13269. Mir. Aswell, La., to establish 
a lederal farm board to aid in the orderly 
marketing and in the control and disposi- 
ign of the surplus of agricultural com- 
modities in interstate and foreign com- 
merce; Agriculture, 


Tithe 10Q—Army 

IT. R. 13270. Mr. McLeod, Mich., author- 
izing the appointment as warrant officer 
certain noncommissioned oflicers of the 
United St s Army; Military Affairs. 

HM. R. 13827 Mr. McSwain, 8S. C., 
provide for a study of the need for a new 
uniform for the enlisted men of the Army; 
Military Affairs. 


Tithe 16—Conservation 

HH. RR. 13268. Mr. Peery, Va., to establish 
a fish-hatehing and fish-cultural station 
in the State of Virginia; Merchant Marine 
and Fisheries. 

H. R. 13272. Mr. Hawley, Oreg., author- 
izing the adjustment of the boundarics of 
the Siuslaw National Forest, in the State 
of Oregon, and for other purposes; Public 
Lands. 

H. R. 13: Mr. Driver, Ark., to amend 
section 3 of an act approved June 15, 1926 
uranting for the construction ot a bridg 
neross White River at or near Augusta, 
Ark.: Interstate and Foreign Commerce. 

S. J.-Res. 135. Mr. Caraway. making an 
emergency appropriation for flood protec- 
tion on White River, Arkansas; Appropria- 
tions. 


Title 19—Customs Duties 


H. J. Res. 282. Mr. Sweet, N. Y., direct- 
ing the ‘Tariff Commission to conduct in- 
\@iigations under the flexible provision 
of the tariff act of 1922 concerning various 
perieultural products and providing funds 
therefor; Ways and Means. 


Title 28—Judicial Code and 


Judiciary 


H. R. 13275. Ohio, to 


Mr. Tatagenhorst, 


of public bills 


force December 6, 


to ! 


in Congress 


and_ resolutions 
similarly to the 
1926.” 
introducing it, the 
was” referred = are 


introduced in the 
“Code of Laws 
The number 
title and 
given. 
ES 
| regulate the practice before any board, 
| commission, commissioner, officer, employe 
of bureau of the United States by members 
admitted to the bar of the Supreme Court 
who are in good standing; Judiciary. 
| H. J. Res. 281. Mr. Berger, Wis., propos- 


ing an amendment to the Constitution of | 


the United States; Judiciary. 

S, 4202. To amend sections 21 and 24 of 
the act of October 15, 1914 (Sections 386 
and 389 of Title 28 of the Code of Laws 
of the United States of America), relating 
to trial by jury in cases of indirect crimi- 
nal contempts; Judiciary. 


° « + * . a it 

Title 33—Navigation and Navi- 
| 7 

gable Waters 
if, R. 13267. Mr. Edwards, 

izing the South Carolina and the Georgia 
| State Highway Departments to construct 
fa toll bridge the Savannah 
it or near Burtons Ferry near Sylvania, 

.. Interstate and Foreign Commerce. 

i. 7. Mr. Morin, Pa., to authorize 
the removal of the Aqueduct Bridge cross- 
ing the Potomac River from Georgetown, 
D. C., to Rosslyn, Va.; Military Affairs. 

i. R. 138274. Mr. McDuffie, Ala., author- 
izing the Chamber of Commerce of Jack- 
son, Ala., to construct a bridge across the 
Tombigbee River at or near Jackson, Ala.; 
Interstate and Foreign Commerce. 

H. J. 283. Mr. Colo., 


Ga., author- 
across 


90> 
ols 


tes. Taylor, to 
| Spillway, and Lake: and the Pedro Miguel 
i Locks, Dam. Spillway, and Lake: and also 
the Miraflores Locks, Dam, Spillway, and 
and Foreign Com- 


purposes; Interstate 


Title 43—Publie Lands 


H. R. Mr. McDuffie, Ala., to re- 
linquish the title of the United States to 
land in the claim of Seth Dean, situate In 
the county of Washington, State of Ala- 
| bama; Public Lands. 





Changes in Status of Bills 


Title 5—Executive Depart- 
ments and Government Of: 
ficers and Employes 


S. 3565. Providing compensation for dis- 
ability or death resulting from injury to 
certain employes in D. C. Passed Senate 
April 24. 

Title 7—Agriculture 

S. J. Res. 114. Authorizing assessments by 
levee, drainage, and road districts upon un- 
reserved public lands in the Saint Francis 
Levee district, State of Arkansas. Reported 
i& Senate April 24. 

S. J. Res. 50. Providing that Secretary of 
Agriculture be directed to give notice that 
public market will be discontinued on 
Pennsylvania Avenue after January 1, 
1929. Passed Senate April 24. 

H. R. 12632. Providing for eradication 
or control of Muropean corn borer. Passed 
Hiouse April 11. Passed Senate April 24. 

H. R. 484. Amending section 10 of plant 
quarantine act approved August 20, 1912. 
Passed House March 14. Passed Senate 
April 24. , 7 

S. J. Res. 129. To provide for eradication 
of pink boll worm and authorizing appro- 
priation therefor. Passed Senate April 24. 


Title 10—Army 


S. 3089. 

Military Establishment. Reported April 
to Senate in place of S. 1894 which was 
reported from Committee on April 19. 
S$. 3643. Recognizing commissioned serv- 
e in Philippine Constabulary in determin- 
ing rights of officers of regular 
Passed Senate April 24. 


Title 12—Banks and Banking 


S. 4039. Exempting joint stock land banks 
from provisions of act supplementing exist- 
ing laws against unlawful restraints and 
monopolies. Passed Senate April 24. 


Title 15—Commerce and Trade 

H. R. 13109. To protect trade marks. 
Reported to House April 238. 

S. 1749. Providing for the development of 
hydroelectric energy at Great Falls for the 
benefit of the United States Government and 
the District of Columbia. Reported to Sen- 
ate April 24. 


Title 16—Conservation 

S. 3437. Vor the conservation of fish. 
Passed Senate April 13. Reported to Hlouse 
April 23. 

H. R. 126. To add certain lands to Mis- 
soula National Forest. Mont. Passed House 
March 19. Passed Senate April 24. 

S. 1458. 
beds in waters of Florida. 
April 24. 


Title 22—Foreign Relations 
and Intercourse 


H. J. Res. 151. Providing for payment of 


22 
Lo 


Passed Senate 


‘claim of China for compensation of citizen 


e 


for injuries inflicted by private of Marine 
Corps. Passed House April 4. Passed Sen- 
ate April 24. 

H. J. Res. 262. Requesting President to 
invite Republics of America to Conference 

f Conciliation and Arbitration in Wash- 

gton in 1928 or 1929. Passed House April 
4. Passed Senate April 24. 

‘ye . 

Title 23—Highways 

s. 74. Amending act providing lederal 
or States in construction of rural 

post’ roads. Passed Senate April 24. 

H. R. 9047. 
for construction of roads at Presidio, Calif. 
Passed House April 12. Passed Senate 

construction of road across 


roposes Abolition 


Of Office of Court Crier | 


[Continued from Page 8.] 

the task of suppressing outlaw bands 
and insurrectionary Indians, survive. 

The House Committee on District of 
Columbia has favorably reported to the 
House the following: H. R. 12896, pro- 
viding compensation for employes injured 
and dependents of employes killed in 
District of Columbia, which is modeled 


aff€r the New York State compensation | 


law; H. R. 13117, requiring notice to 
owners of land assessed for benefits by 
verdict of condemnation juries; and H. R. 


12697, amending District of Columbia | 


code by providing that in any transac- 
tion involving loan of $100,000 or more 


no corporation shall interpose plea of | 


usury to defeat the operations of a con- 
tract the corporation has entered into. 
Judicial 


New District. 


The President has just signed Senate ! 


bill 2752, 


I creating a new judicial district 
in 


Indiana and House bill 7011 trans- 


ferring Ofuskee County, Okla., to the j 


eas@ern judicial district of that State. 
Senate bill 2752 to facilitate disposition 
of isolated tracts of public lands in Okla- 
homa has been forwarded to the Presi- 
dent for his signature. 


Senate bill 3640, also passed by both | 


houses and 
House, authori 


forwarded to the White 
the Chief Justice of 
the United States to accept on behalf of 
the United States, for the use of 
court, the gift by Senator Gerry (Dem.), 
of Rhode Island, of the law library be- 
queathed by his father, the late Elbridge 
T. Gerry, 


é 


>: 


To increase. the efficiency of the | 


army. | 


Providing for survey of oyster | 


Authorizing appropriations ; 


that ! 


, , 
i Makah Reservation to Neah Bay, Wash. 


| Passed Senate April 24. 
| Title 24—Hospitals, 
| and Cemeteries 


S. 4170. To authorize plans forea hos- 
| pital at the Home for Aged and Intirm in 
‘the District of Columbia. Reported to 
| Senate April 23. 

H. R. 8128. Authorizing permanent annual 

appropriation for maintenance of Gorgas 
! Memorial Laboratory. Passed House March 
| 28. Passed Senate April 24. 

S. 4170. Authorizing plans for hospital at 
Home for Aged and Infirm in D. C. Passed 
Senate April 24. 

S. 3903. Providing for 

| bodies now interred in 
Frances de Sales Church 
Senate April 24. 


Title 25—Indians 


S. 3438. Authorizing per capita payment 

to Rosebud Sioux Indians, 8. Dak. Passed 
| Senate April 24. 
H. R. 6862. Authorizing Secretary of In- 
terior to investigate claims of individual 
members of Sioux Tribe against tribal funds 
| of United States. Passed House April 2. 
Passed Senate April 24. 
Hf. R. 11478. Amending act to allot lands 

i to children on Crow Reservation, Montana. 
Passed House April 2. Passed Senate 
April 

iH. 11629. Amending proviso of act 
of Aug. 24, 1912, with reference to educa- 
tion leave to employes of Indian Service. 
Passed House April 2. Passed Senate 
April 24 . 
| H. R. 11479. Reserving certain lands on 
public domain in Valencia County, New 
Mexico, for use of Acoma Pueblo Indians. 
Passed House April 12. Passed 
Avril 24. 

S. 3501. Providing for construction of 
boarding school for Indian children at 
Belcourt, Turtle Mt. Indian Reservation, N. 
Dak. Passed Senate April 24. 


i Tithe 26—Internal Revenue 
12733 


shame: B 733. For the refund of certain 
taxes on distilled spirits. Reported to 
House April 13. 


| Tithe 29—Labor. 


S. 2945. Relating tu 


Asylums, 


reinterment of 
grounds of St. 
in D. C. Passed 


payment of ad- 
Passed Senate April 24. 

H. R. 12320. To amend longshoremen’s 
and harbor workers’ compensation act. 
Passed House April 2. Passed Senate April 
24, 

| Title 31—Money and Finance 
S. 3917. For the relief of the State of 
Florida. Reported to Senate April 23. 
S. 4039. To exempt joint stock land 


ete. 


| banks from the provisions of section 8 of | 


the act 1914. 
Senate April 

H. J. Res. 

j tary of the 
other relief 

for Austria to float 

House April 23. 

H. R. 12875. Making appropriations for 
legislative branch of Government for fiscal 

/ year ending June 20, 1929. Passed House 
| April 14. Passed Senate April 24. 

S. 3581. Authorizing Commissioners of 
District of Columbia to settle claims and 
suits against District. Passed Senate 

; Avril 24. 

S. J. Res. 119. Granting an easement to 
city of Duluth. Passed Senate April 24. 
Title 33—Navigation and Navi- 

gable Waters 

S. 3740. For the control of floods on the 
Mississippi River and its tributaries. Passed 

Senate March 28. Passed Senate, amended, 
April 24. 

The Senate pussed 
bridge bills on April 24 

H. R. 11212, 11265, 11266, 11267, 11356, 
114738, 11578, 11583, 11625; S. 3862, 4013. 


| Title 35—Patents 


H. R. 6103. Amending sundry civil appro- 

| priation bill for fiscal year ending June 

30, 1884. Passed House March 19. Passed 
Senate April 24. 


of October 
23. 
247. 
Treasury 
creditors 


15, Reported to 
Authorizing the Secre- 
to cooperate with 
to make it possible 
a loan. 


the following 


Title 38—Pensions. Bonuses | 


and Veterans’ Relief 

H. R. 10141. Granting pensions 
creased pensions to certain 
sailors of Army and Navy, and certain 
soldiers and sailors of other wars than 
Civil War, and to widows of such. Passed 
House March 9, Passed Senate, amended, 
April 24. 


Title 39—The Postal Service 


H. R. 11279, Authorizing postmaster 
; General to establish uniform system of 
{| registration of mail matter. Vassed House 
March 19 Passed Senate April 24. 


Title 40—Publie Buildings, 
Property and Works 


, S. 4174. To establish a woman's bureau 
in the police department of the District 
of Columbia. Reported to Senate April 23, 

S. 2340. Transferring to Duluth, Minn., 
old Federal building and site. Passed Sen- 
ate April 24. 


Title 42—Public Health 


H. R. 11026. Providing 
of public health activit 
Passed [louse March 7. 

pril 24. 

H. J. Res. 259 Authorizing 
on construction of inter-Ameriean highway 
on western hemisphere, Passed House April 

Passed Senate April 24. 


4. 
| Title 43—Public Lands 


S. 8744. Authorizing leasing of public 


and in- 


soldiers and 


coordination 
Government. 
Passed 


for 


s of 


assistance 


River | 


| change the name of the Gatun Locks, Dam, | 


Lake. in the Panama Canal, and for other 


Senate - 


. : ; to 
| vance wages to seamen on foreign vessels, ; 





Reported to | 


' Judicial Code to create 


Senate | 


| tect 
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| Topical Survey of the Government 


HIS vast organization has 
never been studied in detail 
as one piece of administrative 
mechanism. No comprehensive 
effort has been made to list its 
multifarious activities, or to 
group them in such a way as to 
present a clear picture of what 
the Government is doing. 
—WILLIAM H. TAFT. 
President of the United States, 
°1909-1913. 


HE people of the United States 
are not jealous of the amount 
their Government costs, if they are 
sure they get what they need and 
desire for the outlay, that the 
money is being spent for objects 
which they approve, and that it is 
being applied with good business 

sense and management. 

—WOODROW WILSON, 

President of the United States, 
1913-1921. 


AKING a daily topical survey of 
all the bureaus of the National 


Government, grouping related activi- 
ties, is a work which will enable our 
citizens to understand and use the fine 
facilities the Congress provides for 
them. Such a survey will be useful to 
schools, colleges, business and profes- 
sions here and abroad. 


—CALVIN COOLIDGE, 
President of the United a 
923— 


Insecticides Studied to Increase Effectiveness 
And Determine Cheaper Methods of Manutacture 


Topic 30—Chemical Research 


Twelfth Article—Insecticide Investigations. 


In these articles presenting a Topical Sur- 
vcy of the Government are shown the practi- 
cal contacts of the various bureaus and divi- 
sions. Groups of articles have been published 
Public 
Forciqnu Relations, Education, Finance, Con- 
servation, Industry, Transportation, Taxation, 
Social Welfare, Trade Practices, Science, Ship- 
ping, Forcign Trade, Arts, Public Utilities, 
Communications, National Defense, Law En- 
forcement, Labor, Statistical Research, Insu- 
lur and Indian Affairs, Aeronautics, Agricul- 
ture, Fisheries, Mines and Minerals, Weather, 
and Reclamation, 
and 
with 


under the followimg topics: 


Publie Lands 
a vd Records, 
The present 
Rescarch. 


and Practices 
group deals 


By R. C. Roark, 


Acting Chief, Insecticide Division, Bureau of 
Chemistry and Soils. 


HE Insecticide Division of the Bureau of Chem- 
istry and Soils was created July 1, 1927. 
research on 
conducted by the Insecticide Laboratory, Mis- 
cellaneous Division, Bureau of Chemistry, and by the 
Insecticide and Fungicide Board, but after the aboli- 
tion of this Board on June 30, its regulatory functions 
were assigned to the newly created Food, Drug and 
Insecticide Administration, and its research function 
were taken over by the Insecticide Division of the Bu- 


fore that time 


reau of Chemistry and Soils. 


Injurious insects cause an annual loss of not less 
the United 
poisonous 
known as insecticides are used, and it is the function 
of the Insecticide Division of the Bureau of Chemistry 
and Soils to devise cheaper ways of making these ma- 
terials, and also to synthesize new materials which will 
be more effective in destroying or repelling insects. 


$1,000,000,000 in 
of these pests 


than 


control certain 


* % « 


For convenience, insecticides are classified as stomach 
poisons, contact poisons, and fumigants. Stomach 
poisons kill insects only when eaten by the insects. 
The arsenicals, such as lead arsenate, calcium arsenate, 
and Paris green, belong to this class. 
contact 
amples are nicotine, soaps, oil emulsions, and pyre- 


kill insects that come into 


thrum. 


Fumigants are materials, the vapors of which are 
In this class we have hydrocyanic 
acid gas, carbon disulfide, and paradichlorobenzene. 


deadly to insects. 


* * 


Fok a number of year's chemists have been investigat- 
ing some of the most important insecticides with the 
purpose of finding out how they may be manufactured 


Health, 
chemical nature. 


Publications ton planter 


Standards. 
Chemical 


more cheaply, how their insecticidal efficacy may be 
increased, with what other insecticides they are com- 
patible, the changes that take place in, them during 
storage, how their spreading and sticking properties 
may be improved, and other problems of a physical and 


These investigations have shown, for example, that 
when calcium arsenate (arsenate of lime) is exposed 
to the air, a portion of the arsenic is slowly liberated. 
This is of practical importance because calcium arsen- 
ate is the only insecticide recommended for use against 
the cotton boll weevil, whose depredations cost the cot- 
in this country at least $200,000,000 an- 
nually, and unless the arsenic is securely united with 
the lime severe injury will result to cotton plants dusted 
with the calcium arsenate. 


This does not mean that 


only freshly prepared calcium arsenate must be applied 


Be- 
insecticides Was 


to cotton plants, but it does mean that in order to keep 
calcium arsenate in a condition suitable for use as an 
insecticide it must be packed so as to avoid all possible ° 
contact with the air. 


* * “ 


EAD arsenate is one of the most valuable stomach 

4 poisons that the fruit grower has at his disposal. 
In p=“ of this country the apple grower would be puz- 
zled to knssv how to produce a crop without the re- 
peated application cf a spray of this material. 


There is more than one kind of lead arsenate, and 
it was not until the chemist investigated the chemical 
and physical properties of these that fruit growers 
knew what specifications to insist upon’ in order to 
secure a material which would be effective in killing 


chewing insects and yet would not injure or kill the 


For the 
materials 


States. 


ATBLY health 
Lal 


officials 
parently excessive quantities of arsentie and lead 
upon apples and other fruits and vegetables which 
have been sprayed with arsenical insecticides. Arsenic 
and lead are recognized as deleterious substances, and 


tree upon which it was applied. 


* ad ™ 


have objected to the ap- 


the physician properly objects to more than traces of 


Contact poisons 
with them. Ex- 


these, particularly of lead, in foodstuffs. 


The Insecticide Division of the Bureau of Chemistry 
and Soils is actively at work seeking to discover an 
effective substitute for lead arsenate which will be non- 
poisonous to man. 
the most promising of the substitutes for lead arsenate 
for the control of the codling moth (one of the worst 
apple pests) and this Division is now making a thorugh 
study of these materials. 


Certain oil emulsions are among 


In the next article, to be published in the 
issue of April 26, R.C. Roark, Acting Chief, 


Insecticide Division, Bureau of Chemistry end 


Soils, will tell of tobacco’s use in insecticide 
work and other phases of this work in chem- 
ical and technological research. 


Copyright, 1928, by The United States Daily Publishing Corporation 


lands for use as public aviation fields. 
Passed Senate April 24. 5 

H. R. 4378. Authorizing Secretary of In- 
terior to dispose by sale of certain lands 
in Florida. Passed House March 17. Passed 
Senate April 24. 

S. 4036. Authorizing Secretary of War to 
transfer control of certain lands in Oregon 
Secretary of Interior. Passed Senate 
April 24. ; 

S. 3503. Authorizing Secretary of Interior 
to purchase certain lots in Needles, Calif., 
for Indian use. Passed Senate April 24. 


Tide 49—Transportation 

Ss. 8728. Amending subdivision 
section 209 of transportation act, 
Passed Senate April 24. 


(a) of 
1920. 


President Approves 


Twenty-one Measures | 


| office of Chief Signal Officer. 


District in Indiana 
President Coolidge has approved the 
following bills and resolutions: 
S. 2752, An act to amend section 80 of the 
a new Judicial dis- 
trict in the State of Indiana, and for other 
purposes. ; 
8. 3. Res; . Joint Resolution to grant 
permission for the erection of a memorial 
statue of Cardinal Gibbons. | 
S. 754, An act for the relief 
Porto Rican taxpayers. , ; 
S. 2858, An act to authorize the use of 
certain public lands by the town of Parco, 
Wyo., for a public aviation field. 
8. 3194, An act to establish Bear 


ro 
és 


¢ 


of certain 


the 


: River Migratory-Bird Refuge. 


S. 3224, An act to extend the provisions 
of the Forest Exchange Act, approved 
March 20, 1922 (Forty-second Statutes, page 
465), to the Crater National Forest, in the 
State of Oregon. 


Addition To Park. 

S. 3225, An act to enlarge the boundaries 
the Crater National Forest. 

H. R. 431, An act to authorize the pay- 
ment of certain taxes to Okanogan County, 
in the State of Washington, and for other 
purposes. 

H. R. 1588, An act for the relief of Louis 
Harmon. 

H. R. 6990, An act to authorize appropria- 
tions for construction at the Pacific Branch, 
Soldiers’ Home, Los Angeles County, Calif., 
and for other purposes. 

H. R. 7518, An act for the relief of the 
Farmers National Bank of Danville, Ky. 

H. R. 11208. An act granting the consent 
of Congress to the counties of Telfair and 
Coffee to construct, maintain, and operate a 
free highway bridge across the Ocmulgee 
River at or near the present Jacksonville 
ferry in Telfair and Coffee Counties, Ga. 

H. R. 11887, An act authorizing the Inter- 
state Bridge Company, its successors and 
assigns, to construct, maintain, and operate 
a bridge across the Missouri River at or 
near Nebraska City, Nebr. 

Protection Of Water Supplies. 
R. 852, An act authorizing the 
ance of a certain patent. 

H. R. 7223, An act to add certain lands 
te the Gunnison National Forest, Colo. 

H. R. 8651, An act for the relief of Lynn 
W. Franklin. 

H. R. 8724, An act granting certain 
lands to the city ef Mendon, Utah, to pro 
the watershed of the water-supply 
system of said city. ; 

H. R. 8733, An act granting certain lands 
to the city of Bountiful, Utah, to protect 


of 


H 


H,. 


issu- 


{ ver, 


( 


| 
| 
| 


| 
| 


' duty 


Army Orders 


Following-named Q. M. C. Res. officers to 
report for training at Fort Monmouth, N. J.: 

Capt. Eugene Beauharnais Beaumont; 
Capt. Frank Jay Van Greenby. 

Capt. Paul Anderson, Ord. Dept., to_re- 
port for training to commanding officer 
Baltimore district ordnance office. p 

Col. Louis C. Sherer, 10th Cav., Fort 
Huachuea., Ariz., to proceed to his home 
and await retirement. 

Mast. Sgt. Joseph Dufresne, the Army 
band, Army War College, appointment as 
warrant officer, band leader, announced; 
assig. as leader of band, 6th F. A., Fort 
Hoyle, Md. 

Capt. Bertram J. Sherry, 8. C.. 
Signal School, Fort Monmouth, 


from stud. 
NN. d:,° to 
Col. Fitzhugh Lee, Cav., order of April 
7 amended so as to direct him to proceed to 
Fort McPherson, Ga. 

Maj. Clyde R. Abraham, 2nd Inf., from 
Fort Brady; Mich., det. as member of Gen. 
Staff Corps, and assign. to Gen. Staff, head. 
Fourth Corps Area. 

Second Lieut. Felix Marcinski. 4th F. A., 
from Fort McIntosh, Tex., to 2nd Div., Fort 
Sam Houston, Tex. 

First Lieut. William D. Schas, A. C 
(Inf.), rel. from det. in Air Corps; from 
duty 2nd Div., Fort Sam Houston, Tex., to 
25th Inf., Fort Huachuca, Ariz. 

Second Lieut. Frederick E. Day, A. C. 
(C. A. C.), rel. from det. in Air Corps; from 
with 2nd Div.. Fort Sam Houston, 
Tex., to 51st C. A., Fort Eustis, Va. 

First Lieut. William Paul Holbrook, 
C.. resignation of commission accepted. 

Lieut. Col. William P. Stokey, C. of E., 
retired after more than 32 years active 
service. 

Staff Sgt. William H. McDonough, Q. M. 
C., retired at Fort Rodman, Mass. 

First Sgt. William B. Jackson, 59th Ord. 
Co., retired at Benicia Arsenal, Calif. 

Capt. William N. Thomas, jr., C. of E., 
from duty as executive officer, Pittsburgh 


M. 


engineer procurement district, etc., to duty 


on engineer board on training regulations, 
Eng. School, Fort Humpreys, Va. 

First Lieut. John W. Wofford, 
from Fort Riley, Kans., to 
Myer, Va. 

Second Lieut. Fremont S. Tandy, C. 
from stud. Mass. Inst. of Technology, 
bridge, Mass., to 2nd Eng., Fort Logan, Colo. 

Maj. Telesphor G. Gottschalk, F. A., from 
inst. Wisconsin Nat. Guard, Milwaukee, to 
F. A. board. Fort Bragg, N. C. 

Capt. William E. Lucas, jr.. Inf., 
stud. Comm. and Gen. Staff School, 
Leavenworth, Kans., 
sylvania Nat. Guard, Erie, Pa. 

Capt. Samuel W. Pennington, M. A. C., 
from duty at Fitzsimons Gen. Hosp., Den- 
Colo., to Ist Med. Reg., Carlisle Bar- 
racks, Pa. 

Maj. Neal A. Harper, D. C., from duty at 
Ohio State Univ., Columbus, Ohio, ete., to 
ety at general dispensary, Washington, 
».. C. 

Maj. Samuel J. Randall, D. C., from Fort 
Myer, Va., and det. at Ohio State Univ., 
Columbus, Ohio, and in addition with Org. 
Res. Fifth Corps Area, and 83rd Div. 


2nd Cav., 
3rd Cav., Fort 


of E., 


from 
Fort 


the watershed of the wat 
of said city. = 

H. R. 8754, An act granting certain lands 
to the city of Centerville, Utah, to protect 
the watershed of the water-supply system 
of said city. 

H. R. 9902, An act for the relief of James 
A. DeLoach. 

H. R. 11762, An act to authorize an appro- 
priation to complete construction at Fort 
Wadsworth, N, Y, 


r-supply system 


; Air Corps. 


| Marine Corps School, Quantico, Va. 


Cam- ; 


and det. as inst. Penn- ! 


First Lieut. Philip E. Gallagher, Inf., from 

Lafayette College, Easton, Pa., to Military 
Academy. West Point, N. Y. 

Capt. Harry Reichelderfer, S. C., from 
duty at Signal School, Fort Monmouth, N. 
J., to head. Eighth Corps Area. 

Maj. Cleveland C. Gee, C. of E., 
stud. Comm. and Gen, Staff School, 
Leavenworth, Kans., to inst. Eng. 
Fort Humphreys, Va. 

Following-named A. C. Officers rel. from 
duty as stud. A. C. Tactical School, Langley 
Field, to report to commandant same sta- 


from 
Fort 
School, 


| tion: 


Capt. Robert Oldys; Laurence F. 
Stone. 

Capt. Stanley R. Mickelsen, C. A. C., from 
stud. A. C. School, Fort Monroe, Va., to 
12th C. A., same station. 

Maj. Wilson C. VonKessler, M. C., 
of March 22 directing him to proceed to 
William Beaumont Gen. Hosp., El Paso, 
Tex., revoked. 

Lieut. Col. Reginald H. Kelley, Inf., from 
stud. Army War College, and det. as inst. 
Minnesota Nat. Guard, St. Paul, Minn. 

First Lieut. LeRoy A. Walthall, A. C., 
from Brooks Field, Tex., to Crissy Field, 
Calif. 

Capt. Lyman S. Frasier, Inf., from stud. 
Comm, and Gen. Staff School, Fort Leaven- 
worth, Kans., to stud. A. C. Tactical School, 
Langley Field, Va. 

First Lieut. Charles P. Prime, A. C.. from 
Mitchel Field, N. Y., to office of Chief of 


Capt. 


order 


William F. 
Fort 


Capt. 
Inf. School, 


Gent, Inf.., 
Benning, 


stud. 
stud. 


from 
Ga., to 


First Lieut. William C. McFadden, 
Dept. (C. A. C.), order of March 50 
him from duty at Picatinny Arsenal, N. 
etc., revoked. 

Second Lieut. Harry W. Miller, Ord. Dept. 
(Inf.), from duty at Picatinny Arsenal, N. 
qe to stud. Ord. School, Watertown Arsenal, 
ass, 

Following-named Ord. Dept. Res. officers 
: report for training to Watervilet Arsenal, 

Maj. James Swett Smyser, Second Lieut. 
Vernon George Engleman. 

Q. 


Ord. 
rel. 
J., 


Capt. Asa Boydstan Mustain, M. C, 
Res., to report for training at Seattle quar- 
termaster depot. 


First Lieut. Newton Longfellow, A. C. 


| from Mitchel Field, N. Y., to office of Chief 


of Air Corps. 

Maj. William M. Dixon, Fin. Dept., from 
stud. Comm. and Gen. Staff School, Fort 
Leavenworth, Kans., to duty as property 
auditor, Seattle, Wash. F 

Capt. Dorsey J. Rutherford, C. A. C., 
from stud. C. A. School, Fort Monroe, Va., 
to 61st C. A., same station. 

First Lieut. Charles Wade Swinborne, Q. 
M. C. Res., to report for training at Seattle 
quartermaster depot. 

Following-named Ord. Dept. Res. officers 
e report tor training at Frankford Arsenal, 

‘a.: 

Lieut. Col. Frederick Eugene 
Maj. Arthur Edward Bellis, Maj. 
Egbert Parker, Capt. Perey Chartes . ‘ 
Capt. Charles Wellman Francis, First Lieut. 
Herbert Stiffer Karch, First Lieut. Chester 
Mueller, Second Lieut. Erling August 
Arentz, Second Lieut. Warren Goodell Cory- 
ell, Second Lieut. Richard Carl Dehmel. 

Second Lieut. John W. Bowman, Cav., 
transfer to Air Corps announced. 

Capt. Francis H. Wilson, Inf., from duty 


Wriecht, 
Ralph 


> | at Univ, of Tennessee, Knoxville, and assig. 


to 25th Inf., Fort Huachuca, Ariz. 

First Lieut. Lester G. Degnan, 18th Inf., 
from Fort Hamilton, N. Y., and det. at 
College of City of New York. 

Examining board of following officers ap- 
pointed to meet at Fort D. A. Russell, 
Wyo., to examine officers of Dental Corps 
as to fitness for promotion: 

Maj. Terry P. Bull, D. C.; Maj. Baxter 
: pee M. C.; Capt, Leslie D, Baskin, 

»& 


| Boyer, Charles Shimer. 


| Carver, 


| 1928, 


| from all duty: to duty V. 


| Sctg. 


j Oklahoma; 


; F'It.; 


| Rds., Va.; 


| Station, Arlington. 
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New Books Received by 
Library of Congress 


List supplied daily by the Library of Congress. 
languages, official documents and children’s 
number 


eign 


Library of Congress card 


The span of a cen- 
tury; a chronological history of the city 
of Camden, compiled from notes and data 
collected by... 111 p. Camden, N. 
Pub. by Centennial anniversary commit- 
tee of Camden, N. J., i928. 28-7163 

Canada. Dept. of labour. Combines inves- 
tigation act, 1923. Investigation into the 
Proprietary articles trade assuciation: an 
alleged combine of wholesale and retail 
druggists and manufacturers, established 
to fix and maintain resele prices of pro- 
arietary medicines and toilet articles. 
seport of commissioner. October 24, 
1927, 29 p. Ottawa, F. A. 
printer, 1927. 

Thomas Nixon. This 
world ,and how it may be 

. and Hugh W. Lester. 
cago, Shaw, 1928. 

Commerce clearing house. 
income tax; information 
should have in preparing 
with an index based on Revenue act of 
1926 and new regulations. 24 p. Chicago, 
Comn erce clearing house, 1928 28-7158 

Commerce clearing house. 1928 United 
States income and war tax guide; based 
on Revenue act of 1926 and regulations, 
rulings, and decisions under present and 
prior laws, up to 1928. Prepared under 
the editorial supervision of Commerce 
clearing house, inc. 192 p. Chicago, 1928. 

28-7157 

Curd, William B. The Curd and allied 
families, by William Bb. Curd, Lucey Price 
Rayne Truog. 96 p. Madison, 
Democrat printing company, 1927. 

28-7167 

Gardner, Edward Hall. Effective business 
letters, by... and Robert Ray Aurner... 
Rev, ed. 385 p., illus N. Y., Ronald 
press co., 1928. 28-7153 

Gt. Brit. Board of trade. . Description 
of the rocket apparatus for saving life 
frors shipwreck. 54 p.. illus. London, 
H. M. Stationery off., 1927. 28-1121 

Gt. Brit. Customs and excise dept. Customs 
regulations and procedure in Great Brit- 
ain and Northern Ireland. Comp. and 
pub. by direction of the commissioners of 
customs and excise, in accordance with a 
resolution of the International con- 
ference on customs and other similar 
formalities, held under the auspices 
the League of nations, October to No- 
vember, 1923]. 112 p. London. H. M. 
Statéonery o-f., 1927. 28-1007 

Gt. Brit. Ministry cf labour Trnde 

boards acts, 1909 and 


28-825 
economic 
improved, by 
432 p. Chi- 

28-7152 
1928 everyman’s 
every taxpayer 
tax returns; 


1918. 


| 


Achland, | 


Wis., 


of | 


Retail | 


bespoke tailoring trade (Scotland). Order 


of the minister of labour confirming 
minimum rates of wages fixed and cer- 
tain variations of rates made for male 
and female workers, such rates and varia- 


! Navy Orders | 


Announced April 23. 

Comdr. Harrison E. Knauss, det. 
flag sec’y on staff, Sctg. Fit.; to 
War College, Newport, R. I. 

Comdr. Francis M. Robinson, det. 
mand U.S. 8. 
Vega. 

Comdr. Francis W. Secanland, ors. Jan. 19, 
1928, modified; to Office of hydrographer, 
Navy Dept. 

Comdr. Herman FE. Welte, 
graphic Office, Navy Dept.; 


Naval 


com- 
Mercy; to command U. §. S. 


det. 
to U.S... 3. 


* Richmond. 


Lieut. Comdr. Dailas D 
Naval Attache, Paris, 
Ship, N. Y. 

Lieut. Comdr. Rudolph F. Hans, 
Ship, N. Y.; to Navy Yard, N: Y. 

Lieut. Comdr. Ernest G. Small, det. Office 
Naval Operations, Navy Dept.: to aide & 
flag sec’y on staff, Battleship Div. 4, Bat- 
tle Fit. 

Lieut. Sydney S. Bunting, 
revoked; to continue 
Academy. 

Lieut. Henry Hartley, det. command 1. 
8S. S. Falson; to Navy Yard, Wash., D. Cc. 

Lieut. James A. Martin, det. Nav. Air 
Sta., San Diego, Calif.; to U. S. S. Partridge 
as commanding officer. 

Lieut. Van Rensselaer 
Ship. San Francisco; 


Dupre, det. Asst. 
France; to Rec. 


det. Ree. 


ors. 


duty 


Feb. 20, 
Naval 


Moore, det. 


Rec. 


Lieut. Joseph W. Mullally, det. from all 
duty; to resignation accepted September 1. 
Lieut. Meinrad A. Schur, det. V. T. Sad. 
2B (U.S. S. Saratoga), Aircraft Sqds., Bat- 
tle Fit.; to duty V. T. 
Sads., Battle Flt., involving flying. 

Lieut. (j. g.) Wilkie H. Brereton, ors. 
April 14, 1928, revoked; to continued duty 
U.S. S. Lawrence. 

Lieut. (j. g.) John W. King, 3rd, det. 
T. Sqd. 2B, Air- 
craft Sqds., Battle Flt. 

Lieut. (j. g.) Frank T. 
from all duty; to duty V. T. 
craft Sqds., Battle Flt. 

Kins. Rowland H. Groff, det. Dest. Sqds., 
Fit.; to temp. duty Nav, Air Sta., 
Pensacola, Fla. 

Inns. John 8S. Thach, det. 
sissippi; to Battleship Divs., 

Lieut. Gordon B. Woolley, 
to Off. in Chg., 
Sta., Houston, Tex. 

Lieut. (j. g.) Alfred R. Mead, det. 
and flag sec’y on staff, Aircraft Sqds., 
to Bu. Aero. 

Eins. Henry A. Boorse, det. from all duty; 
to resignation accepted July 7. 

Eins. Carl J. Forsberg, det. from all duty; 
to resignation accepted June &. 

Ens. Hugh P. Webster, det. U. S. 8S. 
William Jones: to temp. duty Subm. Base, 
New London, Conn. 

Lieut. (j. g.) John G. Mercer, det. 13th 
Nay. Dist., Seattle, Wash.; to U. S. 38. 
Tennessee. 

Ens. Herbert P. Rice, det. Nav. Air Sta., 
Pensacola, Fla.; to temp. duty Edgewood 
Arsenal, Edgewood, Md. 

Ens. William Turek, det. U. S. 8S. 
to Asiatic Station. 

Comdr, Micajah Boland (M. C.), det. 
Nav. Trng. Sta., Nav. Oper. Base, Hlampton 
to U. S. S. Florida. 

Comdr. Edward V. Valz (M. C.), det. 
Nav. Air Sta., Pensacola, Fla.; to U. S. 8. 
Arkansas. 

Lieut. Comdr. Paul T. 
det. Nav. Hosp., Wash., 
Hosp., Boston, Mass. 

Lieut. Comdr. Jasse W. 
det. Nav. Hosp., Pearl Harbor, 
Nav. Hosp., Philadelphia, Pa. 

Lieut. Comdr. 
det. Naval Academy; to U. S. 8S. Raleigh. 

Lieut. Comdr. Logan A. Willard (D. C.), 
det. Nav. Hosp., Pearl Harbor, T. H.; 


Ward, jir., det. 
Sad. , Air- 


U. S. S. Mis- 
Battle Flt. 
det. U. S. S. 
Navy Rctg. 


Sctg. 


Corry; 


(aM... ©.) 
to Nav. 


Crosby 
RD. C.; 


Smith (M. 
7. 


€ 3; 


| Marine Bks., Quantico, Va. 


Lieut. Theodore D. Allan (D. C.), det. 
U. 8S. S. Raleigh; to Naval Academy. 

Lieut. Otto V. Rogstad (D. C.), det. 
Ship, San Francisco; 
Hosp., San Diego, Calif. 

Lieut. Comdr. Irwin D. Coyle (S. C.), det. 
13th Nav. Dist.; to U. S. S. Seattle. 

Lieut. Charles B. Forrest (S. C.), to duty 
Navy Rifle Team, Wakefield, Mass. 

Lieut. Comdr. Robert B. Huff (S. C.), det. 
Bu. S. & A.; to U. 8S. 8S. New Mexico. 

Lieut. Comdr. Henry F. Bruns (C. E. C.), 
det. Nav. Trng. Sta., Great Lakes, I11.; 
Navy Yard; Pearl Harbor, T. H. 

Lieut. Comdr. Alden K. Fogg (C. E. C.), 
det. Bu. Y. & D.; to Nav. Trng. Sta., Great 
Lakes, Ill. 

Ch. Mach. Max Bayer, to duty U. S. S. 
Oklahoma. 

Ch. Bosn. Patrick F. Powers, 
Nav. Dist.; to Rec. thip, Boston. 

Ch. Mach. Franz J. M. Parduhn, det. 
Rec. Ship, San Francisco; to Navy Yard, 
Mare Island, Calif. 

Mach. John J. Deigman, det. Ree. Ship, 
San Francisco: to U, S. S. Colorado. 

Ch. Rad. Kh Warren SS. Mackay, det. 
Rec, Ship, San Francisco; to Nay. Radio 
Va. 

Ch. Pharm. Newton W. Parke. det. Hosp., 
Corps Trng. School, Nav. Hosp., iare 
Island, Calif.; to Navy Yard, Mare Island, 
Calif. 


det. Ist 


Pay Clk. Richard B. Murto, det. U. 8. S. | 


Memphis; to U. S. 8S, Arctic, 


aide & | 


] Ivdro- | 





h to temp. duty Nav. 
' Air Sta., Pensacola, Fla. \ 


Sqd. 2B, Aircraft : 


aide | 


to ! 


Spry O..Claytor (D. C. ), | 


to | 


tec, 


to temp. duty Nav. | 


to | 


iA 





hooks in for- 
are excluded. 
last line. 


Fiction, 
books 
is at end of 
15th 
London, H. M. 


tions of rates being effective from 
August, 1927 25 p 
Stationery off., 1927 28-1006 

Horwath, Ernest B. Hotel accounting, in- 
cluding departmental control, food cost- 
ing, and auditing, by ... and Louis Tota. 
508 p. N. Y., Ronald press co., 1928. 

28-T151 

Iowa. School for the deaf, Council Blufis. 
Jowa school for the deaf, Council Bluffs, 
Iowa. A free school for the education of 
children in lowa too deaf to attend the 
public schools. 25 p., illus. Couneil 
Bluffs, School print, 1922. 28-815 

Irish Free State. Commission on relief of 
sick and destitute pvor. Report of the 
Commission on the relief of the sick and 
destitute poor, including the insane poor. 
163 p. Dublin, Stationery office, 1927 

o “eo 

Irish Free State. Tariff commission. 7 
Report on application for a tariff on 
margarine lo p Dublin, Stationers 
office [1927] 28-Slo 

Irish Free State. Tariff commission, 
Report on application for a_ tariff 
rosaries. 15 p. Dublin, Stationery 
fice 1927. 2 

Johnston, Alexander, ed. American 
tions; studies in American political his- 
tory, edited with introduction by Alexan- 
der Johnston edited with historicel 
and textual notes by James Albert Wood- 
burn 5th ed. With introduction by 
George Haven Putnam. 2 v. N. Y., Put- 
nam, 1927. 28-7165 

Lawler, Thomas Bonaventure. A_ primary 
history of the United States. 264 p. illus. 
Boston, Ginn, 1928. 2R-7TIC4 

League of nations. . Advisory and tech- 
nical committee for communications and 
transit. Report of the Technical com- 
mittee for buoyage and the lighting of 
coasts and documents relative thereto... 
(C. 87. M. 1927. viii. Publications 
of the League of nations. viii. Transit. 
1927. vill 3.) 26 p., illus. Geneva, 
Imp. Atar et Chambery, 1% 28-1118 

League of nations. International 
nomic conference, Geneva, May, ‘ 
Documentation. Shipbuilding. Geneva, 
1927, (Cc. E. I. 8 League of nations. 
Publications of the League of nations. ii. 
Keconomic and financial. 1927. ii 2.) 
48 p. Lausanne, Imp. reunics s. a., 1927. 

28-1120 

Northern Ireland. Ministry of labour. 

"S361 ‘(puRlad] ULIYION) Jo Spaivog apr y, 
Laundry trade (Northern Ireland). Order 
of the Ministry of labour confirming cer- 
tain minimum rates of wages as varied 
for female workers in the laundry trade 
in Northern Ireland. Effective from Au- 
gust 15, 1927. 5 p. Belfast, H. M. Sta- 
tionery off. Enniskillen, R. H. Ritchie, 
printer, 1927. 28-1003 

Northern Ireland. Ministry of labour. % 
Trade boards acts (Northern Ireland), 
1923. Linen and cotton handkerchief and 
household goods and linen piece goods 
trade (Northern Ireland). Order of the 
Ministry of labour confirming certain 
minimum rates of wages as fixed for male 
and female workers in the linen and cuot- 
ton handkerchief and household goods and 
linen piece goods trade in Northern Ire- 
land. Effective from August 5, 1927. 6 p. 
Belfast. H. M. Stationery off., Enniskillen, 
R. H. Ritchie. printer. 1927. 28-1008 

Pace, Edward Aloysius. The papacy; a dis- 
course delivered on the sixth anniversary 
of the coronation of Pope Pius xi, by Ed- 
ward A. Pace in the Shrine of the im- 
maculate conception, the Catholic univer- 
sity of America. 19 p. Washington, D. C., 
National Catholic welfare conference, 
1928. 28-7161 

Roberts, Helen Lefferts. The cyclopaedia of 
social usage, manners and customs of 
the twentieth century. New and rev. ed. 
554 p. N. Y., Putnam, 1927. 27-27814 

Tinker, Miles Albert. . . A photographic 
study of eye movements in reading for- 
mulae, from the Psychological lab- 
oratories of Stanford university. (Genetic 
psychology monographs... vol. iii, no. 
2.) p. 69-182. Worcester. Mass., Clark 
university, 1928. 28-7160 

Wilcox, Herbert Budington. ... Infant and 
child feeding, by ... with chapters on 
breast feeding, by the supervising 
editor, Royal Storrs Haynes. (Clinical 
pediatrics, vol. xii.) 202 p. N. Y., D. 
Appleton, 1928. 28-6959 
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Government Books 
and Publications 


Documents described under this heading 
are obtainable at prices stated from 
the Superintendent of Documents, 
Government Printing Office, Washing- 
ton, D. C. The Library of Congress 
card numbers are given. 


| Tabulated Analyses of Representative Crude 


Petroleums of the United States. By 
Nicholas Arthur Clarke Smith and E, C. 
Lane, Bulletin No. 291, Bureau of Mines. 
Price, 15 cents. 28-26259 
Biological and Taxonomic Investigations on 
the Mutillid Wasps. By Clarence F. 
Mickel, of the University of Missouri. 
Bulletin No. 148, United States National 
Museum. Price, 65 cents. 28-2658 
List of Doctoral Dissertations printed 
in 1926. Prepared by Mary Wilson Mac- 
Nair, Catalogue Division, Library of Con- 
gress. Price, 35 cents. (13-35002) 
Digest of Geodetic Publications issued by 
the United States Coast and weodetic Sur- 
vey resulting from surveys in the State 
of Rhode Island, (Revised to January 1, 
1928) Triangulation and Variation of 
Compass. Serial No. 221. Issued by the 
United States Coast and Geodetic Survey. 
Apply at the survey. 28-26260 
Industrial Employment Information Bul- 
letin. Issued monthly by the United States 
Emovloyment Service, Dept. of Labor. Vol. 
VIII, No. 3. (L 21-17) 
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Utility Publicity 
Said to Be Used to 
Distribute Facts 


Economic Necessity Dictated 
Creation of Information 
Committee, Trade Com- 
mission Fs Told. 


——— 


[Continued from Page 7.] | 
properties could be put in shape where 
they could be expected to obtain a re- | 
turn on the investment made in them. 

Pursuant to that, some of the men in 
companies under Mr. Insull’s general di- 1 
rection, and one or two representative | 
local companies interested, particularly 
the Chicago Telephone Company as it 
was at that time called, agreed they 
would undertake not to exactly formv- | 
late, but try to develop some method | 
dealing with the dissemination of in- 
formation in relation to the economic 
situation, that might promise results. 

One of the first steps that was made in 
that respect was the issuance, aid I have 
a copy here of the form letter that was | 
used, the issuance of a letter by these 
concerns that did business particularly 
outside of the city of Chicago, and could 
not be reached, the offices, of division 
superintendents, assistant division super- 
intendents, heads of departments at Chi- 
cago, advising—I will not ask permis- 
sion to read this letter, although I would 
be pleased to, if given permission—ad- 
vising them of the intention to try and 
organize a program, such an informative 
program as I have indicated, and an 
enclosure that went with the letter, for , 
the purpose of making clear to them 
the economic situation, and it called this 
effort into being, and it was the address, 
a reprint of this address of Mr. Insull’s 
to the Illinois Gas Association to which 
I have referred, and I would like to offer 
that, as the first step in the formation 
of this committee. 

Along with that, this is not dated, but 
it took place sometime about the 20th 
of April, 1919. About that same time | 
is the next step in that informative pub- 
licity so to speak problem, having de- 
cided what they were going to try to 
do, and there is some reference to it 
perhaps in this circular letter, telling 
local people to get acquainted, and to 
draw the attention of people to the situ- 
ation. Mr. Insull speaks. under the situ- 
ation that it recites, to draw that to the 
attention of local newspaper people. We 
sent this circular to every newspaper in | 
Tllinois. 





Free News Service 
Offered to Newspapers 


“Your good work in the war suggests | 
that you will be equally alert to peace- | 
time needs. Hence this letter on a vital 
phase of reconstruction, when war mate- | 
rial factories are closed, railroads are , 
laying off men, general business is hesi- 
tating, commercial and industrial stang- | 
nation—hard times’—impends. 

“Financial experts seem to agree that 
our Federal Reserve System has abolished 
the “panic.” They also agree that a con- | 
dition as bad as the worst panic can | 
arise from another source. 

“Up to March 15, war conditions had 
brought receivership to 71 street rail- 
ways having one-tenth of the country’s 
total mileage. Since then, street rail- 
ways of New York, New Orleans and 
St. Louis have fallen. These acute 
symptoms of the general public utility 
situation worry the financial experts at 
Washington because they realize this: 
crippling public utilities deadens the 
communities they serve; cripple inves- | 
tors, banks, insurance companies and all 
holders of their securities; throws all 
business everywhere out of gear. 

“In Illinois, public utilities represent | 
$750,000,000 invested in Illinois. Thev 
have upwards of 45,000 employes, and 
several hundred thousand individual in- 
vestors. Including electric railways and |! 
telephones, they serve practically all of 
the people. They will spend $65,000,- 
000 to $70,000,000 on new work in Tlli- 
nois this year (probably $450,000,000 in 
five years or nearly eight times as much 
as the State will spend on good roads 
provided they are not strangled. 

“These utilities would be in no danger 
if the economic facts about them were 
well known. To make the facts known 
Tilinois utility managers believe, is a 
duty to customers, investors, employes 
and the entire pubile in this reconstruc- 
tion time. Your cooperation is invited 
in the belief that your good sense will 
approve both the purpose and the method, | 
which is inaugurated, namely: frank and 
outspoken statement of the facts; 
secrecy and no ‘hidden hand.’ 

“This Committee will furnish you the 
facts in a regular weekly free news 
service. The service will carry only 
news—an accurate and dependable facts, 
concisely put and usable as news for | 
their news value. The enclosed news 
article announcing the service is release di 
for publication on receipt. | 

“Tf you find this service usable, every- | 
body concerned will be grateful. Anv- 
how the subject is of such importance 
that your frank opinion of it is earnestly | 
solicited.” : 

And that was signed by the directors 
of the committee. And along with it 
was sent the first news release covering 
the reason why and the method of op- 
eration of the committee a copy of which 
is also attached, and I would like to have 
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Accounting 


See under “Banking-Finance” 
“Taxation” headings. 


Aeronautics 


and 


Service to be started soon on part of | 


French interior system of airways. 
Page 5, Col. 5 


Advertising News 


Senate Committee on Post Offices 
and Post Roads hears advocates of 
bill to restrict printing on stamped 


envelopes of return card, eliminating 


Col 1. } 


~all advertising matter. ‘ 


“; 


Page 
A gricul ture 


Shipstead bill to repeal Grain Stand- 
ards Act opposed at 
Senate Committee on Agriculture and 
Forestry; present standards said to 
have benefited northwestern States. 

Page 1, Col. 5 

Insecticide investigations: Article by 

R. C. Roark of the Bureau of Chem- 


istry and Soils. 
Page 9, Col. 3 


Total direct loans and rediscounts of 
the 12 Federal Intermediate Credit 
Banks as of April 14, 1928. 

Page 7, Col. 5 


Twelve hours of debate on farm relief ; 


proposed in House. 
Page 1, Col. 4 


A ppro pri ations 
Representative Tilson says Govern- 


ment expenditures exceed 
needs. 


Page 1, Col. 
Senate passeg legislative appropria- 
tion bill. 
Page 1, Col. 
Automotive Industry 


District Court, E. D. N. Y., finds 


9 


‘ 


claims of Hoover and Lyon patents for | 


automobile bumpers are valid and in- 
fringed. (American Chain Co., Inc., v. 
Bethlehem Bumper Corp.) 

Page 8, Col. 1 


Bankin g-F inance 


President Coolidge declines 
cuss increases in rediscount 
Federal Reserve Banks. 

Page 7, 


to 


Col. 6 


Total direct loans and rediscounts of | 


the 12 Federal Intermediate Credit 


Banks as of April 14, 1928. 


Page 7, Col. 5 : 


Daily statement of the U. S. Treas- 
ury. 


Page 7 


Foreign exchange rates at New York. | 


Page 7 


Nominations sent by President Cool- | 
idge to Senate for confirmation includes 
that of H. Theodore Tate, of Tennessee, | 


to be Treasurer of the United States. 
Page 2 


See Railroads. 


Books-Publications 


Publications issued by the Govern- 
ment. 
Page 9 
New books received by the Library 
of Congress. 


Chemicals 


Insecticide investigations: Article by | 


R. C. Roark of the Bureau of Chem- 
istry and Soils. 


Child Welfare 


Specialist tells conference on rural 
education that attitude of 
frequently retards the progress 


age 9, Col. 3 


ot 


mentally defective children in public | 


schools. 


- Page 2, Col. 5 
Claims 


Fenton W. Booth is inducted as chief ; 


justice of the Court of Claims. 
Page 5, Col. 5 
Proceedings of the Court of Claims. 
Page &. 


Coal 


Interstate Commerce Commission re- 
vises rates on soft coal from Kentucky 
and Illinois fields to St. Louis and East 
St. Louis. 

Page 6, Col. 1 

Soft coal mine operators says Jack- 


sonville wage agreement would bank- : 


rupt Ohio mines. 
Page 2, Col. 2 


Commerce-Trade 


Bureau of Operations of Shipping | 


Board reports that an adequate Ameri- 
can merchant marine is essential to 
greater coordination in the transpor- 
tation system of the country, and that 
assurance that merchant marine will 
be permanent must be given to ports 


to justify improvement of port facili- | 


ties, 

Page 3, Col. 7 
President Coolidge is told exports 
for first quarter of 1928 maintain high 
rate of corresponding period in 1927, 
proving increasing prosperity of other 

nations, 
: Page 1, Col. 4 
Federal Trade Commission announces 
completion of inquiry into cooperative 


hearing before | 


normal } 


dis- | 
rate by | 


, Col. 2; 
| Reserve Officers’ Training Corps units | 


parents | 


that go into the record. 


Mr. Commissioner, is that a very con- 
siderable number of newspapers in the 
State of Illinois had printed this re- 
lease, and a very considerable number, 
including some of the best newspapers 
I would say, the larger and the more 
representative throughout the 


made editorial comment on the action 


of the industry in taking this position | 


on the situation, taking this means of 
meeting the situation it existed 
With us. 

Now I think about all I would Say 
beyond that that from that ‘ 
this the general purpose and program 
of the Illinois Committee has followed 
The purpose of it is set ; 
initial step. Where it may appear from 


as 


is 


f 
of 


s 


State, | all the facts in the industry and getting 





forth in these | 


| circumstances brought out in this hear- 
All I care to say in relation to that, | 


ing or that may be brought out, that 


; particular attention has been given the 


public ownership or all municipal own- 
ership or government ownership which- 
ever it may be called, that has been 
only incidental to the general work of 
the Committee in the dissemination of 


people to make as much use of them as 
possible, 
- : _— 
At the time the Committee came into 
existence as I said, it was to deal with 
the economic situation. I do not recall 


| from the preliminary or early discussion 
date to | 


that the subject of municipal ownership 
or government ownership was being men- 
tioned, It was not made part of our pro- 
gram. If it does come in later it does 


| come in in a perfectly natural and in- 
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: marketing organization and that report | changes im 


| is being prepared for Senate. 

Page 5, Col. 1 
Sample fair for City of Rio de Ja- 
| neiro will be opened this June. Depart- 

ment of Commerce is advised. 
Page 5, Col. 4 
Unfavorable balance of trade in food- 
stuffs was smaller in 1927 than 1926, 
Page 5, Col. 3 
British Board of Trade denies tariff 
protection to British hosiery industry. 
Page 5, Col. 4 


Congress 


Bills and 
Congress. 


resolutions introduced in 


Committee meetings of the Senate 


and House for April 25, : 


Page 
Congress hour by hour. 
Page 3 
Changes in the status of bills. 
Page 9 
Senate passes legislative appropria- 
tion bill. 
Page 1, Col. 7 
Extracts from the proceedings of 
: Congress will be found under related 
| headings elsewhere in this summary. 


| Cotton 


! 7, C. C. sets dates for hearings 
cottonseed rate inquiry for June 4 at 
Fort Worth, Tex., and June 14 at Chi- 
| cago. 
Page 6, Col. 7 
Officer of Department of Agriculture 
declares forecast on cotton prices had 
no effect on general trend of market. 
Page 2, Col. 4 


Court Decisions 
For full 


: cisions in this 
See Special 


on Page 8. 
Customs 


Customs Court fixes classification for 
| duty an electric hair dryers, forged 
: steel drawplates, and wool mats. 

Page 5, Col. 4 


‘District of Columbia 


Plan to consolidate street railways 
in capital explained before House Com- 


mittee. 
Col. 1 


summary of all tax de- 
issue see Puge 4 


Index and Law Digest 
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Page 
Education 


Speciaiist tells conference on rural 
education that attitude of parents 
frequently retards the progress 
mentally defective children in public 


| schools. 
Page 2, Col. 5 
Bureau of Education reports that at- 
tendance at colleges and universities 


ing past few decades. 
Page 2, Col. 5 
Arrangements made by Department 
of Navy for annual cruise of Naval 


: in universities of East and West. 
Page 2, Col. 5 


| Electrical Industry 


Federal Trade Commission, in public 


| utilities inquiry, inquires into expendi- | 
Page 9 | 


tures of joint committee of National 
Utilities Association and National 
Electric Light Association, including 
payments for writing of books and for 


counsel in Senate investigation. 
Page 1, Col. 7 


House Committee hears arguments 


for and against special rule for early | 
consideration of Boulder Dam bill by | 


House. 


Foodstuff s 


Unfavorable balance of trade in food- | 
1926. | 


; stuffs was smaller in 1927 than 
Page 5, Col. 3 


Foreign Affairs 
President Coolidge is told 


for first quarter of 1928 maintain high 
rate of corresponding period in 1927, 


proving increasing prosperity of other 


nations, 


Page 1, Col. 2) 
Sample fair for City of Rio de Ja- | 
neiro will be opened this June. Depart- | 


! ment of Commerce is advised. 
Page 5, Col. 4 


Service to be started soon on part of | 


i French interior system of airways. 
Page 5, Col. 4 


British Board of Trade denies tariff | 


protection to British hosiery industry. 
Page 5, Col. 4 


Agreement reached on method of se- | 
both | 
Mixed Claims | 


lection of neutral chairman for 
| Special and General 
Commission, United States and Mexico. 
Page 2, Col. 4 
continues to 
lake drainage cases on 


Court 
on 


Supreme 
argumentd 


tor Borah in order to study 
ments affecting withdrawal of troops 
from Nicaragua. 

Page 1, Col. 1 


Game and Fish 


President Coolidge signs twenty-one 
| measures including bills providing for 


cidental way. In 1919, increasing less 
thereafter, for some years municipal 
ownership was not an issue in our part 
of the country, and I think in any part of 
the country. One reason it appears, or 
takes on some prominence later on, is 
because—and an examination of our rec- 
ords and our publications I think will 
reflect it—that is a number of municipal 
enterprises in the public utility industry 
has declined, and it has been declining 
steadily throughout the country and the 


; most radical proponents in that idea in 


business, or government, has seen it was 
a fading, dissolving question. 

Their attention has been shifted and 
concentrated behind the broader scope 
of government ownership, trying to put 
it on an interstate business, such 
ness as Columbia River, Muscle Shoals, 


Page 9 


in | 


of ; 


has continued to gather momentum dur- | 


collection of news, and retainers for | 


Page 1, Col. 6 | 


exports | 


hear | 


exceptions to report of special master. | 
Page 2, Col. 3} 

Senate temporarily lays aside Naval | 
appropriations bill at request of Sena- | 
amend- ; 


busi- | 


public 
and fish 


judiciary, 
' municipal zaffairs and game 
regulations. 


Gov't Personnel 


Page 9 


President Coolidge signs twenty-one | of Engineers, U. S. 
| measures imeluding bills providing for | 
| 
| 


public _ lands, 
and fish 


changes im judiciary, 
municipal affairs and game 
regulations. 
Page 9 
to dis- 
rate by 


President Coolidge declines 
cuss increases in rediscount 
Federal Reserve Banks. 

Page 

Daily engagements of the 

at the Executive Offices. 


Col. 6 | 
President | 


Page 3 | 
Nominations sent by President Cool- 
idge to Senate for confirmation includes 
that of H. Theodore Tate, of Tennessee, 
to be Treasurer of the United States. 


‘ ; Page 2, Col. 2 
Gov't Supplies 


Representative Tilson says 
ment expenditures exceed 
needs. 


Govern- 
normal | 
Page 1, Col. 2! 
* . : 
Gov’t Topical Survey | 
Article by | 
of Chem- 


Insecticide investigations: 
R. C. Roarl< of the Bureau 
istry and Soils, 

Page 9, Col, 3 


Immigration 


Greece has exhausted her immigra- 
tion quota with three months of fiscal 
year reamining, according to list of im- | 
migration Wisas granted by Department 
of State. | 

Page 10, Col.7 


Inland Waterways 


House passes Jones-Reid bgll for con- | 
trol of floods in Mississippi River Val- 
| ley; President Coolidge is said to he of 
‘ opinion that some of amendments have 
made the measure more acceptable to | 
him, 
Page 1, Col.5 
of resolutions proposing | 
| board of engineers to 
j study flood control plans, adopted by 
directorate of American Society of | 
Civil Enginmers, 
Page 2, Col. 7 


Representatives of railways __ oppose 
proposed legislation to provide for | 
mandatory joint arrangements with 
carriers Om inland waterways at hear- | 
ing before House Committee. 

Page 1, Col. 3 

Maj. Gen. W.H. Bixby, former Chief 
of Engineers, U. 8. A., urges need | 
for nonpelitical organization, such as 
Engineer Coorps of Army, to control 
rivers and Marbors work, 


Full text 
| creation of 


Page 1, Col. 6; 

Senator Caraway to urge action at | 
early date on resolution to make $300,- 
000 of Wax Department Appropriation 
immediately available for control of 
floods alonge White River in Acrkansas. 
Page 5, Col. 3 

House Committee hears arguments 
for and agrainst special rule ‘for early 
consideration of Boulder Dam bill by | 
; House, 
Page 1, Col. 6 
Supreme Court continues to hear 
arguments in lake drainage Cases on 
exceptions to report of special master, | 
Page 2, Col.3 


_Judictary 
President Coolidge signs twenty-one | 
measures imeluding bills prowiding for 


changes im judiciary, publie lands, j 
municipal affairs and game and fish | 
| 





regulations. 
Page 9 ; 
Representative Berger iImtroduces 
resolution proposing the calling of 
conventions for amending the Consti- 
tution. 
Page 4, Col. 6. 
Record of legislation affecting ju- 
diciary pemding in Congress. 
Page 1, Col. 2| 
Fenton WV. Booth is inducted as chief | 
justice of the Court of Claims. 


Page 5, Col. 5 
Labor 


Soft coal mine operators Says Jack- | 
sonville wage agreement would bank- 
rupt Ohio mines, 





Page 2, Col. 2 


|Manu¥ acturers 


District Court, E. D. N. Y., finds | 
| claims of EXoover and Lyon patents for | 
automobile bumpers are valid and in- 
fringed. € American Chain Co., Inc, v. 
Bethlehema Bumper Corp.) 
Page 8, Col. 1 
Board of Appeals, Patent Office, holds 
claims fox process of distilling oils, not 
disclosed in prior art, is Watentable. 
(Application of Charles B. Buerger.) | 
Page 8, Col. 4 
| 7 . 
Millirzg 
Shipstead bill to repeal Grain Stand- 
ards Act opposed at hearing before 
Senate Committee on Agriculture and 
Forestry $ present standards said to 
have benefited northwestern States. 
Page 1, Col. 5 


Municipal Govt 


| President Coolidge signs twenty-one 
| measures including bills providing for 
| changes in judiciary, public ands, 


| Boulder Dam, and some others. I: is not 
1a municipal ownerhip questiom any more, 
it is a general government ovnership, 
and as I suggested any attention we have 
given to it has been only imecidental to 
pointing Owt gross misstatements, misin- 
formation, and fallacies, presemted by the 
proponents of that idea. We have as- 
sumed in our work, that we Inave under- 
taken to <do that we have been in a 
lawful, legeitimate business, wee jAave as- 
sumed, whether correctly or not will 
| appear later perhaps, we hawe assumed 
that being in a lawful and legitimate 
| business wee had a right to tell every- 
thing that 
to anybody who would listen, 
create a more favorable and more 
couraginge Opinion and attitude toward 
the business without being actuated by 


| con 


lands, | 


| refused 


| 


we could about owr business | 
that would | 
en- | 


municipal affairs and 
regulations, 


game and fish 


Page 9 


National Defense 


Maj. Gen. W. H. Bixby, former Chief 
A., urges need 
for nomnpolitical organization, such as 
Engineer Corps of Army, to control 
rivers and harbors work. 
Page 1, Col. 6 
First class or line officers in Navy 
will soon complete recently inaugu- 
rated course at Naval Academy Post 
Graduate School. 
Page 2, Col. 7 
Arrangements made by Department 
of Navy for annual cruise of Naval 
Reserve Officers’ Training Corps units 
in universities of East and West. 
Page 2, Col. 5 
Orders issued to the personnel of the 
Department of War. 
Page 9 
Orders issued to the personnel of the 
Department of the Navy. 
Page 9 
Senate temporarily lays aside Naval 
appropriations bill at request of Sena- 
tor Borah in order to study amend- 
ments affecting withdrawal of troops 
from Nicaragua. 
Page 1, Col. 1 


Nomnuinations 


Nominations sent by President Cool- | 


idge to Senate for confirmation includes 


to be Treasurer of the 
Page 2, Col. 
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| Oil 


Robert W. Stewart replies to ques- 
tions of Senate Committee conducting 
oil investigation which he previously 
to answer, disclosing disposi- 
tion of $759,500 of Liberty bonds pur- 
chased with profits of Continental 
Trading Co, 

Page 1, Col. 4 

Board Patent Office, 
holds 


of Appeals, 


oils, mot disclosed in prior art, is pat- | 


entable. 
Buerger.) 


(Application of Charles B. 
Page 8, Col. 4 
Patents 


Sce Speceiul Index and Law Digest 
on Page 8. 


Postal Service 


Bureau of Budget submits to Con- 


| gress Supplemental estimates of appro- 


priations for Post Office Department. 
Page 1, Col. 5 
Senate Committees on Post Offices 
and Post Roads hears advocates of 
bill to restrict printing on stamped 


| envelopes of return card, eliminating 


all advertising matter. 


Public Lands 


President Coolidge signs twenty-one 
measures including bills providing for 
changes in judiciary, public 
municipal affairs and game and fish 
regulations, 


Public Utilities 


Page 2, Col 1. 


Page 


Federal Trade Commission, in public | 


utilities inquiry, inquires into expendi- 
tures of joint committee of National 
Utilities Association and National 


; Electric Light Association, including 


payments for writing of books and for 
collection of news and for retainers for 
counsel in Senate investigation. 
Page 1, Col. 7 
Continuation of excerpts from trans- 
script of testimony before Federal 
Trade Comnission in its investigation 
of publicity of public utilities. 
Page 7, Col. 2 
Continuation of full text of report of 
Interstate Commerce Commission rec- 


| ommending Federal regulation of inter- 


state buses, 


Page 6, Col. 2 ! 


House Committee hears arguments 
for and against special rule for early 
consideration of Boulder Dam bill by 


| House. 


Page 1, Col. 6 
_ Plan. to consolidate street railways 
in capital explained before House Com- 


Col. 


; mittee. 


Page 2, 


See Railroads and Shipping. 
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|Publishers 


Federal Trade Commission, in public 


claims for process of distilling: j 


| that of H. Theodore Tate, of Tennessee, | 
United States. ! 


lands, j 


9! 


“_-% 


| carriers on inland waterways at hear- 


utilities inquiry, inquires into expendi- ! 


tures of joint committee of National | 


Utilities Association and National 
Electric Light Association, including 


' payments for writing of books and for 


collection of news and for retainers for 
counsel in Senate investigation. 
Page 1, Col. 
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Railroads 


I. C. C. dismisses complaint of Bos- 
ton & Maine R. R. charging discrimi- 
nation by Merchant & Miners’ Trans- 
portation Co. in 
equality of facilities for moving frei 
at Boston terminal. 

Page 6, Col. 7 

Railway officers at Interstate Com- 
merce Commission hearing ask per- 
mission to defer extension of train- 
trol systems so funds may be used 
in effort to make highway crossings 
safe. 


or indulging in propaganda. A minister 
on Sunday devotes his time to explain- 
ing the Gospel without being accused of 


being a propagandist. 


And I think we are wrongly called 
propagandists in relation to the public 
I do not think we are 
propagandists in relation to the public 
any different light. 
We are ina successful business, an im- 
lives 
of more people than any other business 


utility interests. 
utility industry in 


portant business that touches the 


| protection to British hosiery industry. 


| Trade Practices 


| 


failure to provide | 
ght i 


Water Power 


TheAnited States Bailu 


| Supreme Court 


| preme Court of the United States. 


| Taxation 


| tax en husband was erroneous. 
' ton Hamilton v. Commissioner. ) 
i 


| Texas in force in 1927. 


; of Tax Appeals. 


i Textiles 


| 


' House. 
Page 1, Col. 5 | 


proposed 
mandatory 
carriers on inland waterways at hear- 
ing before House Committee. 


of American shipping interests to pro- 


cuit, rules agreement by wife to trans- 


each 


volume. 


Annual Cumulative Index 


Is issued, after March 4, at the conclusion of 


This cumulates the 52 


Weekly Indexes. 
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COPY 
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Summary of All News Contained in ‘Today’s Issue 


Representatives of railways oppose 
proposed legislation to provide for 
mandatory joint arrangements with 


ing before House Committee. 
Page 1, Col. 3 
I. C. C. finds proposed increase in 
transcontinental freight rates preferen- 


‘ tial to Jacksonville and prejudicial to 


Florida peninsula and directs cancella- 
a 


; tion, 


Page 6, Col. 5 

Receiver of Minneapolis & St. Louis 
Railroad authorized to issue receivers’ 
certificates to extend like securities ma- 


; turing in April and May. 


Page 7, Col. 5 
Interstate Commerce Commission re- 
vises rates on soft coal from Kentucky 


j and Illinois fields to St. Louis and East 
St. Louis. 


Page 6, Col, 1 

I. C. C. sets dates for hearings in 
cottonseed rate inquiry for June 4 at 
Fort Worth, Tex., and June 14 at Chi- 


| cago. 


Page 6, Col. 7 

Summary of rate complaints filed 

with the Interstate Comnierce Commis- 
sion. 

Page 6 

announced by the 

Commission on 


Rate decisions 
Interstate Commerce 
April 24. 

Page 6 

I. C. C. authorizes Maryland & Dela- 


ware Coast R. R. to issue $38,300 in 


promissory notes. 
Page 7, Col. 5 
Pennsylvania Railroad authorized to 
issue $62,408,250 of stock. 
Page 7, Col. 6 
Final valuation placed by Interstate 


Commerce Commission on six railways. 


Page 6, Col, 3 


Science 


Full text 
sreation of 


of resolutions proposing 
board of engineers to 


study flood control plans, adopted by 
! directorate 
Civil Enginners. 


ef American Society of 


Page 2, Col. 7 


| Shipping 


Bureau of Operations of Shipping 


Board reports that an adequate Ameri- 

' can merchant 
greater coordination in the transpor- 
tation system of the country, and that 

_ assurance that 
be permanent must be given to ports 
to justify improvement of port facili- 
ties. 


marine is essential to 


merchant marine will 


Page 3, Col. 7 
I. C. C. dismisses complaint of Bos- 


ton & Maine R. R. charging discrimi- 
nation by Merchant & Miners’ Trans- 
portation Co., 
equality of facilities for moving freight 
at Boston terminal. 


in failure to provide 


Page 6, Col. 7 
Representatives of railways oppose 
legislation to provide for 
joint arrangements with 


Col. 3 
meas- 


Page 1, 

House Committee favors two 
ures on shipping. 

Page 5, Col. 2 

Formation of national organization 

mote welfare of members and to build 

up merchant marine, is favored under 

resolution adopted by Shipping Board. 

Page 1, Col. 2 


Journal and day call for the Su- 


Page 8. 


Circuit Court of Appeals, First Cir- 


fer property to husband is void under 
Massachusetts law and levy of income 
(Ash- 





Page 4, Col. 1 
Board of Tax Appeals rules that a 
partnership may deduct losses sustained 


| by single member of firm from income. 


(Thompson and Black v. Com’r.) 
Page 4, Col. 6 
Senator Smoot submits program for 
tax revision proposing $210,120,000 cut 
in taxes. 
a; -@ol.3 


laws of 


Page 


Digest of inheritance tax 


Page 4, Col. 4 
Summary of decisions of the Board 


Page 4, Col. 4 
For full summary of all tax de- 


cisions in this issue see Page 4. 


British Board of Trade denies tariff 


Page 5, Col. 4 





Federal Trade Commission announces 
completion of inquiry into cooperative 
marketing organization and that report 
is being prepared for Senate. 

Page 5, Col. 1 


House Committee hears arguments 
for and against special rule for early 
consideration of Boulder Dam bill by 


Page 1, Col. 6 


| 


Patent on Auto Bumpers 


Is Found to Be Infringed 
[Continued from Page 8.] 


tinuous spring action from one end of 
the inpact bar to the other, and this is 
found in the defendant’s bumper in ques- 
tion in this suit. 


The front and rear bar modification 


enterprise of any kind ‘in this country. | of the elongated loop and spring bar 
We are not propagandists, we are only | bumper of the original Hoover patent in 


trying to tell the facts to everybody who 


listen. 

Excerpls from transcript of testi- 
mrony before the Fedenul Trade 
Comnissio in its Investigation of 
peeblicity of public aetilities will be 
continud in the issue of April 26, 


will 


suit is disclosed in patent 
suit. 

The bumper of the defendant in ques- 

tion in this suit has front and rear spring 

| bar members, the rear bar extending 

across the back of the bumper in p di- 

| rection substantially parallel with the im- 


1221800 in 


| 


|| Afghanistan ....... 








! Siam 


' South West Africa 


) Switzerland ........ 


Yugoslavia ........ 


i pact member. The rear bar is arched 


' center of the impact 





| pact. 


by 


| Arabian peninsula .. 


: Austria 


| Cameroon (Brit 
| Cameroon (French) 


| Liechtenstein 
| Lithuania ....... 


| Nepal 
| Netherlands 


| Palestine 


| front and rear bars 
| at their ends, but ; 
| spring bars” and “‘means securing the 


Quota Exhausted 
By Spain Except 
For Single Entry 


Greece Has Full Complement 
of Immigration, Accord- 
ing to Records of State 
Department. 


With three months of the fiscal year 
remaining, Greece had exhausted her im- 


| migration quota and Spain had only one 
; immigrant entry 


remaining, according 

to the list of immigration visas granted 
the Department of State. 

The list of visas, made public by the 

Department of State April 23, follows 


' in fuil text: 


Total 
100 
100 
100 
100 
124 
121 
785 
512 
100 
100 
100 
100 
- 100 
- 3,073 
288 
- «2,789 
100 
124 
100 


Balance 
‘ 96 
Albania os 5 
Andorra ...... 100 

36 


26 


Armenia 
Australia 


Belgium 
Bhutan 
Bulgaria ee 
ish) . 
China pevies ees 
Czechoslovakia ..... 
Danzig, free city of 
Denmark : 
Egypt ' -- 
POUT. 6 ci ccrvew ee 
Ethiopia 

Finland 


| France 


GOLMAHY 15.05.00 f 
Great Britain and 
Northern Ireland 34,007 
CGGS -Siiiiaissacs, SO 
Hungary A473 
Iceland 100 
India 100 
Iraq 100 
Irish - - 28,567 
Italy ° 03,845 
Japan 100 
MISUSE, oirsvicivewe ow 142 
Liberia 100 
100 
344 
100 
100 
100 
100 
100 
«+ 100 
- - 1,648 
New Zealand ...... 100 
Norway - - 6,453 
New Guinea ... 100 
100 
100 
a's oA ebe 
508 
100 
603 


6,690 
6,490 
69 


46 
49 


Free State 


eee 


Luxemburg 
ee Oe ee 
MEOFOCCO 6..cisscees 
Muscat 

Nauru 


Persia 
Poland 
Portugal ....000< 
Ruanda and Urundi 
Rumania 
Russia, European and 
BSIBUC 65 iccctoss 62288 
Samoa ‘ 100 
San Marino ....... 100 
100 
100 
100 
o Bet 
oo o 0,061 
- 2,081 


South Africa Union of 
Spain 
Sweden 


337 


20 
100 
100 
100 

6 

99 

90 


Syria and The 
Lebanon 
Tanganyika ..... 
Togoland (British) 
Togoland (French) 


100 
100 
100 
100 
100 
100 
671 


forward in the center to reinforce the 
member, and by 
means of attaching brackets of spring 
steel adjustable on the rear bar it may 
be applied to cars having different frame 
widths, and thus has all the characteris- 
tics and advantages of the invention set 
forth in that patent. 
~ Claims 2, 3,6 and 7 do not call for 
integrally attached 
refer toa “pair of 


outer ends of the bars together”. 


The pins used by the defendant may ® 
well answer the description of “means” 
as used in the patent. 

The defendant in its structure has 
availed itself of all the benefits flowing 
from the adjustable spring attaching 
arms or brackets permitting the appli- 
cation of the bumper to cars of different 
frame widths, described in claim 7 s 
“means formed independent of the bad 
for attaching the bumper to a vehicle’”’. 


The question of infringement by the 
defendant's bumper of the Lyon patent 
1198246 is dependent upon whether it 
has the open ended loops” which consti- 
tute the improvement of the Lyon patent 
over the disclosure of the Hoover patent. 

No substantial difference results from 
locating the pivot connection between 
the ends of the impact and the rear bars 
three or four inches from the extreme 
end of the bumper, or locating the pivot 
connection at the extreme end of the 
bumper. There is a relatively wide space 
between the front and rear of the lofps 
extending to the end of the loop, and all 
parts of the front and rear members in 
the defendant’s bumper take part in the 
spring action of the bumper under im- 
These parts are wrapped around 

the pin, and when subjected to the force: 
of an impact, tend to unwind that bend, 
and because of the strong quality of the 
material there is a recognizable spring 
action there when the impact has been 
removed, in tending to wind it up again. 
This applies both to the front bars and 
to the rear bars, and there is an entire 
spring action around the end of the 
bumper and all parts of the metal par- 
take in opposition to the force of %the 
blow. 

It therefore seems to me that the de- 
fendant’s bumper is an all-spring bumper, 
that the loops are open-ended loops, and 
that all the novel features of the Lyon 
patent in suit are found in the defend- 
ant’s structure, performing the same 
function and producing the same re- 

| sults. 

i The patents in suit are valid and in- 
fringed, 

The plaintiff may have a decree with 
costs and injunction, and the usual order 
of reference, 

March 16, 1928, ¢ 

é 


é 





